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INTER-ARAB AFFAIRS 


'AL-HAWADITH' INTERVIEW WITH PLO PARIS REPRESENTATIVE 
PM191409 London AL-HAWADITH in Arabic 19 Mar 82 pp 38, 39 


[Interview with PLO representative in Paris Ibrahim Sus by Hasan Hammadah-- 
date not given] 


[Excerpts] Following President Francois Mitterrand's visit to Israel 
AL-HAWADITH interviews PLO representative in Paris Ibrahim Sus, who is the 
channel for Palestinian-French relations. The dialogue was on the Palestinian 
evaluation of the serious talks President Mitterrand had there and the 

speech with a special tone he made in the Israeli Knesset, in which the 

French President departed from the usual flexible policy toward the Arabs 
pursued by former presidents. 


President Mitterrand brought up issues of extreme importance, which some 
people considered progress in the French stand while others considered it 

a retreat from the previous policy. Ibrahim Sus' answers are some sort of 

a4 message to the French administration and people which contains not only 
important clarifications but also a warning of the risks of the growing 
political influence of the Jewish community, which is an extension of Israel 
in Europe. Here is the text of the interview: 


AL-HAWADITH: Do you not consider President Mitterrand's mention of the 
term "state" before the Israeli Knesset a progressive step? 


ihbrahim Sus: The mention of the word "state" means nothing if the context 
is not clear. Allow me to put the French President's reference to a 

"state" in its true perspective. There are several concepts regarding the 
future of the West Bank and Gaza. There is the Zionist concept which the 
state of Israel adopts and which found expression in the Camp David agreement. 
it is based on autonomy for the inhabitants and not the land so that the 
"inhabitants" become cheap manpower for Israel. There is Anwar al-Sadat 's 
concept, which says that autonomy is for both the inhabitants and the land 
in the West Bank and Gaza and, according to this view, will sooner or later 
lcad to those inhabitants being able to obtain the right to self-determinat- 
tion and therefore establish a state. This is where the concept of 
President Mitterrand, who has supported the Camp David agreements in every 

















detail and has shown and is still showing great enthusiasm for them as the 
only useful example for the establishment of peace in the area, comes in. 
this is also where the Egyptian-French coordination which began to take 
clear shape following the coming of President Mitterrand to power comes in. 
' would like to mention the precise words which the French President used 
in his speech before the Knesset when he said that the Palestinian Arabs 

in the West Bank and Gaza have the right to exercise their rights in full, 
which ultimately could lead to the establishment of a state. This is the 
point of agreement between the French concept and al-Sadat's concept. 

it is worth noting, and also astonishing, that in his speech before the 
Knesset President Mitterrand did not refer once to the Palestinian people. 
the Palestinian people, under PLO leadership, have the full and inalienable 
right to determine their future on Palestinian soil and on any part of the 
Palestinian territory after it is liberated, as was stated in the recent 
Palestine national council resolutions and at the Baghdad summit. 


this is our concept of the Palestinian state. Any other concept cannot 
lead to the establishment of a state. So it is not the term "state" that 
matters but giving this term its real context. 


AL-HAWADITH: We notice, and so do most observers, that some of the many 
statements by French officials are contradictory while others are in harmony 
with one another. How do you deal with this situation? 


[brahim Sus: There is no doubt that the present French regime is closer to 
U.S. policy than its predecessors in fifth republic. And I would like to add 
that there is an allocation of roles between the French socialist regime and 
the United States. I would mention here some examples: 


The dispatch of French forces to Sinai and France's involvement with Egypt 

and the sale of arms to it. France's aspiration to play a role in Lebanon, 

as often expressed by its officials, and President Mitterrand's visit itself. 
before this visit Israel was almost isolated in the West and had only one 
actual ally, the United States. This is where the French-U.S. coordination 
comes in. There is no coordination between France and Israel at present 
because the French socialist regime wanted Shim'on Peres, not Begin, in power. 
The French socialists are now paving the way for the coming of Peres to 

power so that French-Israeli coordinaticn can be revived. 


We were surprised by the claim by some observers that President Mitterrand's 
proposal of the Jordanian solution shows a lack of accurate knowledge of 

the Middle East problems. We believe that this view is wrong. Mitterrand 

has been in French and international politics for more than 30 years. He 

is known for his close friendship with Israel and the Israeli Labor Party. 

His proposal of the Jordanian solution is similar to the proposal of 

Labor Party leader Shim'on Peres, That is, in view of both, the Palestinians 
have a homeland in Jordan and King Husayn must absorb the Palestinians in order 
to pave the way for the establishment of a Jordanian-Palestinian homeland. 














we do not think that there are contradictions in the statements of French 
otticials so much as there is an allocation of roles between the French 


sident, the premier and the minister for external relations. 


\L-HAWADITH: President Mitterrand said in his speech to the Knesset that 


© rejects the principle of sanctions against Israel and refuses to submit 
to the principle of boycotting it because he refuses to punish and boycott 
wonorable people.” What is your evaluation of this French stand? 


‘brahim Sus: When Mitterrand referred in his speech to the PLO he demanded 
Chat it change its charter and recognize Israel. The French Government 
claims that it wants to play a "balanced" role in order to bring the views 
ot the Palestinians and Israelis closer so as to find a solution to the 
problem. It is our right to ask the French Government: why did Mitterrand 
not put to the representatives of the Zionist regime the following question: 
Where is the charter of the State of Israel? Has Israel jefined its borders? 
why did the French President not ask the present head of government in 
israel to change the charter of the Herut (Begin's) Party, which totally 
‘bolishes the Palestinian people? Mitterrand said: I have come to you as 
a friend, not in order to lecture, but he has allowed himself to lecture 

the Palestinian people. 


would like also to point to the insulting language he used in his press 
conference when he referred to the question of Abu ‘Ammar's [Yasar ‘Arafat's] 
visit to France. We would like the French people to know that the PLO is not 
begging France for the right to the chairman of its executive committee 
ind the leader of its revolution to visit France. We make it a condition for 
‘rance that an official invitation come from the highest level and that the 
"LO be officially recognized as the sole legitimate representative of the 
Palestinian people. 


when France meets these conditions, as most world countries have done, we 
will believe that France actually does want to play a mediating role in 
the Middle East. 


\L-HAWADITH: President Mitterrand is of the opinion that the superpowers 
will thoroughly exploit the area if the local parties do not find a solution 
for the crisis by themselves. Do you see the French attitude toward this 
problem as being consistent with this suggestion? 


[brahim Sus: The French President's words reflect the imperialist Western 
imp's analysis of the situation in the area. We do not deny the presence 
two superpowers leading two conflicting camps. But the Soviet Union 

represents for us a friendly power that, together with its allies in the 
socialist camp, recognizes the PLO officially and fully. This also goes 
tor the other socialist regimes of various trends. These countries support 
our struggle militarily, politically and economically. We have no reason 
to be afraid of our Soviet friends. As far as Arabs are concerned, the 
voviets are not a colonialist power. History shows that they have, never 


a 




















1izcd an Arab people. So why should we be afraid of them? The French 
‘Llook on the subject is the same as that of the United States. It is 
iso the same as the view of Menahem Begin, who is always fond of likening 
tne Palestinian state to a "Soviet base." The U.S., French and Israeli 
‘lews agree on this point. We in the PLO had no illusions about the 
i‘ttitude of socialist France. 


it is true that France has important interests in the Arab world, but these 
interests do not conflict with U.S. interests because there is some sort 
sharing of the world market among the Western powers. But France must 
‘lize that its bias, symbolized in President Mitterrand's visit ti Israel, 
Che statements that French officials made in Israel and the promises they 
ve given--such as the promise to sell arms to the Zionist state and the 
promise to cooperate in the nuclear field, despite Israel's continued refusal 
to sing the nuclear nonproliferation treaty--the ending of Israel's isolation 
in the world and particularly in Africa, the failure to refer to the Knesset 
decision t» annex the Golan Heights, the annexation of Jerusalem, the building 
i settlements in the West Bank and Gaza, and the continued attacks on the 
-ebanese and Palestinian people--France must realize that all this will harm 
its interests in the Arab world. France will certainly lose the gains it 
achieved in the Arab world as a result of the wise policy of General de Gaulle 
ind later that of President Pompidou, which took into consideration the 
dignity of the area's people and their aspiration to live in freedom. 


AL-HAWADITH: French-Palestinian relations are in an obvious state of ccolness. 
Do you not fear for the position of the PLO office in Paris? 


[brahim Sus: Actually we have information indicating that our office and those 
working in it are likely to be the target of attacks by Israeli intelligence 
and local Zionists more than ever before. This, of course, is not strange, 
since the Zionist threat exists and continues. The Knesset has already 

taken a decision to annihilate the PLO's civilian and military cadres wherever 
they may be. 


Wiat is new about the situation is that Zionist forces in France (the Jewish 
community, which is 800,000 st~ong, is the world's third largest) have 

been revived and gained new strength after President Mitterrand's visit and 
nave become more aggressive. We have addressed, via French progressive 
'orces, an appeal to French public opinion, drawing its attention to Zionist 
activities in France. We call upon the authorities to double security to 
ensure the safety of the PLO office in Paris. 


CSO: 4404/357 

















INTER-ARAB AFFAIRS 


"ARAFAT ADDRESSES JUNBLATT COMMEMORATION RALLY 
NC151434 (Clandestine) Voice of Palestine in Arabic 1134 GMT 15 Mar 82 


[Speech by PLO Executive Committee chairman Yasir ‘Arafat in 'Alayh on 


the fifth anniversary of the death of Lebanese leader Kamal Junblatt-- 
recorded ] 


[Excerpts] Brother Walid and son of my brother and comrade of my path, 
Kamal Junblatt, brother comrades of the path and the same trench who stand 
in this advanced trench here on this mountain and in southern Lebanon. 

We are together defending our decision and principles that leader and 
teacher Kamal Junblatt announced. We are defending our Arab nation from 
the Atlantic Ocean to the Arab Gulf ir this advanced trench. We say that 
our Arab nation will triumph. 


Yes, brothers and beloved, yes my path comrade, leader, guide and teacher 
Kamal Junblatt. Your sons in the joint forces are now standing in this 
advanced trench at a time when Began and Sharon are arrogantly making 
threats during these bad Arab times. They are trying to take their decision 
and believe that their decision will apply to this region. I, however, 
tell them in the name of the joint forces and in the name of this heroic 
steadfast Lebanese people, who are nurturing the Palestinian revolution, 
that Lebanon will be a passage to Palestine and to Jerusalem and not a 
place for settlement. I say this in the name of this proud, courageous 
and steadfast Arab people who embrace the Palestinian revolution as 

Kamal Junblatt did. 


During these bad Arab times, the Zionist enemy leaders are making arrogant 
threats. As you know, they have taken their decision to besiege the 
nationalist Lebanese shores with the Sixth Fleet, which protects the Israeli 
‘irrogance, Brothers, it is no coincidence and all of you foliowed with 

me the fact that when Philip Habib came to the area he did not meet with 
Begin, Sharon or Shamir. He met with the Israeli military command and they 
reviewed their plans. Habib announced that he was trying to prevent an 
aggression against Lebanon, Did we forget that the Americans give the 

green light to the Israeli watch dog? Moreover, who told him to prevent 

















lan Israeli aggression]. We welcome the aggression and are awaiting it in 
southern Lebanon and here on this proud mountain. He knows that it is not 
the U.S. decision that prevents the aggression, but the stands of our 
triends. the military might of the joint forces and the Syrian eagles 

who are cighting on our side in Lebanese airspace. They know this well 
and they must know that not all birds are edible. I say to Sharon that 

he cannot establish a bulge like that of the deversoir in ad-Damur or 
az-Zahrani. We say welcome to Sharon. He tried this during the 15-day 
war. Brothers and brother Walid Junblatt, it was not us who asked for a 
cease-fire. We in the joint forces command agreed to the cease-fire after 
6 hours. For this reason, I tell Sharon that not all birds are edible. 
Welcome, we will give them the same lesson. He and all of you know that 
there are (?differences) in the Israeli command. 


You recall that following the well-known operation of our forces inside 
the occupied land in al-Tayasir, southeast of Nabulus, they said that the 
operation was a violation of the cease-fire. I did not answer them. It 
was the people of the settlements in northern Palestine who said that the 
operation was not a violation of the cease-fire. They knew that the 

guns of the joint forces could handle the Israel arrogance in these bad 
Arab times. Brothers, I am saying this so that those near and far will 
hear me as well as Begin and Sharon and their master in the American 
White House, Reagan. Let them hear me, so that things will be clear and 
so that they will discuss this inside the military rooms and in the 

U.S. Pentagon. I am saying welcome to them. I am saying this while I am 
aware with whom I am challenging them. I am challenging them with these 
joint forces, the sons of Kamal Junblatt. I am saying this while remembering 
the genuine sons of our Arab nation, the Bani Ma'ruf people [the Druze] 
on the Golan. [applause] 


Brothers, what brother Muhsin said is important. You know brother Muhsin, 

as I told you in the presence of my brother and the son of my brother 

Walid Junblatt that our decision in the Palestinian revolution is the same 
as Walid Junblatt's decision. This is our decision in the Palestinian 
revolution. I am making this absolutely clear so that everyone will hear me. 


We are not alone: we are supported by all honest and free men in the world 
and by our friends in the socialist bloc, foremost of whom is the friendly 
soviet Union. I say this so that everyone will hear me. I say to my Arab 
nation the same thing. I repeat the same call on the Arab nation that my 
brother martyr Kamal Junblatt and I made to the Arab nation: I do not want 
your prayers but your swords to fight on our side in the Ash-Shagif castle. 
Brothers, it was no coincidence that Saladin did not enter Palestine from 
the al-Rabad castle when he occupied it or from al-Karak castle or the 
Sinai desert. He regained Palestine and purged it when he occupied the 
Ash-Shaqif castle from which he went to Hittin and from there to Jerusalen. 
brothers, this is our destiny in the joint forces. We must remain steadfast 
in the castle of Saladin until our Arab nation follows us here and then 

to Hittin and Jerusalem. [applause] 


CSO: 4404/357 

















INTER-ARAB Al'TAIRS 


TUNISIA-LIBYA COOPERATION EXAMINED 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 10, 8 Mar 82 p 4 


[Text] Libya's leader Col Muammar Qadhafi appears to have 
broken his country’s isvlation in North Africa. laid the 
basis for an unexpected reconciliation between Tripoli 
and Tunis, and umproved his image prior to becoming 
chairman of the OAU six months from now. Col Qadhafi 
spent tne days in Tunisia last week and his visit coincid- 
ed with a decision by the Intemational Court of Justice 
in the Hague ending a 14-year-old dispute between the 
two states over the territorial limits of the vil-rich cont- 
inental shelf in the Gulf of Gabes. The court awarded 
the disputed offshore oil fields to Libya, but the decis- 
ion did not appear to affect adversely the rapprochement 
between the two countries. Tunisian Prime Minister 
Mohammed M<ali said that “the matter is now settled ~ 

The visit was the Libyan leader's first official onc 
since 1974. when a merger pact was aborted by Tunisian 
President Habib Bourguiba within hours of its signing on 
the island of Jerba — on the grounds that he had been 
misled by his pro-Libyan Foreign Minister. Mohammad 
Masimoudi, who was immediately sacked. The hastil 
drawn-up agreement remained in Libya's possession with 
the anniversary of the signing celebrated every year. reg- 
ardless of Tunisia’s rejection of it, and the document has 
been a major bone of contention between the two count- 
ries. Last January Col Qadhafi made a surprise visi to 
Tunisia during which he expressed the desire to meet 
President Bourguiba. the.) out of the country for medical 
treatment. to clear the air. The Tunisian President set a 
precondition for any official tere @ téte with Col Qadhafi 
the return of the Jerba unity agreement. The Libyan 
leader. known tor rather unpredictable be haviour. SUT pT 
ised most Tunisians when he did just that. revealing 
Streak of latent pragmatism 

As a result of Col Qadhafi's acquiescence on the 
touchy subject of the 1974 unity agreement. the official 
Tunisian News Agency was able to broadcast the news 
tha: the leaders had “sereed to leave behind the vicissit. 
udes which had marked relations between the two count 
nes and all the problems which had hampered the norma! 
course of their relations.” Prime Minister Mzali indicated 


























atter the reconciliation announcement that “We are now 
going to focus on building a concrete bilateral union 
now that mutual trust has been restored © 


Ihe two countries signed an agrcement cover 
economic and cultural affairs and contaming provisions 
for permanent coordination of foreign policies, accor diny 
to Libyan Foreign Minister Ali Abdel-Salam Tureiki. In 
addition, diplomatic relations will be upgraded to the 
ambassadorial level. Since Libyan-trained Tunisian guetr- 
las attacked the southem Tunisian mining town of Gatss 
in 1980, diplomatic missions have been headed by charges 
d'affaires. A joint ministerial committee to work out 
guidelines for renewed cooperation has already been 
formed and plans are being drawn up for linking road, 
rail and telecommunications networks and for coordinat- 
ing agricultural, industrial and electrical production. 
Attention will also be given to export policies and prices 
so as to promote the free circulation of goods, according 
to a Libyan radio broadcast. Other measures to be taken 
include opening the borders and making visas available 
to citizens of the two countries at all entry points. Finally. 
plans for gradually unifying educational methods and for 
c.changing radio and television broadcasts have been 
mentioned. 


Col Qadhafi's diplomatic success in Tunista will help 
him to improve his image before he hosts the upcoming 
OAU summit mecting in Tripoli. The location of the 
summit in Tripoli had been a subject of controversy in 
the OAL. because of past Libyan involvement in Chad 
Other countrics, including Morocco. have considered 
boycotting the Tripoli summit because of Col Qadhafi's 
support of Morocco’s enemy in the Westem Sahara, the 
Polisario Front guerrillas. 


Indeed. the issue of the Western Sahara has put the 
Tripoli meeting in question. The admissiun of the Saharan 
Arab Democratic Republic (SADR) proclammed by Polis: 
urio to an OAU conference in Addis Ababa last week 
prompted 19 OAU members to walk out and very nearly 
brought the conference to a halt. Altogether. 26 of the 
OAU's 51 members have recognised the SADR, and Mor- 
ocean objection to SADR recognition has been vehement. 
The question of the Westem Sahara reached a stalemate 
in the OAU earlier this month when an OAU working 
committee charged with organising a ceasefire and reter- 
endum in the region failed to make any progress (A+ 
Nahar Arab Report & MEMO, January 25). The dispute 
over the SADR thus threatens not only the Tripoli sum- 
mut but the future of the OAU itself, despite Col Qadhafi's 
altempts to improve his image. 


The Libyvan-Tumisian reconciliation may also have 
provided the Organisation of Arab Oil Exporting Count 
ries TOAPEC) with the basis for a solution to the worst 
crisis in the organisation's histor. prompted by a Libyan 
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veto of Tunisia’s application to become OAPEC’s 10th 
member. A December meeting of OAPEC ministers was 
indetinitely suspended when Libya insisted that Tunisia’s 
application for membership be deferred (An-Nahar Arab 
Report & MEMO. December 14, 1981). Gulf oil analysts 
now view the resumption of the si-"ed OAPEC talks as 
a distinct possibility. The ministers hau sought a guarantee 
from Libya that it would not veto Tunisia’s application 
if the meeting were reconvened. and last week's agree- 
ment between Col Qadhafi and President Bourguiba to 
burv their differences may be just the ticket. An Arab 
Energy Symposium beginning on March 6in Doha, Qatar. 
organised in part by OAPEC. may provide the forum 
needed to decide on resuming the talks. 

















PLO AID TO INDIAN EXTREMISTS DENIED 


London ARABIA in English No 6, Feb 82 p 59 


[Text] 
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Allegations that the Palestine Li- 
beration Organisation is helping 
Sikh extremists in the Punjab who 
are agitating for a separate state. 
have been vigorously demed by the 
PLO’s London representative. 

The allegations arose recently 
when the United News of India 
Agency reported that government 
officials had discovered nearly 146 
Sikhs were involved in PLO activi- 
ties as mercenaries. They were said 
to be paid $5.000 a year each. 

Nabil al-Ramlawi, the PLO’s 
London representative. told Arabia 
that allegations that the organisa- 
tion was involved in any sectarian 
OF secessionist movement directed 
against the Indian government were 
absolutely false. 

“Anv such accusation.” he de- 
clared, “can only be aimed at 
undermining the fnendly relations 
between the Indian government 
and Arabs in general — especially 
the Palestinians.” 

Akal Dal. a Sikh separatist 
movement, 1s said to be recruiting 
volunteers for a Khalistan Libera- 
tion Army. A “Republic of Khalis- 
tan” has already been set up. with a 
radio station. and currency notes, 
stamps and passports have been 
issued to supporters 

The indian government ignored 
the movement initially. but recent- 
ly. when it turned to violence, re- 
sponded by arresting some Sikh 
leaders and launching a propaganda 
campaign against Akali Dal 

Giant Zatl Singh. the Union 
Home Minister. ts to visit Europe 
and other Asian countries to urge 
governments and political parties 
not to take the movement senously. 
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AFTERMATH OF FES SUMMIT ANALYZED 
London ARABIA in English No 5, Jan 82 p 17 


[Article by Peter Mansfield] 


[Text] 24+ There are two ways of looking at the 
" collapse of the Fez summit. One is that it 
was an unrelieved disaster for the Arabs be- 
cause it leaves Camp David as the only inter- 
national approach to Middle East peace. 
According to this view, if the Arab states had 
endorsed the Fahd Plan (or Saudi Plan, as the 
Saudis prefer to call it), Europe would have 
followed with enthusiasm and the US would 
have had no alternative. at the least, but to 
take it seriously. 

As Camp David inexorably withered away, 
President Reagan would have been obliged to 
make the Saudi Plan the main point of refer- 
ence for US Middle East policy. If the US 
opposed any of its provisions, it would at least 
have been forced to justify its opposition to 
those Arab regimes which are trving. with 
difficulty. to remain friendly towards the West. 

Now. according to this interpretation, the 
Saudis. having taken an uncharacteristic in- 
Ihative as Opposed to their customary mediat- 
ing role. have been humiliated and, in the 
words of Joseph Kraft — a leading exponent 
of this view — “are already fading back into 
the shadows.” The US will ignore them and 
their Plan. 

The other interpretation. which not surpr- 
singly is held by the Saudis. 1s that while Fez 
was certainly a setback. the closure of the 
mecting a tew hours after it opened avoided 
two much greater disasters — either a mgid 
division of the Arab world into two opposing 
camps for and against the Saudi Plan, or. what 
might have been even worse, a bogus consen- 
sus in which every Arab state interpreted the 
Plan as tt wanted. This would have produced 
the kind of fictional Arab unity which has 
done so much harm in the past. 

The Saudis deny reports that they were 
annoved with King Hassan for closing the 
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meeting sO prematurely. Certainly the ex- 
planation he gave later seems to support the 
Saudi case. “The Fahd Plan.” he told Le 
Mond. “is not a monstrosity: it isn't the 
inspiration of one man. as has been main- 
tained. The Saudis have simplv made an effort 
to recapitulate all the points and all the ele- 
ments which have been agreed at the various 
summits held since 1973.” 

Hassan admitted that the Fez summit had 
been ill-prepared. The Fahd Plan had only 
been submitted officially to the Arab heads of 
State three davs before the meeting. when the 
foreign ministers were already in session. He 
added that in future the foreign ministers 
Should meet at least a month before the heads 
of state to examine such proposals in depth. 
This is why the summit had merely been 
Suspended for six months. . 


It will have escaped tew people's notice that 
the suspension places the continuation of the 
summit after April 1982. when Camp David 
will have finally been buried. This makes it all 
the more certain that the Saudis wil! not be 
“fading back into the shadows” but will be 
actively pursuing their efforts to achieve a 
genuine Arab consensus, as is their declared 
intention. 

The sudden collapse at Fez caused the 
widespread assumption that the conference 
was destroyed by the resolute opposition of 
the Steadfastness Front. This is far from being 
the case. Only Colonel Oaddafi’s opposition 
was total. all the others are open to negotia- 
tion. including the PLO. Syria. Tray. Algeria 
and even the PORY 

It was. above all. President Assad’s decision 
not to attend which ensured the summit’s 
suspension. That his decision was made at the 
eleventh hour is shown by the fact that his 76 
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bodyguards had already arnved in kez. This 
does not mean that Svra intends to boycott 
any Arab alternative to Camp David. On the 
contrary. as the principal Arab confrontation 
State, Svria must be the lynch-pin of anv Arab 
plan. Hence the night of veto which it has 
emploved — at least partly because it was not 
consulted at the outset on the Plan. But Syria. 
like Irag. has powerful reasons which make 't 
receptive to further Saudi diplomacy 

The Saudi Plan is not dead. Nevertheless. 
there are many Arabs today who. while re- 
garding themselves as moderate. are con- 
vinced that. given the present mood of Israel 
and the US. nothing can be achieved until the’ 
nubtary and political balance is changed in the 
Arabs’ favour They point to the new US 
INrach Strategic Cooperation agreement as 
proof that the USis no longer even pretending 
to adoptan even-handed Middle bast policy 

The truth ws. however. that this agreement 
only confirms the confused state of US Middle 
Last poley. A member of the US National 
Security Council madvertently made this 
point when he told a Georgetown-Jordan 
seminar in Washington recently that the US 
did not have a single Middle East policy but 
several. It is always wise to be sceptical when 
Israchs protest loudly. as many are now 
doing. that a US deal is unsatisfactory. It may 
be that they know they have gained much but 
want more. It may also be that there are secret 
clauses in the new US-Israeh accord. 
although. if this were the case. they would 
almost certainly have been leaked by now 


The important development. which ts caus- 
ing genuine anxiety in Israel. is that the 
agreement clearly identifies the Soviet Union, 
and not the Arabs. as Israel's chief enemy. In 
a sense this is only just. as Israel has long 
clammed to be the main bastion against com- 
munism in the Middle East. It could. howev- 
er. undermine the basis of Zionist foreign 
pohev. If the Soviet Union ts the real enemy. 
there must be strong reasons for strengthening 
the defences of anticommunist Arab states 
(and their friends. such as Pakistan) 

Moreover. the closer America’s strategic 
involvement with Israel. the more difficult it 
would be for Israel to launch a pre-emptive 
strike against an Arab state friendly to the 
US. The confusion in Reagan's Middle East 
policy could turn out to be as harmful to Israel 
as to the Arabs. 
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CULTURAL AGREEMENT--A cultural agreement between Algeria and the PLO, the 
first of its kind between an Arab government and the PLO, was initialed 
thursday morning in Algiers by MM Mohamed Benyahia, member of the Political 
Bureau and foreign minister, and Faruq Qaddumi, member of the executive 
committee and head of the political department of the PLO. This agreement, 
which was signed at the conclusion of the talks between MM Benyahia and 
Qaddumi, aims at strengthening bilateral relations in the cultural, scientific 
and technical fields. President Chadli Bendjedid had received Mr Qaddumi 
and the accompanying delegation on Thursday mormming. The Palestinian top 
diplomat held a press conference and expressed his deep appreciation for 
Algeria's strong support of the Palestinian cause. He described his talks 
with Algerian officials as "important and positive."" Moreover, Mr Qaddumi 
reviewed the developments in the Arab world and the effects on the Palestin- 
ian cause. [Text] [Algiers EL MOUDJAHID in French 5-6 Mar 82 p 1] 


PLO LOAN TO NICARAGUA--As if to underline its claim to be the "richest liber- 
ation orc :nisation in the world" the PLO has lent about $l2m to the Sandinista 
government in Nicaragua. According to financiers in Beirut, the PLO has a 
"legal" income of at least $250m a year, most of which comes from grants from 
Arab states and from taxes paid by Palestinians working in the Gulf. This 
tax of three to five per cent is deducted from the workers’ wages at source. 
However, an increasingly important part of the PLO's finances comes from in- 
vestment. Because some of these investments are in countries and companies 
which might be considered hostile to the Palestinian cause, all details are 
kept strictly secret. In Beirut, with its 80 different banking houses and 
hundreds of fringe finance organisations, money matters are hard to conceal, 
however, and it is known that the PLO's "official income is at least matched 
by the money it receives from its investments and "under the counter" grants. 
{London ARABIA in English No 5, Jan 82 p 38] 
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EFFORTS TO EXPAND PETROCHEMICAL INDUSTRIES NOTED 


Paris AN-NAHAR ARAB REPORT & MEMO ir English No 9, 1 Mar 82 pp 8-10 


[Text ] 


\ware that their oil reserves are finite, Gulf Arab states 
are moving downstream into refining and petrochemicals 
as part of their effort to diversify their economies away 
from oil, which has been their dominant source of income 
in recent decades. Their prospects for developing comp- 
ctitive petrochemicals industries, at a time when the int- 
emautional market is stricken with overcapacity, depend 
to a large extent on the availability of cheap fuel and 
feedstock. 

Gulf oil producers are very serious about expanding 
their petrochemical activities and are determined to over- 
come obstruction from Westem oil companies and to 
avoid the traps lying in wait for developing countries 
hat introduce sophisticated technology. 

Reactions from the Westem European petrochemic- 
als industn to the prospect of increasing Middle Eastem 
conipetition has sometimes been shrill, partly because 
We tem European producers are already under pressure 


from cheaper US petrochemicals as well as from East~ 


buropean products provided as a result of buy-back deals. 
But while Middle Lastern planners are clearly set on break- 
in’ into the market, they are likely to adopt a responsible 
approach to marketing, based on the realisation that dis- 
rupting established markets could have a negative impact 
on their own exports. 

Nevertheless, Gulf producers have an edge over their 
rivals, particularly in Western Europe, thanks to their 
access to cheap fuel and feedstock. Saudi Arabia, for 
cxample, is to charge only 50 cents per million British 
Thermal Units (BTU) for gas flowing to its primary petr- 
ochemicals plants at Yanbu and Jubail during the initial 
phases of production. European gas prices range nearly 
10 times higher. 

The Saudi price, announced last December by Abdel- 
hady Taher of the Kingdom's state-owned hydrocarbons 
concem Petromin, is equivalent to $2.75 for a barrel of 
crude oil. Dr Taher added that the price would rise grad- 


1h 


ually as the planned ventures come into profit, until it 
reaches parity with the price of Arabian Light, the bench- 
mark crude now officially priced at $34 a barrel. 

Saudi Arabia’s petrochemical development will be 
the largest in the region, with seven petrochemical comp- 
lexes now initiated. The country’s ambition to achieve 
genuine oil-based industrialisation is centred on the 
growth of the twin industrial sites of Yanbu and Jubail. 
The Saudi Basic Industries Corporation (SABIC), founded 
in 1976 with a capital of $3 billion, has adopted a strategy 
of joint ventures with oil, chemical and steel companies. 


Oil majors signed joint venture agreements 


Lured by the promise of assured supplies of Saudi 
crude, at a time when oil prices were spiralling upwards 
after the 1979 Iranian revolution, Exxon, Mobil and 
Shell all signed joint venture agreements with SABIC 
for petrochemical plants based on domestic feedstock. 

In April 1980, Mobil Oil concluded a $2 billion deal 
with SABIC to build an ethane-fed petrochemical plant 
at Yanbu. The plant is being built around a world-scale 
ethylene plant with a capacity of about 450,000 tonnes 
a year. Derivatives from this will be used to produce 
annually 220,000 tonnes of ethylene glycol, 200.000 
tonnes of low-density polyethylene and 90,000 tonnes 
of high-density polyethylene. Most of the product will 
go for export, with Mobil committed to marketing 75 
per cent of output and SABIC the rest. The project is 
due for completion in 198485. 

In September of the same year, Pecten Arabian Ltd, 
a wholly-owned subsidiary of Shell-USA, signed an agree- 
ment with SABIC to build a 656,000 tonnes a year central 
ethylene cracker, fed by previously flared-off methane 
and ethane. The $3 billion joint venture included other 

















units producing annually 45400 tonnes of ethylene 
dichloride, 281,000 tonnes of industrial ethanol, 295,000 
tonnes of styrene, 377,000 tonnes of caustic soda. 
233.000 tonnes of chlorine and 327,000 tonnes of ethy! 
benzene. The first units are due to be completed in 1984. said. 

with all the ethylene produced earmarked for useas Construction is to start this year 
feedstock for other petrochemical plants. A third willon a high density polyethylene unit at 
go to Exxon’s nearby polyethylene plant, which is CO yon said to have an annual capacity of 


production has been attributed to insufficient and ute: 
ular supplies of associated gas. The plant needs -.00 
tonnes of gas a day, but has been receiving less than 
1,000 tonnes and even this supply fluctuates. OPEC. 4 





have a capacity of 260,000 tonnes a year. Together. the 7) oo tonnes 
9 . 


Jubail units will make up the biggest petrochemical 
complex in the world. 

SABIC has signed joint ventures for five other petr- 
ochemical plants with companies from Japan. Taiwan 
and the US. In addition to crude oil incentives, SABIC 
offered investing companies an attractive financial pack- 
age, whereby they had to provide only 15 per cent of 
the toal investment, the rest being made up by 60 per 
cent of soft terms from the Public Investment Fund, 10 
per cent from commercial banks and 15 per cent from 
SABIC itself. 

The joint ventures already launched provide for the 
production of building block chemicals, such as ethylene, 
high and low density polyethylene, ethylene glycol, sty- 
rene, ethanol and methanol. But announcements made 
by SABIC’s vice-chairman and managing director Abdul 
Aziz al-Zamil last year indicate that further diversification 
downstream is planned. 

He said that SABIC will be looking for minority 
foreign joint venture partners to produce PVC, polysty- 
rene and the gasolene additive MBTE. Terms for these 
joint ventures may not be as advantageous as those offer- 
ed to the major 50-50 joint venture partnersin the Jubail 
and Yanbu chemical plants, according to the magazine 
Mideast Markets. The intermediate chemical plants will 
receive soft financing, but will not be offered crude inc- 
ent ives. 

Saudi Arabia’s planners feel that the availability of 
a wide range of downstream derivatives can serve as a 
launching-pad for the development of industries to man- 
ufacture products such as water containers, household 
goods. pipes, packaging materials, detergents, textile 
fibres, toiletries, electrical components and insulation 
foam. 

Elsewhere in the Gulf, Qatar, with its huge reserves 
of natural gas, is the only country which currently prod- 
uces building block ethylene. The Qatar Petrochemical 
Company (QAPCO) began production in the first half 
of 1980. Its petrochemical complex, located at Umm 
Said, is an 84/16 joint venture between the Qatar gov- 
ernment through the Qatar General Petroleum Corporat- 
ion (QGPC) and CdF Chimie of France. QAPCO's current 
production of 100,000 tonnes of low-density polyethy- 
lene is expected to reach its capacity of 140,000 tonnes 
next year. The ethylene plant has been operating at 
much less than its 50 per cent of its capacity of 280.000 
tonnes, the OPEC news agency reported recently. Low 


It is due to begin pro- 
duction in the first half of 1984. 
Qatar also has plans to develop light 
industries to be supplied by locally- 
made petrochemicals and their deriva- 
tives. 

Kuwait has given the green light for 
olefins and aromatics plants whose exe- 
cution had been subject to delays. The 
Petrochemical Industries Company (PIC) 
of Kuwait is to put the contracts out 
to tender this year and vroduction is 
due to begin in 1984. The plants are 
expected to produce annually 350,000 
tonnesof ethylene, 135,000 tonnes of 
ethylene glycol, 340,000 tonnes 
of styrene, 60,000 tonnes of orthoxylene, 90,000 tonnes 
of paraxylene and 280,000 tonnes of benzene. 

PIC was founded in 1963 and has been producing 
fertilisers (urea and ammonia) since 1966, mainly for 
export, with China, India and Sudan being the main rec- 
ipients. It plans to boost its ammonia exports when a 
fourth ammonia train comes on stream in 1983. Some 
of PIC’s production will be used locally in the private 
sector. The Kuwait Melamine Company produces 15,000 
tonnes a year of melamine resin, paying PIC international 
prices for its urea. The Kuwait Chemical Industries Comp 
any will use paraxylene for production of alkyd resins 
and polyester fibre intermediates. Another company, the 
Kuwait Petroleum Products Company, has also been set 
up with participation from both the public and private 
sectors. 

Kuwait has mainly associated gas, so gas producticn 
is related to that of oil. With recent falls in oil output, 
Kuwait has had to buy gas on the spot market to fulfill 
some contracts. It is encouraging industry to use fuel oil 
as energy feedstock, reserving gas for process feedstock. 
The Kuwait Petroleum Company fixes gas prices, which 
stood at 260 fils per million BTUs in mid-1981. This was 
below international prices, but according to Mideast 
Markets, any new projects will have to set the cost of 
gas at international prices. 
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UAE to build ammonia and urea complex 


The UAE has made a final decision to launch a world- 
sale ammonia and urea plant to form part of the indust- 
rial Complex at Ruwais in Abu Dhabi. The plant, to be 
huilt by Japan's Chiyoda, will produce entirely for export 
with the Compagnie Francaise des Pétroles providing 
marketing services. 

The emergence of closer economic cooperation bet- 
veen the members of the Gulf Cooperation Council 
(GCC) ts likely to lead to more ventures such as the joint 
project by Saudi Arabia. Bahrain and Kuwait to build a 
$400 millon ammonia-methanol complex in Sitrah in 
Buliraim. A recent study by the Doha-based Gulf Organ- 
isstion for Industrial Consulting (GOIC), which groups 
the six members of the GCC and Iraq. recommended the 
sdoption of a unified strategy to ensure the provision of 
busi, Nidterials to produce intermediate and finished petr- 
» vucal products like propylene and butadiene. 

The GOIC study predicts that the seven Gulf Arab 

production of ammonia will rise from 1.46 million 
tonnes in 197% to 4.94 million tonnes in 1987 (8 per cent 
of antiipsted demand). Output of urea will go from 
|S” millon tonnes in 1978 to $.85 in 1987 (26 per cent 
ofc timated world production). By 1987, they will jointly 
produce 3.2 million tonnes of ethylene (5.8 per cent of 
anticipated world production), 1.25 million tonnes of 
low-density polyethylene (7 per cent of world product- 
non) and 1.53 million tonnes of methanol (10.3 per cent 

‘ world production). 

Kowait and Qatar have both invested in the industry 

ide the Gulf region. Kuwait's PIC has formed a joint 

ture with CdF Chimie of France to build a world- 
sc urea prant at Toulouse, while QAPCO jointly runs 
ar ettivlene complex at Dunkirk with the same company. 

[hese are clearly impressive developments. and have 
id to buropean apprehension that Middle Fastem comp 

tition will have a serious impact on the profit margins 
4 f sropean companies by the end of the decade. 

Apart from their dependence on costly naphtha as 
their main feedstock, European petrochemical plants are 
with technical problems of inflexibility. They will 
hive to be modified to accept both light and heavy feeds, 
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whereas newer Middle Eastem plants will have this flexib- 
ility built in. 

But the most serious problem for traditional prod- 
ucers is that of sagging demand, according to a recent art- 
icle in the Financial Times. In Western Europe, demand 
for fibres and plastics, both made from petrochemicals, 
grew at about 25 per cent a year in the 1950s, at 15 per 
cent inthe 1960s and about 10 per cent in the early 1970s, 
fuelling an investment boom which resulted in an ethy- 
lene capacity of about 15 million tonnes 2 year. The 
region now has 30 ethylene producers, 26 PVC manufact- 
urersand 23 makers of low-density polyethelene. 

However, following two oil crises and a recession, 
demand has slumped by up to 30 per cent for some plas- 
tics and petrochemicals. Average capacity utilisation has 
sunk from 87 per cent to 67 per cent in Western Europe 
and from 91 per cent to 68 per cent in Japan over the 
decade 1970-1980. It dropped further last year, with 
an accompanying fall in prices. 

The Financial Times said that the European produc- 
ers expect world demand for petrochemicals and plastics 
to grow at 3 to 4 per cent a year starting in the second 
half of 1982. Industry experts, the article added, belicyc 
that cuts in European ethylene and polyethylene capac- 
ity have already been as high as 15 or even 20 per cent 
But by 1990, ethylene capacity may still be around 17 
million tonnes a year compared with an ainual consumpt- 
ion of just over 13 million tonnes. 

The reaction of Mr Zamil, SABIC’s Managing Direct- 
or, to European fears is clear: “Certainly our plants will 
compete as well as augment. Some of their plants will be 
obsolete and have to be shut down - so they'll restruct- 
ure and adjust ther own production.” 

A possible form such restructuring might take is 
a reduced role for European producers of commodity 
chemicals and bulk plastics. With Middle Eastern produc. 
ers taking a larger share in the basic petrochemical sectors. 
the European manufacturers may move into more special- 
ised products with higher returns. But the penctration 
of world markets by Middle Eastern producers depends 
on whether they can ensure that labour shortages, tec hin- 
ological difficulties. lack of domestic markets and hich 
transport costs do not outweigh their natural advantaces 
in feedstock supplies and prices. 


16 

















PERSIAN GULF AFFAIRS 


GOIC APPROVES INDUSTRIAL PROJECTS 


London ARABIA in English No 6, Feb 82 p 85 


[Text] An acetic acid production in Looking to the future. GOIC ts GOIC works quietly behind the 
Qatar and « petroleum coke determined to maximise use of the scenes Its achievements thus far. 
proyect in the United Arab Em- region's natural wealth of oi and however. offer telling evidence that 
rates are the latest recommenda- vas. in particular by obtaining .ulf states are aware of the need to 
tions tor pornt industrial Projects in added value through the export of Ucu..s. Makimum benetit trom their 
the Gult) The prorects gamed the downstream products rather than current financial surpluses It is sig 
approval of the Gult Organisation crude energy fuels Consequently. nificant that the Organisation tas 
for Industral Consulting (GOIC) at in addition to the proposed acetic been kept out of the political arena, 
its council meeting held at the end acid and petroleum coke plants. and thus Iraq. with its manpower. 
of 19s] which only require ratification by water and industrial potential. 1s a 
GOIC. set up in 1977. groups all the the states selected to host them. full member. while remaining out- 


Arab Gult states — Saud: Arabia. = GOIC ts also looking into the possi- side the Gulf Cooperation Council 
Ira. Kuwait. Bahrain, Qatar. the bility ot plants to produce washing sporsored projects. in particular 


LAE and Oman — and has the soda. silicon. ferro-silicon. crude the $160m aluminium rolling mill 
express function of rationalising ammonia anc thin sheet alum- currently at design stage in Bahrain 
heavy industrial projects in the Gulf nium GOIC’s Gulf-wide data bank 1s not 
region Study of economic feasibil- These plans. which are almost only producing vital statistics for 
ity and market possibilities 1s allow - certain to be implemented in the future planning: it is also forcing 
ing the member states to plan near future. serve an important Gulf states to upgrade or introduce 
ahead. to join forces in projects function in linking the regions modern methods of data collection. 
requiring Mayor investment. and to heavy industry. GOIC is attempting =— and equally significantly to standar- 
ensure that the industnal plans of to persuade the governme.*ts of the dise their information svstems 
each state are organically linked to region to provide the materials The Organisation's Secretary - 
each other. In this way industry ts locally which are necessary to feed General Dr Abdullah Maajel. who 
providing a foundation tor the Gulf light industnes aimed entirely at took over from his fellow-Saudi Dr 
common market which began to import substitution. This ts vital in Ali al Khalaf in July. has just com- 
take shape with the signing of the view of the incentives being offered pleted a tour of the member sta‘es. 
Econom Agreement at the Gulf to would-be Gulf industrialists on a and GOIC now appears ready to 
Cooperation Council Summit meet- regional basis to set up hight indus- press on with its second stage Hav- 
ing last November tries ing completed basic studies of the 
In its tour vears in existence. the In the long term. the ability of iron and steel. petrochemical. alu- 
(OIC has already achreved some the Gulf sates to reduce their im- minium and construction materials 
notable successes Saudi Arabia ports of bas:c commodities. house- industnes. and with heavy indus- 
and Kuwartt. stead of creating hold items ane other easily manu- tries well on the way throughout the 
therr own aluminium industries to factured goods which devour a large Gulf. GOIC is iooking for ways to 
compete with Alba in Bahrain and slice of oi! revenue... could be the reduce input costs by setting up 
Dubal of Dubai. have been per- crucial factor in the future econo initial processing plants to convert 
suaded to enter into GOIC- mic welfare of the enure region raw materials into industrial feed- 


stock. 
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PERSIAN GULF AFFAIRS 


BRIEFS 


GCC TO INITIAL INVESTMENT AGREEMENT--An agreement to set up a $3 billion inter- 
national investment fund by member states of the Gulf Cooperation Council will 
be initialled in June, it was reported from Riyadh last week. Abdullah al- 
Goweiz, the GCC's Assistant Secretary-General for Economic Affairs, said a 
goverrmental committee of experts from the GCC's six members (Saudi Arabia, 
Kuwait, the UAE, Oman, Bahrain and Qatar) had completed drafting statutes for 
the proposed joint fund. Mr Goweiz said the agreement would be initialled 
when finance and economy ministers gather in June. News agencies have quoted 
government sources as saying that the new fund will have a capital of $3 bii- 
lion, while Kuwaiti Finance Minister Abdul Latif al-Hamad has said a capital 
of $3 to $6 billion had been suggested. No official announcement on this has 
been made. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO in English No 9, 

| Mar 82 p 3] 


CSO: 4400/158 
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GOVERNMENT INVITES 'THE DECEIVED' TO RETURN HOME 


Kabul KABUL NEW TIMES in English 7 Mar 82 p 2 


(Editorial: "Counter-Revolution is Doomed"] 


[Text } The glorious Saur Kevolue 
tion, especially its new 
phase, deeply rooted am- 
ong the masses, the wor- 
kers, peasants, craftsm- 
en, intellectuals, youth, 


women and men, has now 


reached such a stage of 
Consolidation and _ stren- 
gth that no power = can 
impede its advance and 
development. 

‘ 

The people of Afghanistan 
have now fully realised 
the righteousness of the 
revolution and are fully 
confident that the revolu- 
tion is a guarantee for 
the happiness, well-being 
and prosperity of all toil- 
ing people in this coun- 
try. Thus, they are deci- 
sively defending this po- 
pular revolution and are 
ready to bravely safegu- 
ard it. 


However, the internal and 
external enemies of our 
revolution and the home- 
land, lackeys of imperia- 
lism, hegemonism' and 
reaction, and the subver- 
sive eclements and terro- 
rists who have been en- 
raged by the increasing 
solidarity of our national 
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and democratic revolution 
are resorting to every pl- 
ots and cunnings and are 
making their last futile 
attempts. 


By persuasion and deception 


the counter-revolutionary 
wanted to achieve their 
vile designs. Now’ when 
they see that the solidar- 
ity of toiling masses in 
this country is consolid- 
ated with the DRA Gov- 
ernment and the objectiv- 
es set by the People’s De- 
mocratic Party of Afgh- 
anistan are vastly supp- 
orted and backed by the 
people, they want to use 
their last weapon to dec- 
cive Afghan youths. 


The counter-revolution wa- 


nts to exploit the power 
and ability of the youth 
who under the venemous 
propaganda of the enemy 
have left their mother- 
land and roaming in for- 
eign lands aimlessly and 
hopelessly. The deceived 
youth who live under mi- 
serable conditions are 
also being terrorised and 
intimidated. The counter- 
revolution, as a last res- 
ort, wants to use’ these 
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youth for achieving their 
ominous ends. They want 
to deceive these youth who 
under the discriminatory 
and despotic policies of 
the past ruling circles 
were deprived of acquir- 
Ing pullucal and  socidi 
awarcness. 


The counter-revolution is 


unaware that the righte- 
ousness of the Saur Re- 
volution is not only broa- 
dly acknowledged by the 
toiling people within the 
country but at the world 
level as well. Now it has 
become clear that our re- 
volution is irreversible 
and those who vainly at- 
icmpt to hinder its forw- 
arding march will achie- 
ve nothing but ignomin- 
ous defeat. 


Those youth who have been 


deceived by imperialism 
and reaction ought to re- 
alise that today . Afghan- 
istan is traversing, suc- 
cessfully, the path of fun- 
damental socio-economic 
transformations and tho- 
se who want to stand ag- 
ainst it are standing aga- 
inst the people and aga- 
inst the tide of time. 


The DRA Government, in 


view of its peaceful and 
humane policy, has time 
and again made it public 
that all compatriots are 
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welcome to return home. 


The Government has pr- 
ovided the peaceful wor- 
king conditions for all. 
Those who have been de- 
ceived by the poisoncus 
propaganda of the ene- 
mies, can return to their 
homes, taking advantage 
of the general amnesty 
proclaimed by our _nati- 
onal and democratic go- 
vernment, and resume a 
normal life with their fa- 
milies. 


But on the contrary the co- 


unterrevolution provides 
military training for the 


deceived youth and insti- 


gate them to take up ar- 
ms against their own peo 
ple. The DRA Governm- 
ent is inviting our comp- 
atriots for living a peace- 
ful life in happiness and 
prosperity and under pea- 
ceful conditions and full 
security, but the counter- 
revolution provides them 
military training and arm 
them to resort to subver- 
sive activities and disturb 
the normal life of our 


The deceived youth should, 


not allow themselves to 
be deceived again and 
instead should return to 
their peaceful land, and 
free themselves from the 
traps set for their annihi- 
lation by imperialism and 
reaction. 














AFGHANISTAN 


BRIEFS 


NEW RESISTANCE FRONT--Saturday, the main Afghan resistance organizations 
formed a front in order to intensify the fight against the Soviet occupation; 
it was announced yesterday by the Afghan resistance in Peshawar. The leader 
of the Hezbe Islami of Afghanistan, Mr Gulbedin Hekmatyar, was named vice- 
president of this front which is named the Islamic Alliance of Mujahedin of 
Afghanistan. The presidency of this front will be filled each month by 
rotation among each of the six component organizations. [Text] [Paris 

LE MATIN in French 15 Mar 82 p 15] 


CSO: 4619/66 
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ALGERIA 


NATIONAL SEMINAR ON SCIENTIFIC, TECHNICAL RESEARCH INAUGURATED 
Algiers EL MOUDJAHID in French 24 Feb 82 pp 1, 3 


[Article by D. Benzaghou: "The Only Response to the Demands of the Future--600 
Researchers Called Together by the Chief of State--Objective: Mastery of Sci- 
ence and Technology" ] 


[Text] Why a seminar? 


--Providing a substitute for hydrocarbons 

--Food independence 

--Organizing transfer of technologies suited to the concrete condi- 
tions of development 

--Development of natural resources 

--Innovative approaches to urban development 

--Overall national defense, integrated and capable of evolving 


Yesterday morning, 600 researchers gathered in the Palace of the Nations in Al- 
ylers on the occasion of the opening of the proceedings of the national seminar 
on scientific and technical research inaugurated by an important orientation 
speech by President Chadli Bendjedid, president of the republic and secretary 
veneral of the party. 


Members of the Political Bureau, the Central Committee and the government were 
present also, as well as representatives of the various ministries. 


This seminar is the outcome of intense activity exerted by the interministerial 
preparation committee, which set up four working groups assigned to prepare the 
documents to be submitted for the participants' reflection. 


The objective of a meeting like this is to achieve a real dynamization of re- 
search activities on the national level, by drawing inspiration from the ob- 
servations and suggestions of the very broadly represented scientific and tech- 
nical community. 


The participants in this seminar will thus have had 3 days in which to examine 
and analyze the obstacles and impediments to research activity on the national 
level that are recognized by all, bringing out jointly the elements of a new 
approach that would make it possible to define the various organizational 
frameworks and mechanisms that can take the concerns of research in hand so as 
to make it a powerful instrument for economic and social development. 
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The very fact that this seminar is taking place under the high patronage of the 
state is proof of the statement of political will on the part of the country's 
hizh-level bodies to assign great interest to scientific and technical re- 
search. Twenty years after the liberation of our country, new demands and ur- 
went needs have arisen, for which concrete solutions must be provided. 


The problems that have arisen in the course of the first 2 decades must now 
guide the thinking on the necessity of strengthening the action of the various 
operators in scientific and technical research within a coherent framework, 
flexible and capable of mobilizing all the potential in this domain. The or- 
ganization of research must henceforth express, in its concrete forces, the 
real concerns of our society. 


This meeting is also the opportunity for thousands of contacts among persons in 
different activities, often complementary but heretofore lacking practical 
links with one another. It is therefore necessary to establish systematic sci- 
entific relations so as to orient research toward the concerns of the moment 
and those of the future. 


Chadli: "What We Want" 


Algiers (APS)--President Chadli Bendjedid, president of the republic and secre- 
tary genera! of the National Liberation Front Party, opened, at the Palace of 
the Nations yesterday morning, the national seminar on scientific and technical 
research, which brings together a large number of Algerian researchers in the 
various fields. The opening session was held in the presence of members of the 
Political Bureau and the government and high officials of the party and of the 
state. 


In an orientation address, the president of the republic expressed his joy at 
the holding of this seminar, the first of its kind in Algeria. It expresses, 
he declared, the political leadership's great interest in the sector of scien- 
tific and technical research, its dynamization and its orientation in order for 
it to fulfill its mission and play its role in giving concrete form to coherent 
overall development, in the interest of all citizens. 

"I have said on many occasions," the president declared, "that our country's 
main enemy is indeed underdevelopment in all its forms." 


In addition to its negative impacts on the emergence of society and the prosper- 
ity of the nation, underdevelopment can do harm to the country's independence, 
because it exposes it to dependence because of the fact that technological pro- 
gress constitutes a means of pressure, especially on the developing states that 
have managed to make thei: national resources the foundation of their sovereign- 
ty. 


"The Essential Thing Is Not the Magnitude of the Means But Rather Total Mastery 
of Them" 


Next, the president of the republic cited the efforts ;1t out by the Revolution 
in order to lay the sound foundations for scientific and technical progress. 
In this regard, he mentioned the enormous potentials made available to the edu- 
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cation and training sector. He referred further to the enormous investments 
made in the economic domain, especially in industry, which, by its complemen- 
tarity with agriculture, constitutes the real weapon for development as regards 
the post-oil era. In this context, the chief of state declared: "Progress does 
not at all mean importation of modern machines and methods. The meaning of 
progress 1s the assimilation of these means and mastery of them so as to ensure 
a higher level of output. It is also Synonymous with development of these 
means in order to adapt them better to the needs of our society, in the per- 
spective of arriving at the next phase, the one that will enable us to cope lo- 
cally with the most important needs and to create the modern means needed for 
national development." 


The president of the republic cited the conflict of civilization that charac- 
terizes today's world, in which technology is employed as a means of political 
and economic pressure. He stated in this regard: "We cannot live eternally de- 
pendent on others, especially in the matter of sciences and technologies, and 
this is all the more true in that history has confirmed our honorable role in 
the achievement of the level presently reached by universal civilization. 


"The Algerian people," he continued, "belong to a centruies-old civilization, 
the Arab-Islamic civilization, which has contributed, through its scholars and 
researchers, to the development of scientific progress that humanity has 
known." 


After recalling the importance that religion assigns to science, the president 
of the republic--stressing that the first verse of the Koran states: "Read in 
the name of God who has created"--indicated that Islam considers scientific re- 
search a duty incumbent on every Moslem, man or woman, that its dimension is 
all of one's life and its geographical sphere the entire extent of the world. 
In addition, he exhorts Moslems to look for science where it is. "For,'' he de- 
clared, “science is the way of progress, which necessitates a pride in member- 
ship in a civilization, faith in onself, seriousness in work, and harmony with 
the nation's aspirations. This also implies an overall census of the means and 
needs. It is in this way that we will be able to raise ourselves to the level 
ot the developed countries." 


in this regard, the president of tie republic declared: "We have effectively 
suffered the aftermath of colonialism, but this cannot be a justification for 
all the lag experienced after 20 years of independence. 


"Tt is important for us today to confront reality, to count on ourselves and to 
work for achievement of overall and harmonious development, so as to free our- 
selves of all dependence that could do harm to our independence and to our fun- 
damental options." 


After reviewing the aspects relating to technology transfer and the importation 
of developed scientific means, the president of the republic indicated that 
“this domain requires rigorous control and sound planning so that it can pro- 
vide an effective guarantee of realization of development and be in perfect 
harmony with our objectives in this area, for the essential thing is not the 
magnitude of the means but rather total mastery of them." 
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Cuaranteeing Technological Independence 


Thus there arises the necessity of attaching importance to scientific and tech- 
nical research that falls within the framework of the overall strategy of de- 
velopment. To this end, all objective conditions must be fulfilled in order 
tor the elite of Algerian youth coming out of our universities and institutes 
to take on their responsibilities fully. We must also accept the errors that 
may be committed because of lack of experience or technical expertise. This is 
precisely the proof of the confidence that we place in the sincere cadres and 
in the elite who are carrying out their duties dynamically in all areas, espe- 
cially in the sciences and technologies. 





The nation that has a larger number of persevering and committed researchers 
and scientists is the one that imposes its presence and holds the standing 
that it deserves. That is why it is always necessary to stress the human fac- 
tor, to ensure availability of the means necessary in the areas of training, 
orientation, activation, social protection, and to favor the emergence of a 
cultural and scientific climate. These are all questions that must command the 
attention of the participants in this seminar. 

"In this context," the president of the republic stressed, "it is necessary to 
create an environment that can stimulate scientific and technical research and 
produce the gifted persons who need encouragement and protection, not only at 
the level of higher studies but also from the first years of education. Peo- 
ple's gifts are discovered through stimulation of the child's instinctive and 
innate desire to learn and curiosity, and the first beginnings of authentic 
scientific research are thus created from childhood." 


The president of the republic next took up the subject of the vanguard role as- 
signed to the Algerian universities and the higher institutes in the matter of 
scientific research. "Scientific research that bears fruit cannot be a simple 
academic operation carried out in ivory towers without taking the concerns of 
the masses into account. 


"Thus does the university's opening to society and its harmony with society's 
dynamic arise. Thus it is that scientific and technical research will be an 
operation of broad scope in which the universities and the higher institutes, 
which play a primary role in the country's life, will take part, as well as the 
enterprises and the economic units that carry out their role in the national 
development process." 


After stressing the necessity of clarifying the true concept of scientific and 
technical research in the country, of defining its mission, organizing its ac- 
tivities and outlining its true objectives, the president of the republic 
placed emphasis on the imperative need to make scientific information available 
to the researcher and to find for him the most adequate approach that enables 
him to be informed about all the achievements occurring in the domain of scien- 
tific research both in Algeria and on the world scale. This could be done 
through an organism responsible for gathering information fromwhere it comes 
from. This organism will have the task, in this area, of transmitting the in- 
formation to all the organisms, for better exploitation of it. 
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The Keal Resource Is the Individual 


The president of the republic next stated what he expects from this important 
seminar, citing the importance of drawing up a complete and objective inventory 
in the domain of scientific research. Next, he stressed the advisability of 
grasping the fundamental problems posed, in the light of experience, of under- 
taking a rational study and presenting positive proposals, a clear program of 
work with a view to medium-term and long-term development of scientific and 
technical research. 


In conclusion, the president of the republic declared that development of the 
nation is the sign of the real progress that you will achieve in the area of 
scientific and technical research capable of ensuring technological indepen- 
dence to it to a great extent so that it will not be exposed to dependence or 
fall prey to foreign hegemony. 


Our people are ambitious and aspire to progress and prosperity, which is their 
right. Nevertheless, prosperity and progress are linked to serious action and 
to rational investment of the material and human potentials. 


Since the will, the patriotic faith and abnegation in work are available, this 
1S within our reach. 


"We live in a world in which the strong win out over the weak. We must defend 
our essence, safeguard our independence, and struggle against all the forms of 
exploitation to which our people could be exposed if we should permit ourselves 
to fall into the trap of dependence, with recourse to facile solutions that 
consist in importing in counterpart for exportation of oil, without putting out 
a national effort consistent with our aspirations. 


"The strength of a nation and its greatness are measured by the quality of its 
people, their own particular value and their ability to respond to their hopes. 
They are not at all measured by the number of barrels of oil extracted from its 
subsoil. 


“Natural resources are perishable resources. The true resource of a nation, as 
| have just stressed, is the individual, his efforts, his faith and his commit- 
ment to the hopes of his people. 


This seminar confirms the political desire to achieve the objectives outlined. 
It likewise confirms the availability of human energy and of necessary material 
potentialities. It is therefore necessary to invest them rationally and to 
combat all waste or underutilization of them. 


"It is probable that the scientific and technical research to which we aspire 
needs even more sizable means. But to stress the means only would impede our 
action. 


“To say that this domain does not meet all the conditions today could entail 
harmful consequences for our economic activity, obstruct our actions aimed at 
freeing ourselves of dependence at a time when the gap between rich countries 
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and poor countries is widening, to the point that this world runs the risk of 
splitting into a rich world and another condemned to eternal poverty. 


"Wealth, as I have said, does not at all consist in oil but in an overall and 
harmonious development by which we will be able to catch up with the developed 
world; the wealth lies in our preparation for the post-oil and gas era, which 
perhaps can be guaranteed only by the faith of the people and their awareness 
in the face of the challenge that we are confronting. 


" ° . . . ° " 
I again express my confidence in you and wish you all success in your work. 


11267 
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bRALN DRAIN PHENOMENON DISCUSSED 
Algiers EL MOUDJAHID in French 21 Feb 82 pp 1, 14 
[Article by K. Yessad: "What to Do to Check the 'Brain Drain'?"] 


[Text] It all really began some 20 years ago, at a time when the Western coun- 
tries tound themselves engaged in a process of unprecedented scientific and 
technological development. This entirely unprecedented situation gave rise, as 
was to be expected, to a vast movement in the research area that made it neces- 
sary to bring in a considerable number of specialists. Once the process was 
started, the industrialized countries of the Westernworld suddenly found them- 
selves urgently compelled to turn abroad, notably to Africa, Asia and Latin 
America, to recruit the specialist personnel they lacked or had not managed to 
train in sufficient numbers at home. It was from that time that people began 
to talk about the phenomenon known first by the English term "brain drain," 
subsequently translated into French expressions such as "exodus of brains" and 
"flight of competence." 


The principal countries to benefit from this brain drain have been, among oth- 
ers, the United States, Canada, Great Britain and France. But the country that 
was and remains the most permeable to these migrations of scientists and intel- 
lectuals is indisputably the United States, which alone receives two-thirds of 
the specialists who leave their countries each year for a job abroad. In 1972 
alone, more than 7,000 foreign physicians were admitted to that country, not to 
mention the large number who, for various reasons, could not be registered by 
the American immigration department. The brain drain in particular toward the 
consumer societies furnishes those countries with important resources, and in a 
totally cost-free manner. According to a study carried out by the Economic and 
Social Council (ECOSOC) of the United Nations, "the total gain can easily be 
estimated at several hundred million dollars per year." 


This figure is entirely justified, especially when one reflects that the train- 
ins of a physician requires an investment of nearly $50,000. 


The drain of new graduates to other climes can be explained by several reasons. 
Unfortunately, there are still some developing countries that cannot provide 
their cadres with opportunities comparable to those available in the industri- 
alized countries. But too often also, the lack of sufficient numbers of ade- 
quate installations in the Third World countries means that those countries 
cannot employ of their intellectuals at home. The developed countries, on the 





28 














other hand, exercise a veritable monopoly over the highly qualified personnel 
available in the scientific and technical labor market because they pay the 
high salaries that open the way to the "Western way of life so much dreamed 
ol." This practice by the Western countries causes innumerable harms, especi- 
ally financial, to the developing countries, whose qualitative and quantitative 
shortage of competent technicians and scientists can ineluctably block their 
national development and consequently widen the economic and technological gap 
between the two groups of countries. 


As a practical matter, it has become urgent for the developing countries to 
create all the adequate social and material conditions for retaining their spe- 
cialists and thus discouraging the potential investors [as published]. 


Trusting the Algerian Cadre 


At the end of each university year in Algeria, the ranks of Algerian engineers 
are regularly swelled by the arrival of new graduating classes both from the 
Algerian colleges and specialized institutes and from internationally renowned 
foreign universities. Some 2,000 new graduates are added annually to the mass 
of engineers, the number of whom is estimated at 10,000 and whose geographical 
distribution is very imbalanced. More than 4,000 reside in the wilaya of Al- 
piers, 2,000 in the beg concentrated areas such as Oran, Annaba and Constan- 
tine, and 4,000 are in the other wilayas, with an extremely small number in the 
regions of the south. 





In view of the arrival of these new graduates in force on the national job mar- 
ket, one cannot help but raise the question of the opportunities offered to 
them and the way in which they are to be integrated integrated into the world 
of work. 


In the light of preceding experience, the transition from the university milieu 
to the production sector is not always an easy matter, since the consequences 
that can flow from it constitute nearly insurmountable obstacles for the young 
cadre. 


From the end of his university course, he can find himself confronted with the 
serious problem of recruitment as a result of the unavailability or absence of 
job positions corresponding to his professional qualifications. Furthermore, 
the constraints are numerous. The major concern, of course, is one's material 
situation on the levels of pay, housing and transportation. 


This absence of the elements most indispensable for everyday life obviously 
constitutes an insurmountable obstacle that prevents them trom giving the best 
of temseives. To this must be added the fact that a good number of engineers 
are victims of a systematic sidelining that keeps them away from the organs of 
conception and coordination and from the decision-making centers. Poor utiliz- 
ation of competencies and inappropriate assignment to job positions are not of 
such a nature as to create a climate of emulation among the cadres. The geo- 
yraphical and sectorial disparities in application of personnel regulations, 
the enterprises' inability to provide engineers with an occupational role, and 
the intervention of foreign expertise in several sectors of the national econo- 
my should also be noted. These anomalies are all reasons that in the long run 
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can entail a deterioration of the cadres' technical potential and a serious de- 
mobilization expressed by a wait-and-see attitude that usually results in a de- 
parture to a foreign country. 


the multinational companies that still carry on their activities in several 
countries of Africa, Asia and the Middle East hardly need to be urged to re- 
cruit these “technicians highly sought-after for their natural adaptation ca- 
pacities.'" This is the direct consequence of the absence of rigorous and sci- 
entific planning in the area of employment. Wouldn't it be desirable to organ- 
ize the training of Algerian cadres in function of the needs expressed by all 


the sectors of national production? It would be perhaps the best solution in 
order for these technicians to be assigned to the job position and function for 
which they were trained. Nevertheless, it should not be forgotten that a large 
number of them have been offered many opportunities to assume important respon- 
sibilities, to acquire broad professional and management experience, and to 


participate directly, and at high levels, in the carrying-out and management of 
a considerable number of economic and social development projects. 


those engineers who go abroad learn rapidly that it is only a snare and a de- 
luston. Nonetheless it becomes necessary to develop, in this regard, favor- 
able perspectives for taking all of the problems in hand. 


llasn't President Chadli Bendjedid reaffirmed "the confidence that must be 
placed in the Algerian cadres by calling for responsible dialogue as the pri- 
mary means for resolution of the problems"? 
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AGRICULTURAL DEVELOPMENT PLANNED 


ALGERIA 


London ARABIA in English No 5, “an 82 p 56 


[TExt ] 


The coming veat could see the start of vet 
another attempt to reorganise Algenan 
agnculture. The last attempt was made in the 
spring of TYS0 when — confronted with stag- 
nating agricultural production, a rapidly grow- 
ing population, an unprecedented rural ex- 
odus and a rising food import bill — the 
Central Committee of the FLN passed a re- 
solution calling for a “restructuring of the 
agricultural sector — 

Implementation of that resolution was slow . 
however. for a combination of technical and 
administrative reasons. Agriculture Minister 
Salim Saadi traphcitiy admitted this at the end 
of November when he announced that most 
agricultural production units in the country 
were “not viable.” “We are going to reorga- 
mise them.” he said, “so that the conditions of 
hfe and work of the producers will improve in 
accordance with their aspirations.” 

He went on to sav that the “problems of our 
agriculture are due primarily to romanticism. 
We have abandoned the workers to them- 
selves. forgetting that an agricultural enter- 
prise has to be aanned and organised on the 
hasty of universal norms.” He concluded by 
Stating that “if we are to increase agricultural 
production we must respect these technical 
PROT Ms 

Production in TYST was less than satistac- 
tors. Total cereal production was about 19m 
quintals and although this represented an 
imerease Of 2m quintals over 1980 it was well 
below target — 3m quintals having been lost 
through bad weather. This loss was deeply felt 
in a country where cereals account for about 
4 per cent of food imports 

Algena’s agriculture has failed to satisfy 
local demand despite two successive agrarian 
reforms. The first was initiated in 1962 and 
involved only the former colomial agriculture: 
the second ammed at an “agranan revolution ~ 
The goal of the first was to orgamse workers’ 
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self-management committees on previously 
colonised land to prevent the return of the 
settlers and the emergence of a national land- 
owning class. The second armed at improving 
the productive capacities of agriculture in 
order t meet the growing food needs of the 
populauon and at reducing the effect of msing 
food imports on the balance of trade 

Agnicuitural land totals about 7m ha. repre- 
senting a mere three per cent of a country with 
an area of more than 237m ha. The private 
sector controls the largest single part of this. 
accounting for some 4.4m ha of arable land. 
and in 1978/79 it produced half the total 
national output of cereals. which amounted to 
some 16m quintals. Self-managed farms. 
meanwhile, covered 2.1m ha and produced 
6m quintals. while the co-operatives set up cs 
part of the “agrarian revolution” comprised 
Im ha and provided about 2m quintals (one- 
eighth of the total). 

Part of the trouble with the 2.000) self- 
managed units 1s that they are too ng to be 
manageable The Ministry of Agriculture. 
realising this. recently decided to split them 
into some 5-6.000 farms. In addition. an 
attempt has been made to create about 1) 
experimental farms to demonstrate modern 
agricultural techniques throughout the coun- 
trv. Management training has also been step- 
ped up and 2.400) accountants and 650 agro- 
nomist-managers underwent special training 
in 198] 

The number of people active in agriculture 
has declined. however. from 1.5m in 1967 to 
Im in 1979. Worse sull. an official inquiry has 
shown that over SU per cent of the workers on 
the self-managed farms are over 60) vears old 
The voung and skilled have deserted agricul- 
ture because of poor wages. In 1977. for 
example. agriculture workers share in nation- 
al income stood at only 15.3 per cent 

Officials of the Ministry of Agriculture say 























the sectors failure os due to a “model of 
deseclopment that fostered munbalanced 
The sector has not only suffered 
throuvh Lack of rmvestment: at has lost ats 
sAilicd Labour to industry and has lost its water 
and arable land to urbanisation. Population 
density in Algeria has soared over the past 20 
sears In 1962 there was 0.7Sha per person. 
Ky 1977 this had fallen to 0.43ha_ It 1s pro- 
rected that by 1990 the population will pump 
te 2om. which will mean one person to every 
0. 29ha 

Food imports have reflected the growth in 
pepulation. During the early 1970s they grew 
an average of 31 per cent whereas the 
vrowth rate for the mid-1970s rocketed to 417 
per cent) Although the volume of imported 
cereals did not merease at as fast a rate as 
other products it stil rose from an annual 
avcrage of 4600000 tonnes between 1961-658 to 
| 4m tonnes between 1971 and 1978. Since 
1976 tt has reached the unprecedented figure 
f 2m tonnes 

The tood import bill has msen accordingls 
from AD4 4bn ($1 O6bn) in 1977 it reached 
\DS 2bn in 1979 and more than AD&bn in 
IMS Tt as now expected to increase to 
\DY 6’bn (at current prices) bs 1984) Such 
sums of money paid in hard currency to feed 
the population are bound to reduce the funds 
avatlable tor the 1980-84 development plan 

To resolve the problems facing agriculture 
thes plan envisages investment worth some 
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AD23.9bn. of which 76 per cent m for new 
programmes in crop development. stock 
breeding and the provision of equipment and 
services for agricultural units. Actual spend- 
ing on this sector in previous plans has fallen 
below target. however. No less than 
AD6.85bn of investment allocated to agricul- 
ture in the two previous plans remained uns- 
pent. This suggests that it 1s not a lack of funds 
that has hampered agricultural development 
in the past. 

The targets of the current plan are ambi- 
tious. Of the AD23 Ybn investment. ADY 2bn 
ts earmarked for agricultural equipment. with 
a further AD6.34bn set aside for vegetable 
production and crop development, ADobn for 
ammal production and stock-breeding and 
AD2.4bn for surveys. research and the 1n- 
stallation of rural infrastructure 

At the same time it is hoped that cereal 
output can be raised to about 30m quintals by 
1984. which ts half as much again as in the past 
vear. Even bigger increases are © ><cted in 
other areas. For eggs. for example. the output 
target by the end of the plants 1.24m. which 1s 
more than five times the total produced in 
1979 For milk and dairy products a 0) per 
cent increase 1s hoped for between 197Y and 
1984. while in the case of red meat the pro- 
jected increase 1s in the order of 17 per cent 

Yet. despite these targets. the projection 
tor food imports by the end of the plan stil: 
stands at close to AD 10bn 

















ALGERIA 


GAS LINE COMPLETION NOTED 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 10, 8 Mar 82 pp 10-11 


Text ‘a 
The project to build an underwater gas pipeline trom 


Alveria to the coast of Spain will be completed in 1989 
at the latest. according to Mourad Khellat. director general 
of the state-owned Algenan energy concem Sonatrach 
The Algerian official was quoted by an Italian weekly 
as saying that construction of the gasline would in- 
volve greater difficulties than those encountered 
during the building of the Italian-Algerian gasline 
which stretches 2,500 kilometers from Algeria's Hassi 
R'mel field to the west coast of Sicily. 

But the scheme, which may eventually be extended 
to France. is feasible according to a technical study rec- 
ently completed by the US Bechtel Corporation. How- 
ever, the study warned, further work isneeded to determ- 
ine the correct pipe diameter and consider techniques of 
deep walter pipe repair and jointing. 

The study was commissioned by Spain's state-owned 
gas concern Enagas, Algeria’s Sonatrach and Gav de 
France. The project proposes a 200-kilometre pipeline 
running from Arzew on the Algerian coast to Almenia, 
crossing seabed depths of up to 2,160 metres. 

At present. Algerian gas is delivered to Spain by 
tanker. A scheme to build a pipeline that would run 
through Moroccan territory before making the short 
crossing via the Straits of Gibraltar was rejected by Alg- 
ceria. which did not want to rely on any pipeline running 
through Moroccan terntory. 

Completion of the study coincided with Spanish feel- 
ers toward the Sovict Umon with a view to securing gas 
supphes via the planned European pipeline. This would 
render Spain less dependent on gas from Algeria 
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EGYPT 


NEW PREMIER DISCUSSES TRANSITION, NEW POLICIES 
Cairo AL-AHRAM in Arabic 26 Feb 82 pp 3, 5 


[Interview with Prime Minister Fu'ad Muhyi al-Din by Ibrahim Nafi': "Continuity 
and Stability in Decisions Are Essential; They Give a Good Feeling of Confidence"; 
date and place not specified] 


/Text/ The government's declaration has raised a number of new issues. It has 
also- complemented another one which the government presented to the People's 
Assembly. 


The assembly replied to the latter at the end of last year. Therefore it has 
become essential to clarify and explain the basic points contained in it. In 
addition to that, a new premier has come in and we must become acquainted with 
his style of thinking, along with the order of priority of problems in his mind, 
so these may be presented to the masses and we may then discuss them, exchanging 
views with him and his cabinet to come up with good, fruitful, stable decisions. 


The conversation which occurred between Dr Fu‘ad Muhyi-al-Din, the prime minister, 
and me, covered issues whose outlines we all know. However, the premier's answers 
represent a commitment to specific policies and describe the priorities which 
without a doubt concern the broad base /of the population/. 


We are fully aware that the remaining current budget period and the new budget 
period which will begin 1 July reflect a great emphasis on solving the problems 
of the masses, the execution of the first part of the Camp David agreement and 
[srael's withdrawal from all occupied Egyptian territories are completed along 
with Egypt's insistence that the Palestinians take their cause in their own hands 
in order to determine their future by themselves. 


The Two Greatest Events in the Last 2 Months: Collecting Our Economic Thoughts 
and Organizing Imports 


/Question/ What action could one say the cabinet has performed in the period that 
has elapsed since it assumed its responsibility? What is the most important 
activity that you eatieve the government will carry out in the next 3 months, 
before the current year's budget ends? 
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The prime minister: Issues of importance and concern are truly relative matters. 
In every area there are things which are considered permanent, followed by other 
things, and so on. Discussing the economic field, for example, in the 2 months 
Since the cabinet began its work, I can consider that the convening of the economic 
conference in itself, regardless of all other considerations, and the cabinet's 
participation in this conference, should be viewed as a great event, because it is 
sufficient just to gather together economic ideas in Egypt in order to arrive at 
strategic goals. That would then be followed by the effort to achieve these goals 
through planning and the determination of priorities. After that, two basic activ- 
ities in the economic field stand out: 


The first activity: 


We have confronted the current and investment budget realistically in light of the 
information that the Council of Ministers has received from the economic and 
financial sectors, then the additional allocations that we requested from the 
People's Assembly for the current budget have been set out, and there also have 
been the additional allocations requested for the investment sector through the 
Ministry of Planning. There is no doubt that this modification, if one may use 
that description, in what was left of the 1981-82 budget, should be considered an 
important, essential matter if the government instrument, and the investment in- 
strument in Egypt, in general are to progress in the desired mannex. 


The second activity: 


The decrees we recently issued regarding imports and the regulation of imports. 
This matter was pending since last summer and has had some effect on the market; 
the resolution of this matter was desirable. Finally we announced the recent 
decrees, and I hope that they will have a positive effect on the market, albeit 
with the necessary amount of patience, perseverance, participation by the private 
sector and the public sector's pursuit of its tasks in a manner that will realize 
confidence and development for everyone working in this field. 


Perhaps these are the two most important events that have taken place in the re- 
cent period. 


However, if I can give an example of what has occurred in one of the most important 
service areas, the area of transport and communications, I believe that the sign- 
ing of the construction contract for the telephone project, after a lengthy con- 
versation with the European party, was a good item of business, especially since 

it was signed on the basis of Egyptian conditions. This construction contract 
supplements the former 1.8-itillion pound agreement and we will immediately start 
steps to carry out the contiact. This also took place in the past 2 months. 


In addition, by chance, actual construction of the Cairo tunnel with the French 
party, and the evacuation and demolition of housing, began; thus the project which 
had been a long-standing dream evolved into a final conception which entered the 
stage of execution after 9 years of study with various French organizations. This 
is a new stage in the service of communications in Egypt. 
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In the field of foreign policy, the president actually carries out guidance and 
communications in this area directly and the cabinet takes part in that. I do not 
want to refer to any great activities such as that which took place through the 
president's visit to friendly countries in Western Europe and the United States of 
America, then the visit to the Sultanate of Oman; these are new events which have 
their own tone, and each of them has significance in its own right and major 
political and economic returns which have been realized in the past 2 months. Thus 
the period as a whole has been complemented in its various fields. 


We Have Met with Experts To Discuss Investment Priorities and the Social Approach 
to Economic Development 


/Question/ It was clear that emphasis in the recent period has been placed on 
economic issues; this is why the major economic conference was held. Going into 
some detail, what were this conference's most important conclusions and to what 
extent did it. achieve good results for the government? 


The prime minister: The importance of this conference lies in the fact that it 
brought economic ideas together in a single hall where all economic intellectual 
currents in Egypt were represented, not political or ideological ones, and their 
platforms presented, There were memoranda distributed at the conference which 
were summarized prior to distribution. This gathering gave everyone following the 
conference, whether he was a member of it or was following it from outside, a com- 
plete view of all economic ideas and perhaps also the currents that exist in Egypt. 
The fact is that there were no basic or surface differences but there were on some 
occasions currents that had specific approaches embodied in specific styles. This 
presentation and dialogue illuminated the government's path on many issues, not so 
much because there were facts that had been concealed from the government as be- 
cause the view of experts on these issues specifically which we had studied pre- 
viously in specific stages became clear. For example, in the field of imports 
where there are no hard currency transfers, there was much discussion on this 
issue, in which the views ranged from abrogating them to intervening in them and 
to retaining them, The recommendation was made that this approach be continued, 
and this undoubtedly supported our approach, which was to continue with imports 
where there was no transfer of hard currency under the conditions and rules we 

set forth, which stipulate that transactions take place through banks. 


In addition, regarding the investment goals and investment priorities the con- 
ference endorsed, there was an emphasis on that in the government statement. 


Here I do not want to assert that the conference did not have the goal of issuing 
specific decrees: the conference did specify that 6 billion pounds should be in- 
vested and 400,000 young people reaching working age should be employed. We did 
not commit ourselves to a figure before the People's Assembly, but basically we 
believe in the priority and inevitability of investment as a whole and the creation 
of job opportunities, Whether the figure is 6 billion or less, two obstacles 
exist, first, providing the 6 billion on the one hand, then the construction 
capability for realizing this figure, because construction generally accounts for 
30 percent, that is, 3 billion pounds per year. Will we be able to construct 6 
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billion pounds’ worth of projects per year with our current capability? Therefore 

is it necessary for us to develop our construction capability first of all so that 
these investments can be made? These points are all interconnected but the tangible, 
positive, obvious result that was reached was that priority should be given to in- 
vestment, 


Then the conference raised the issue of the social income of economic development. 
This is an approach which we also emphasized in the government statement, and there 
is total congruence in views between the conference's approach and that of the 
government in this regard. 


Avoiding Surprises and Repeated Changes and Studying the Movement of Interest on 
Savings 


/Question/ That leads us to a question on the ideas and executive measures the 
government is intending to adopt in the light of its statement before the People's 
Assembly on a number of important issues, foremost among them attracting private 
sector savings, increasing the capability of the tax apparatus, reducing government 
spending, limiting consumption trends and raising the Egyptian people's productive 
capability. 


The prime minister: The basis for attracting private sector savings is confidence, 
and I hope we give savers this impression, taking into constant consideration that 
we put ourselves in the place of the investor when discussing any new project of a 
company or new structure in the body of the society. 


We ask ourselves what it is that causes investors to put their money in a given 
project, that is, what annual payout will be realized from the project, what the 
guarantees for that are, and over what extent of time? It is necessary to calcu- 
late all of this. Some people might tell themselves, "Why shouldn't I put my 
money in a bank deposit and get a payout of no less than 10 percent, which is tax 
exampt? Wouldn't that be better for me and more secure than if I took risks with 
the capital?" If I do not put all this into the research studies on the project 
and perform them on this basis, we will not find anyone who will agree to take 
part in it with us. 


Here the issue of shifting the interest rate arises. This issue has its advantages 
and disadvantages but it is constantly taken into account in terms of the incentive 
it provides for increasing savings, and we can direct it to the requisite areas 
through traditional savings vehicles. 


One of the most important things is to stop and consider the problem of constant 
abrupt changes in and modifications of decisions, without participation, which 
gives investors, or at least some of them, the idea that they should wait another 

5 or 6 months to see what is going to happen. Stability and continuity are es- 
sential; they are what give a real sense of confidence, and this is an essential 
point which must be stressed--that there is a permanent, fixed economic policy in 
which there are no changes. That might be one benefit that the economic conference 
realized; it laid out a broad strategy. 
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Perhaps complementary studies will take place which will set forth certain details, 
[ do not say all details, because if we enter into many details differences in 
opinion will arise which it will be difficult to resolve. Rather, we should ad- 
dress the studies to general subject matters and can also cross the t's more than 
we did in the report the conference chairman is preparing. With this sort of re- 
port, in some detail, with some relevant studies, we will be able to give the in- 
vestor a feeling of confidence and continuity, which is a basic condition for at- 
tracting savings, 


We Want a Capable Tax Agency That Will Not Terrify Capital Investors 


/Question/ All the fear and anxiety of the owners of savings of Egyptians abroad, 
which today account for a very large volume of Egyptian balance of payments re- 
ceipts, concentrate on the fact that we start some approaches with great enthusiasm 
and then our enthusiasm for carrying them out suddenly wanes and difficulties re- 
appear, 


The prime minister: Therefore I endorse stability and continuity. I, as a citizen 
working in Kuwait or Saudi Arabia or going abroad and coming back in 5 years, must 
know what cash I must deposit, at what rate of interest, and by what means of 
financing. It is not reasonable that people should be taken by surprise every day 
by new rules and decrees. In this area, we want to come up with clear rules in 
which there are no changes. That is what is truly required. 


/Question/ And the importance and need which we have been also talking about for 
some time to increase the competence of the tax system. 


The prime minister: We have indeed talked about this a great deal, and the fact 

is that the competent minister of finance is monitoring activity in this realm by 
increasing the competence of the tax men through training in research and training 
courses in the United States of America. The tax men are indeed capable, but the 
burden on them is very great and this might make it necessary to increase the num- 
ber of tax men and entice people to attain specific goals by increasing incentives, 
while not setting traps to catch errors or resorting to the terrorization of cap- 
ital investors, which sometimes occurs, because that is undesirable. Rather, every 
citizen must pay what he owes; this is a fundamental truth. 


I was surprised to see the statement that 923 millionaires had evaded /taxes/. I 
do not remember where it was published, but I sent out for the list. The informa- 
tion has not reached me yet. We do not want a defamatory image of this sort, even 
if it is true. It is the Tax Department which takes the responsibility for coping 
with this and for investigating how evasion takes place, so why shouldn't we ask 
it? 


We want a capable, able, dynamic, modern, up-to-date, honest apparatus, because it 
is an agency of social justice as well. Fifty percent of our tax receipts from 
every taxpayer in the higher brackets goes into the general budget and we thereby 
get to those who are needy, That is the real meaning of taxes--how else can I 
finance the general government budget? 
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There Is No Great Waste, As Is Said, but I Am in Favor of Reducing Conspicuous 
Spending 


/Question/ However, is it true, as regards government spending, have images of 
great government spending that needs a reduction become prominent in the budget, 
and if so in what fields? 


The prime minister: in reality, in this area there has not been the great expan- 
sion that people have spoken of. If we talk for example about public spending in 
schools, we provide almost all the student's expenses and therefore the education- 
al process sometimes does not achieve the goals that were hoped for it for this 
reason. This is undesirable, but there is absolutely no excess in this field, for 
instance, To the contrary, there is considerable austerity in it. The same with 
figures earmarked for hospitals and food and pharmaceuticals in hospitals; they 
are very meager when measured in the current prices in which transactions take 
place. Rural units, for example; we give them 16 piasters per citizen per year. 
If the unit serves 20,000 or 15,000 people for example, multiply the figure by 16 
piasters, The pharmaceuticals reach the centers every 2 months and are dispensed 
to patients in the course of 3 or 4 weeks or sometimes just 2 weeks, and the rural 
unit then stops functioning because the pharmaceuticals have been used up, and 
they have to wait for the next months’ portion. Thus that means there is no real 
excessive spending in this field. 


/Question/ We are just talking about cases of luxury and the conspicuous waste 
that is prominent in developing countries specifically. 


The prime minister: That is more a psychological matter than one of real numbers. 
You might be told that ministers have many /Fiat/ 131 and 132 cars and along with 
that have other cars. The fact is that there is no extravagance at all. A foreign 
minister might actually be present in Egypt; shouldn't we hold a luncheon or dinner 
for him? However, I too am in favor of a reduction in this because it has a very 
big psychological effect. For example, the advertisements that are published giv- 
ing greetings on the occasion of new appointments. Of course you might not be 
happy about this but the question is, how can we prohibit this sort of greeting by 
the dozen at company expense? Would the press be happy with us if we did? Can't 
you tell the governors or company heads, "Not a word on any occasion?" 


/Question/ But in the case of advertising achievements, the situation is different. 


The prime minister: You are right. That is what the press is supposed to describe. 
Advertising positive things is certainly desirable. However, it is not desirable 
for company presidents to take up half a page for example to advertise their in- 
auguration of new branches, for example. We do not want to tell them not to, be- 
cause we do not want to anger the press. 


High-Luxury Commodities Could Be Dealt with through Added Taxes 


/Question/ Alongside the pressure of conspicuous spending there is the need to 
limit consumerist trends. How do you view this mission? 
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The prime minister: These consumerist trends just concern a group of citizens; 

the majority do not have the means to consume to the point where I could tell them 
“limit the tendency to consume." They are living on a reasonable, necessary amount 
of money and do not possess an abundance of financial resources or anything that 
would allow them to purchase the things that I would tell them to abstain from con- 
suming. However, there is a group of people whose incomes have grown very large; 

{ mean several specific well known groups. The anatomy of the society is well un- 
derstood and it is known who has been able to increase his revenues or income one 
way or another and in whose benefit and to whose detriment prices have risen. It 
is well known how much of the total national income is made up of wages and to what 
extent they have declined, My view is that there are high-luxury commodities for 
sale in some markets and these certain people buy them. Shall we continue to in- 
port them and supply them to these people, or shall we totally prohibit them? That 
is a question that is up for discussion. We have one measure and we have an altern- 
ative. I mean, we can raise prices too, and here I am just speaking about high- 
luxury items, by imposing further customs duties on them so that their prices will 
rise, and I can let other classes of society reduce the use of them, so that the 
group consuming them will be less than 1 percent, nore or less, to the extent they 
continue to consume them. In my opinion one can discuss the process of limiting 
this type of consumption. 


However, if what we are aiming at is a more general sense of the word "consumption" 
meaning a surplus in the process of the movement of commodities, and there is a 
deficit in the movement of wheat, for example, or grain silos, which is not elin- 
inated, or bakeries, which is actually a basic element, we must expand that in a 
manner that keeps everything we produce and import for the longest possible period, 
so that that will not be affected by spoilage before it reaches the consumer and so 
that he can consume it safe and sound. 


We Will Investigate Various Persons' Entitlements So That Subsidies Will Go to 
People Who Are Not Able To Pay 


/Question/ What is the sound method for remedying the negative effects of sub- 
sidies, the government method for bringing about this remedy? We consider that 
the subsidies are not altogether negative; there are positive features in a large 
segment of them, 


The prime minister: The basic negative features of subsidies are that there is a 
deticit in some commodities which are sold at an unreal price. In reality, this 
subject needs more discussion, even of a psychological nature. You know that at a 
specific point there was talk about using bread for raising livestock while the 
subsidies we put into discs of bread and high-grade flour come to 800 million 
pounds--that is, close to half the total subsidies in Egypt. No doubt these direct 
subsidies are one of the negative features of subsidization but is that because 
this disc of bread at 1 piaster induces citizens to eat two discs instead of one? 
I do not think so, If we raised its price to 1 and a half piasters, for example, 
which will not happen, would the consumption of bread-discs drop? Here I am using 
the disc of bread as a symbol for all commodities, and I am not just speaking 
about that, because discs are a very sensitive issue as far as we are concerned. 
Can we raise the price to the point of raising the deterrent barrier of the 
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commodity so that a disc which is sold for a piaster is sold for 10 piasters and 
citizens start to think before they eat? That matter is not at issue at all, for 

me to raise any of these commodities above their current subsidized price to a de- 
terrent price. I hope I am being clear, Even if I raise the price of any commod- 
ity 25 percent we still will not reach the deterrent price. In order for us to 
reach a price that will limit consumption, we must raise the current subsidized 
prices three or four times over to reach the point where people will tell themselves 
“Stop, this is enough, rather than that." Once again I stress that this is not at 
issue and is not acceptable in practice. 


The second negative feature lies in the economic units themselves that sell at an 
unreal price, where there is no incentive to work, accounts are not carefully kept, 
and surpluses are not earned to cover replacement, renovation, stimulation and ex- 
pansion requirements and ultimately the distribution of profits to workers is not 
well worked out. Here the discussion concerns the social price and the economic 
price and the difference between the two, which we spend at the source, and not in 
this manner. These are all problems related to the issue of the negative effects 
of subsidization, and they are relevant. However, to deal with them and perform 
accounting on the companies’ costs carefully, so that it will be known how much 
the original capital is and what the value of the assets, and the depreciation and 
reserves is, so that I can be fair in judging the productive unit and the consumer 
at the same time, one must make a long objective pause before this issue so that 
we will be on safe ground. 


/Question/ But is it relevant to determine who is not entitled, or does that come 
up against difficulties? 


The prime minister: No, that does not involve any of the severe difficulty that 
the cases I spoke about do. This is because the picture of society has changed in 
the past 7 years, Tradesmen for example used to earn 30 pounds a month; their 
earnings today in the private sector might come to 2,000 pounds. Some crafts have 
reached very big figures. Merchants’ profits have also become great. How there- 
fore can we set a level at which we will give cards to people who are below the 
level, who will benefit from them, while of course the people who are above this 
level will not be harmed because they are affluent? As the studies which I have 
given examples of have shown us, I can stress that the anatomy of society, the sit- 
uation requires that we ask the citizen, for example, "How large is your salary?" 
He might have started using cards 20 years ago when his salary came to 20 pounds, 
and he was given cards. People on loan /abroad/, for example, who today earn 300 
pounds while if they had stayed their salaries in Egypt would have been 40 or 50 
pounds, and their salaries abroad have risen to 800 or 700 pounds, of which they 
transfer /300 pounds/ to their families, should they continue to have cards? If 
we keep them from having them, they might apply for them again after coming back 
to Egypt. If this kind of class is analyzed truthfully and with vision by the pop- 
ular agencies and through discussion, we will be able to bring people who are not 
prosperous to a comfortable, satisfactory, psychologically clean situation, and 
thus subsidies will be retained for them alone. That is a slogan we have been 
raising for a not insignificant period of time. 
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/Question/ What is the per capita annual share of subsidies? 
Answer: Thirty-eight pounds, 
The Real Effects of Peace: More Development and Investment 


/Question/ Next 26 April Israel will withdraw from Sinai. This means that after 
many long years, Egypt will know peace for the first time. Peace has its require- 
ments in terms of government and in the confrontation of problems. How do you 
view this stage? 


The prime minister: In reality, as far as peace goes, we have been at peace since 
1973. I mean there has not been any serious war. However, in light of the strategy 
that has been laid out for Egypt to defend its security, considering that it is 
Situated in a specific, sensitive area, it is necessary, from_the economic stand- 
point, and this situation has been taken into consideration /to consider/, how, and 
what, the shape of our armed forces must be. One cannot imagine, as some people 
have mentioned, that after peace, and the attainment of peace, the armed forces 
should be weakened, for example, or lag behind. To the contrary, it is necessary 
that the armed forces be advanced, modern and able to defend all Egypt's borders 
and its security and that it respond to the appeal of everyone who wants to seek 
the aid of its powers, through Egypt's agreement, to defend his territory, identity, 
freedom and survival. This is the approach, the military approach. Will military 
burdens on the budget remain or not? I say there will be no basic change in this 
regard, because we are also taking stock of the cost of arms, their high price on 
the world market, diversification of arms sources, the significance of arms and 

the development of war production factories to meet the requirements of the armed 
forces and friendly countries. This is all part of our plan. Therefore we do not 
want to give an impression which might be misunderstood on some people's part. 

With the introduction of peace into its historical actuality, which in its objec- 
tive reality has been since 1973, there will be savings, and therefore for our 

part the ability to spend more which we had been prevented from doing in the period 
from 1973 to the present, 


The other matter, if we accept this, is that there will be no basic change in the 
shape of the general budget, because the general budget so far contains three basic 
figures: the basic figure on wages, the second figure on defense, and the third 
fisure, which is subsidies. I cannot make an overall change in these three basic 
figures--the change would just be minor. 


As regards wages, that is a basic issue, and, conversely, there must be a constant 
review of wages so that they can keep abreast of the increases in prices which we 
are trying to limit at this time to a form where any ordinary citizen can accomo- 
date himself, The same with subsidies; in their actual philosophy, they are only 
an indirect supplement to wages. However, a serious, ongoing study must be made 
of the relationship between wages and prices so that the three measures in the 
budget may be preserved. 


I can say that the serious function of peace is to have us develop more, allocate 
more to investment, attract more savings from citizens into fields of investment, 














refrain from government spending which can be dispensed with in a manner that does 
not obstruct the course of the government's provision of services for the citizens 
or provision of replacement, substitution and stimulation for the public sector 

or the means of production the government follows. Peace is a comforting notion 
which gives investors confidence in transferring more investments to Egypt. Many 
conferences will be held. There is attention on the part of investors, Egyptians, 
then Arabs and foreigners, These Egyptian brothers will receive consideration 
first of all, then the Arabs, these brothers, and people of various /other/ nation- 
alities. There is no doubt that incorporating the area under the aegis of a real, 
permanent, deep peace will with God's permission bring about a flow of foreign 
capital that can be invested in real development projects that will grow and assist 
the development that we are aiming toward in Egypt. That is, the real effect of 
peace will be further investment by various means. 


No Amendment to the New Housing Law before Its Effects Are Tested in 5 Years’ Time 


/Question/ The issue of subsidies leads us to another extremely important govern- 
ment responsibility, especially as regards people with limited incomes, the issue 
of housing: here we agree that this has become the number one problem in Egypt. 
What specifically is the government's role in carrying out the plan and the private 
sector's role? You have said that investors in this sector, who get returns of 

12 or 14 percent from deposits in banks, are sitting in their homes and that no in- 
vestor will contribute unless he gets a higger yield. 


The prime minister: My view is that it is the government which is basically re- 
sponsible for low-cost housing at this stage, because investors have no interest 
in putting their money into low-cost housing and build at the luxury or middle 
level, though the picture could change in 5 years. In past years, the sum of 155 
million pounds was allocated to low-cost housing. This was industrial housing 
constructed by companies. However, there really were difficulties in execution, 
We have talked about the construction sector and its problems but here I am talking 
about general principles and our efforts to entice people to build at the low-cost 
level. We give an economic unit loans at low interest, just 3 percent, which is 
unquestionally below the interest obtained on average and above-average housing. 
Loans are not granted at all for luxury housing but that is done directly through 
commercial banks. 


One might ask: Is the 7 percent return on housing investments set by the housing 
law enough to encourage the private sector to build? We have in fact offered other 
advantages. We have determined to add the tax exemption to the 7 percent so that 
will become 10 percent approximately, a percentage which is roughly in keeping with 
the yield on bank deposits. Above and beyond that, investors’ capital in housing 
has been increasing, at least in terms of the value of land. Another advantage is 
the fact that we have permitted landowners, in the latest law we issued, to sell 

a specific proportion of real property or rent it furnished. Won't this furnished 
property provide further income? In addition, permission is granted for the sale 
of a portion of the building, within the limits stipulated by the law. I believe 
all these benefits, in addition to the 7 percent, will create a great desire to 
invest in housing. We now see numerous buildings going up; however, some of them 
might be left uncompleted in the desire for a sale at greater prices after a 














certain period, on the basis of an expectation that the government will change the 
law after a period and for example permit the sale of a greater proportion. There- 
fore we are drawing up a conception of these units, not a tabulation of them, be- 
cause we will not compel people to take actions they do not want to take but just 
want to become acquainted with a sample of the society we are living in, what the 
volume of these units is, large or small and which of them have not been owned or 
rented yet. I consider it appropriate that there should be a receptivity to real 
estate ownership and to construction, but there is a tendency toward luxury and 
above-average housing. There is a relative reluctance to settle the situation in 
terms of deeding or renting out properties, in expectation of laws that are more 
favorable than those we have come up with so far. I stress that the current govern- 
ment will not amend the housing law which was recently drawn up and that it will 

be necessary to leave a period of at least 4 or 5 years for this law to take effect, 
and then I will be able to appraise it. It is not reasonable that I should issue 

a housing law every year. Such measures will not achieve stability. This is one 
of the flaws of the constant amending of laws. 


Positive and Negative Accountability at Once and Replacement of Incompetent Leaders 


/Question/ On the subject of laws, we have been talking for a long time about the 
interminable drafts of laws and bills that slow leaders down, and, for a longer 

time than that, about selecting the leaders themselves and putting the right man 
in the right place, What will we do with senior officials or low-level employees 
who have good intentions or bad intentions toward anything related to production? 


The prime minister: What is certain is that they will be held accountable for 
positive and negative things. Here one must talk about good examples in addition 
to positive and negative incentives. How can the chairman of a board who travels 
abroad LO months out of the year perform and give employees a good example? His 
discipline itself lies in his coming and going out, passing around production areas 
and living around the workers; that is a very important thing. As I have pointed 
out, many attempts have been made in the past at administrative reform, beginning 
with the administrative revolution; I cannot say that all of these efforts have 
tailed totally. There is no doubt that they have provided an increment which might 
be minor and not in the desired form and then died out, but I repeat, good examples 
are the basis of every job--the minister's job, the governor's job, the job of the 
company president, the job of the president of the authority; I believe that we 
will thus be able to advance in administrative activities and modernize them so 
that they will provide a real productive yield. 


/Question/ Perhaps one might add a supplementary section to the question on deal- 
ing with officials who through good will or bad slow down the execution of decis- 
ions related to production. 


The prime minister: The obstruction of decisions occurs either through ignorance 
or intentionally. Naturally whatever occurs intentionally enters into the frame- 
work of criminal responsibility because it is a sort of sabotage, if that is 
proved, As for obstruction through ignorance, we could be as deficient as the 
person who causes it is, in the sense of not giving him adequate training and not 
properly choosing him for the position. We may not have noted that he did not 











issue the right decision at the right time on one or two occasions. We should 
remove that person from this position and put him in another one, where perhaps he 
can exert himself and realize better results. Here I mean that it is necessary to 
be quick in following up on employees. The new method is that when some contradic- 
tions or negative features appear in the general assemblies of companies, fact- 
finding committees should go down directly from the executive authority from the 
ministry involved to the company and arrive at a decision in 2 weeks that such and 
such a board chairman is incapable of leadership. There need not necessarily be 
corruption or deviation. A rapid evaluation will give an opportunity to a new 
person who might make the efforts that the previous person was not capable of. 


We Will Now Eliminate Four Problems Domestic Industry Is Suffering from So That It 
Can Cope with Competition 


/Question/ There has been discussion and debate recently on the capability of 
Egyptian industry and the extent of its abilities. Wouldn't it be best for the 
feople and the whole world to be told what the real size of Egyptian industry is? 
What are the government's measures for coping with the real problems facing domestic 
industry, in order to provide the requirements of the broad base /of the population/? 


The prime minister: Industry faces many problems, foremost among them the follow- 


The financial structures, for example; we have started to reform these. 


Second, competition, which sometimes reaches difficult levels. We are trying to 
subside industry so that it can stand on its own feet in the face of this conpeti- 
tion. 


Third, bureaucratic administration and dominance by upper levels this matter is 
also currently being remedied so that different industrial sectors can avoid 
bottlenecks. 


Fourth, the search for investments in order to bring about development and establish 
new production lines that will be modern. The government is arranging for these 
investments as far as possible but it is not always possible to provide the re- 
quisite amounts for industrial sector investment. 


Here I am talking about domestic industry in its public and private sectors. How- 
ever, when I discuss bureaucracy I am talking more about the public sector than 
the private one, although the private sector has contact with the government in 
many areas, in terms of a difficulty in acquiring foreign currency on many oc- 
casions because of many requirements, whether for raw materials, spare parts, new 
machinery or other things. 


All these various factors constitute a burden on Egyptian industry. In spite of 
that, Egyptian industry has been able to, and still is able to, stand firmly on 
its own two feet in the context of the worst circumstances, That means that the 
financial vexations of companies are unlimited and their Chapter One burdens are 

















ereat and immense, In spite of that, and in spite of the set prices for their 
products, which I cannot change, they are standing firm, producing, realizing pro- 
fits and distributing them to their workers; that is, they are winning a very big 
production battle. 


In the coming stage, with God's permission, we would like to liberate the companies 
from all deficiencies comple‘ely. 


The notion that has been raised, and still is the subject of discussion, is whether 
the direct subordination of companies or economic units to the competent ministers 
will remain as it is now. There are 117 companies subordinate to the Ministry of 
Industry for example. There is a middle of the road situation by establishing 
holding companies in their well known sense. This matter really requires further 
dialogue with people in charge of the companies and with labor organizations be- 
cause they have a hand in them and are totally responsible as operating departments 
in these companies, and also with the competent ministers, so that there will be 

a common understanding of situations in the companies and the Ministry of Economy, 
for example, will not be in a situation that is at odds with that of the Ministry 

of Economy or the Ministry of Supply. Then it is necessary to discuss what the re- 
lationship between the competent minister and these units will be. I say the min- 
ister because ultimately there is a constitutional responsibility toward these com- 
panies and their success on the government's part. It is true that they are respon- 
sible to the general assemblies and that the boards of directors are held to account, 
but the minister is liable to be questioned at any moment by the People's Assembly 
or be presented with a request for information about any of his company's activities; 
we cannot prevent this and say that that is not his area of specialization. That 

is out of the question; it is a constitutional matter that is not open to discussion, 
As tong as that type of responsibility exists, it becomes essential that I create 

a sort of bond without going into details. 


This is the point: responsibility and accountability are an essential point in the 
issue. However, there must ultimately be a specific thread linking these units to 
the top level. I believe that we will soon be holding this dialogue and the Min- 
istry of Industry in particular will have to make efforts on this project or on 
this aspect of the organization of the public sector, along with the Ministry of 
Economy as well, and I hope that we will soon finish setting out a structure or 
final form that we can present to specialists and the People's Assembly. 


Our Problem Lies Not So Much with Investment As with Methods of Administering 
investments 


Question: The problem with peace might be that it arises from the fact that the 
real political problem has begun to end or gradually disappear, in the sense that 
Egypt will have acquitted itself of the first part of the Camp David treaty, after 
which will come the second part. Egypt naturally is prepared to take anyone in 

the world by the hand who wants to resolve the Paiestinian problem and contribute 
to solving it. Therefore the political problem is more or less over. Here the 
masses’ demands start to become explicit and insistent. The masses can also be ex- 
cused for expecting quick action from you in the solution of problems, and you know 
the extent of their sufferings over many long years in which these problems accumu- 
lated until they became a burden on the citizens, who are row frantic for a 











solution. The question is, what can you say so that we can assert to the citizens 
that it will not be long before they can see the solution to these problems? 


The prime minister: The problem with us lies as much in fact in the administration 
of investment as in the investment itself. I have talked about this enough, but 

the fact is that the issue of administration in Egypt must be the subject of the 
sovernment's attention and we are in fact giving it special attention. Through 

good management I can achieve very big successes and accomplishments without new 
investments. Naturally here the equation becomes one in which there is a great deal 
of optimism, albeit with little investment. 


The second matter is that foremost among management and management problems is the 
need properly to select men to manage projects. This is a basic element in a gov- 
ernorate. For instance, there is production and accomplishment in a governorate, 
then the governor is changed and we see it, in the context of the same law, af- 
flicted by a state of frustration and lack of production and consequently the fail- 
ure to achieve the goals demanded of it. In addition there are industrial firms 
where the situation is clearer, whose features totally change with a mere change in 
the chairman of the board. I believe that the leader is the basic element in the 
success of management. 


Then the training of personnel. 1 am speaking about higher management first of all, 
because when higher management is properly trained the effect of that on production 
and productivity is conical in form, because they are the people who provide 
leadership. 


Therefore the new cabinet includes a Ministry of Administrative Development. As 

we have eliminated cabinet reshuffles for the period of administrative development, 
there is no doubt that the presence of a minister to lead this process, along with 
an advisory committee of administrative development experts, and the training in- 
stitutes and centers that exist in Egypt, will give better dimensions to full co- 
ordination with these units, goals and the attainment of goals. With the proper 
selection of leaders, by putting them in the right place--not getting into details 
but it is enough to choose decisive, resolute leaders who are serious and have hope, 
have a point of departure and are youthful as well. We must constantly rely on a 
new generation which will take charge of leadership and will realize better achieve- 
ments at the jobsites. 


We Have Arranged To Have Everything in Hand by 25 April 


In concluding his conversation, Dr Fu'ad Muhyi-al-Din said that Egypt has made full 
preparations to take over our remaining places in Sinai so that they will be in our 
hands on 25 April with God's permission. Working groups are now conducting inspec- 
tions and supplying equipment in the Governorates of Northern and Southern Sinai 

so that they can immediately take charge of the administration of these places at 
the desired date. 
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The Exceptional Measures Will Be Abrogated As Soon As They Are No Longer of Use 


/Question/ When will the day come when the exceptional measures the government has 
adopted are abrogated and protection of the security of the nation and the citizen 
are assured? 


The prime minister: As I said in the government statement, thanks be to God, 
security and safety are in a thoroughly reassuring state. However, anyone respon- 
sible for Egypt and its security must take all probabilities into consideration. 
These measures exist to protect the citizen until it is felt that they are no long- 
er of benefit in this field, and they will be immediately abrogated. 


/Question/ Will a review be made of local government leaders following a review of 
the local government experiment and a review of the law on it, in the light of 
reality, in order to eliminate its negative features? 


The prime minister: Please, I do not approve of ine word "experiment," because 
local government is now more than 20 years old. Local government is a success and 
offers great accomplishments: there is no doubt that it has changed the shape of 
society. Decentralization is proceeding apace and it is not an experiment, because 
it has become established and has come to have its own rules. The process of re- 
viewing leaders in every location can occur at any time and is not connected to 
specific schedules, in local government or elsewhere, However, no thought is being 
given now to making any special investigation into leaders in local government or 
elsewhere, Rather, the experiment in local government, in our evaluation of it, 

in general we consider a success and we hope it will be carried out more and more 
in the future. 


/Question/ When will vacant positions be filled? 


The prime minister: We are accelerating that. We hope that vacant positions will 
subsequently be filled until we have finished with them. 


/Question missing/ 


The prime minister: The president has cancelled meetings with parliamentary groups 
and has agreed to meet the parliamentary commission once a month, which is enough. 
We will begin the meetings next 6 March, with God's permission. 


/Question/ What about your responsibility for the local and people's assemblies 
in the governorates and their members, who are living with people's problems? 


The prime minister: I met with the parliamentary groups, because they came to 
Cairo; the fact is that from the day the cabinet was formed I have not left Cairo, 
perhaps because of the heavy workload. The first time I will leave will be next 
Monday, with God's permission, to go to Aswan. So far I have met with 12 parlia- 
mentary groups from the governorates, we have discussed their problems, and they 
are indeed expressing the views of the people in the governorates and the views 

of all the agencies. I hope to be able to meet in the future with the local as- 
semblies in the governorates as well. 
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MULLAHS PREPARE PUBLIC FOR RENEWED FIGHTING AGAINST IRAQIS 
london IRAN PRESS SERVICE in English No 61, 4 Mar 82 pp 1-3 


[text] As U.N. mediator Olof Palme finally conceded defeat in his efforts to 
bridge the gap between Iran and Iraq on a formula for peace this week the 
mullahs in Tehran seemed to have embarked on a campaign to prepare the Lran- 
ian people for more bioodshed and hardship. 


Reports from Iran spoke of a build-up ready for a big new offensive by the 
[ranian armed forces in the next few weeks. It will be the mullahs' big throw 
at trying to establish themselves by a victory that could establish them for a 
long time to come in the eyes of the mass of Iranians, sources in Tehran 
contended. 


these sources told IPS that the confidence with which the government had 
announced it did not intend to start work on setting up a leadership council 
to succeed Khomeyni until late May hinted that they had been given medical in- 
formation that the ayatollah can live on into the summer. Before then they 
hope to have achieved a famous victory that can see them through the period 
when Khomeyni's magic may not be available to them any more and they will 

need time to establish themselves. 


(hat the mullahs are aware, however, that the public is unhappy about the loss 
of Lite and material effects of the war has been demonstrated in the past week 
by the references in official speeches to the great services to Iran and 

islam of the "martyrs." The mullahs were at pains to show that they, too, 
were suffering in losing relatives and coping with the hardships imposed on 
the society. 


in sermons they emphasised their personal bereavements and described the revo- 
lutionary guards as "clergy" themselves as they marched into action with the 
Qoran and the gun to fight for Islam against the Iraqi kaffirs. Khomeyni, in 
a message, told the guards they were the real pillars of Islam and their activ- 
ities had revived the true Islam--praise he previously reserved for the clergy 


themselves. 
Commentators on Tehran radio have also been telling the people that the war is 


crucial and to win it they must be prepared to sacrifice material benefits. 
(they add that these material things are unimportant to the true Muslim anyway. 
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One other factor that has led the mullahs to new efforts to keep up public 
spirits is the fact that many people listen in to foreign broadcasts which 
have been reporting Iraqi claims of victories near Bostan in the past two 
weeks. Independent observers have this week confirmed that the Iraqis have 
made some advances near Bostan, scene of a bloody battle when the Iranian 
forces went onto the offensive and took the town last year. 


Iran watchers say there is no doubt that inthe large cities there is a growing 
public resentment about the war and the shortages. Latest worry is said to 

be a threatened breakdown of public health services, especially in poorer parts 
of the cities where the shortage of doctors and senior technicians is being 
badly felt, and in rural areas where the services have often ceased to exist. 


Large-scale orders for germicidal soap and disinfectants are said to have been 
placed in Europe in recent weeks, evidence of fear among health authorities of 
outbreaks of cholera, and other diseases which were almost eradicated in Iran 
by 1978, in the coming hot months. 


The mullahs, in addition to having to justify their sending of Olof Palme back 
home with no hope of finding a formula for ceasefire negotiations, will shortly 
have to face up to a new initiative by the nine-man committee set up by the 
[slamic Conference Organisation (ICO) to mediate last year. The committee is 
due to meet tomorrow (Friday) to consider a new strategy for trying to end the 
war. 


The committee will draw up details of a proposed settlement under which a 
ceasefire would be proclaimed, Iraqi forces would withdraw to their own terri- 
tory, and observers and Islamic forces would be stationed on the frontier 
pending completion of peace negotiations on the basis of a plan to be sub- 
mitted to the two sides by the ICO. 


The ICO's secretary general Habib Chatti, the presidents of Pakistan, Bangla- 
desh, Guinea and Gambia, the Turkish premier, the chairman of the PLO and the 
foreign ministers of Malaysia and Senegal make up the mediation committee. 


Tehran sources say there is no sign of a change in the attitude of Khomeyni 
and the regime towards Saddam Hussain, and the mullahs’ fierce determination 
to see him humiliated and, hopefully, killed by his own people. They will see 
this as a triumph for their brand of Islam and would be ready to arouse the 
Shi'ite community in Iraq into immediate action on the streets. 


But recent visitors to Iraq have warned that there were very few signs of anti- 
Saddam feeling there among ordinary Shi'ites and stories about the defection 

of Shi'ite troops in the Iraqi army were exaggerated. "Just as Christian Arabs 
have given as much backing to their Palestinian brothers as have Muslim Arabs 
so Iraq's Shi'ites in general are more attached to their country than to the 
fanaticism of the Iranian rulers," an Iraqi Shi'ite journalist said. ‘Iranians 
are Iranians to us and we are Arabs. We don't like the war but we don't want 
the Iranian mullahs as our bosses as a result of it. They are an Iranian 
phenomenon for Iranians--count us out." 
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Indeed, the visitors to the Iraqi capital said Saddam seemed much more popular 
and tirmly in the saddle than Assad in Damascus and there was no doubt that he 
was receiving vast amounts of support from other Arab countries. There were 
tewer shortages and less social disarray than in Tehran and a minor building 
boom seemed under way. 


King Hussain of Jordan's dramatic pleas for military backing for Iraq are 
seen as political rather than a reflection of Saddam Hussain's precarious 
situation, observers of the Mideast scene say. He is bent on trying to iso- 
late Assad and at the same time push on plans to set up military cooperation 
in the Persian Gulf area to deal with subversion. 


"Though Khomeyni and his fundamentalism are the visible ogres there are groups 
of more political than religious factions in the region whom Hussain feels 

must be contained," an Arab newsman commented to IPS. "The Russians, too, 

are always on the doorstep. King Hussain feels that an Iranian victory, no 
matter how he may recall his good relations with the late Shah and the kindness 
he always received from Iranians, would be disastrous for the Arab world and 
would turn what is at present a destructive movement which can be contained in- 
to a tinder which could set fire to the whole region." 


A reverse for the Iranian armed forces in any upcoming offensive against the 
lraqis is seen as the biggest threat that can be envisaged to the continuation 
of the mullahs' regime in Iran. The army and the people will turn against the 
mullahs, some Arab observers feel. That is why there is a growing feeling 
that every Arab country should gather behind the Iraqis, regardless of the 
pleasure some of them might have in seeing Saddam go the same way as the Shah. 


CSO: 4600/328 














LRAN 


MULLAHS BACK FRENCH POLICEMAN'S ALLEGED KILLERS 
London LRAN PRESS SERVICE in English No 61, 4 Mar 82 pp 7-8 


[Text] In a commentary this week Tehran Radio assailed the French judicial 
system for putting three Palestinians and two Iranians on trial for the murder 
of a French security man and a French woman when attempting to assassinate 
former prime minister Shahpour Bakhtiar. 


Calling the five accused "true Muslims who intended to carry out their revo- 
lutionary duty of executing Bakhtiar," the mullahs" radio claimed that the 
French system of justice was not competent to hear the case against the five 
men. It also urged the accused to object to the inclusion of women on the 
jury as against Islam. 


The commentary said that the five men were badly treated in French jails but 
it did not specify how. It called on Amnesty International to investigate the 
matter, but added: "That is a Zionist-inspired organisation and will not 

take action." 


L[ronically, in a comment the previous day, Tehran Radio had attacked the 
Reagan administration's announcement that the Iraqi regime was no longer re- 
garded as a supporter of international terrorism. 


The Khomeyni regime has publicly praised not only such terrorists as the late 
president Sadat's assassins but also Bobby Sands and other members of the IRA. 
The mullahs, meanwhile, have sent scores of terrorists abroad under diplomatic 
cover. Yet they had not until recently come out in support of the five terror- 
ists in Paris who murdered a bystander and a policeman while trying to kill 
Bakhtiar. 


The royalist press abroad has drawn attention to the fact that Iran, under 


the Shah, was a staunch advocate of collective action by the United Nations 
against international terrorism and hijacking. 
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NATLONALIST GROUPS WARN ARAB LEADERS 
London IRAN PRESS SERVICE in English No 61, 4 Mar 82 pp 3-4 


[Text] A number of exile Iranian opposition groups have called on Arab 
leaders, including King Hussain of Jordan, to "resist the temptation to turn 
a personal feud between Khomeyni and Saddam Hussain into general warfare 
between the Iranians and the Arabs." 


Some nationalist publications have warned that "tyrants like Khomeyni come 
and eventually go--what remains is the ordinary Iranian, the ordinary Iraqi.' 
[ranians and their Arab neighbours had lived side by side for many centuries 
and they would have to go on doing so for many more. People like Khomeyni 
might momentarily cause trouble but they could not change historical facts. 


Publications belonging to military groups fighting the Khomeyni regime, such 

as ARA, have reminded King Hussain that he and his country benefited from the 
generosity of the Iranian people under the Shah. However, now that Iranians 
were suffering under a treacherous incompetent regime King Hussain had for- 
gotten his past association with Iran and was calling on the Arabs to fight the 
[ranians. In so doing he was, in fact, helping Khomeyni to be more repressive. 





the harshest words against the Arabs came from the publication of the ultra- 
nationalist Pan-Iranist group led by one-time majlis deputy from Abadan Mohsen 
Pezeshkpour, which said that the Iranian nation was not prepared to compromise 
their legitimate rights because of the necessity to fight Khomeyni. 


il said Iranians were now fighting a domestic enemy at home and a foreign 
enemy on their borders with Iraq. "Iraq is an aggressor who must pay the 
price of its invasion," the paper said, stressing that the 1975 agreement 
between the two countries was still valid and that one-sided abrogation by 
Iraq did not invalidate it. 


Pezeshkpour's paper cautioned other Arab leaders not to overlook "political 
and geographic facts of life." "They will be better off remembering Khomeyni's 
regime is not going to be around for long," he said. 


Meanwhile, a leading member of the Iranian parliament, Mullah Emami-Kashani, 
has charged King Hussain of Jordan and President Ali Saleh of North Yemen 
with attempting to enlarge the Irano-Iraqi conflict into a war by sending 
troops to fight with the Lragqis. 
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Addressing last week's Friday prayers at Tehran University Emami Kashani said 
he was in possession of information indicating that several thousands of 
North Yemeni and Jordanian regulars were deployed at El-Imara, situated to 
the south of Bostan inside Iraqi territory. 


"These paid mercenaries were sent to boost the morale of the Iraqi amy and 
also to help them in a massive counter-offensive which was to have been 
launched between February 15 and 21," he claimed. ‘But the enemies of Islam 
were unable to launch their thrust when our own irregulars managed to pene- 
trate the enemy's lines and disrupt their supply routes. 


"When the enemy failed to confront the army of Islam face to face at El-Imara, 
he then resorted to the vicious act of planting a powerful bomb in Tehran, 
killing so many innocent civilians," he said. 


Meanwhile, a Tehran radio newscast claimed that a battered division of the 
Iraqi army at Bostan area was finished off by the [raqis' own ground-to-ground 
missiles when the division commander radioed his headquarters command request- 
ing permission to surrender to the Iranians. "Our experts, who picked up the 
radio communication between the Iraqi division's commander and his headquart- 
ers, learned that he was urging his superiors to let him surrender," Tehran 
radio claimed last Friday. "Minutes later, our forces witnessed a barrage of 
ground-to-ground missiles hitting the battered Iraqis, killing not only the 
remaining soldiers and officers but also the injured. Now the Iraqi soldiers 
and officers know they are better off surrendering to the army of Islam (Iran) 
rather than obeying orders of heathens like Saddam Hussain," the radio said. 


The mullahs have also claimed that Yemeni, Jordanian and Moroccan troops who 
were "known to fight on the side of Saddam's army have suffered very heavy 
casualties." 
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IRAN 


ECONOMIC TROUBLES, REMEDIES, COOPERATIVES DISCUSSED 
Tehran KEYHAN in Persian 20 Feb 82 p 11 
[ Interview with Fo'ad Karimi, Chief of the Majlis Economic Committee | 


Text | The political service of KEYHAN--In continuing the 
exclusive KEYHAN interviews with the Majlis committees, 
this time, we spoke to "Fo'ad Karimi," chief of the 
economic committee. In this interview, he expressed his 
opinions on the national economy, the old bazaar system, 
high prices and inflation, the balance of payments, the 
plan for the banking system of the Islamic Republic of 
Iran, the production and distribution system for goods, 
self-sufficiency, the problems of agriculture and water, 
and various other issues. 


The detailed views of the chief of the economic affairs committee of the 
Majlis revealed in his interview with the KEYHAN political correspondent 
are as follows: 





The economic system of the Islamic Republis is based on the Constitution 
ratified by the Assembly of Experts and the people and on Islamic economic 
guidelines. In brief, they are: 


|. Economic Goals 


A. The negation of any kind of economic oppression, repression, profiteering, 
subjugation, domination, or vulnerability to domination and the establishment 
of equity, justice, and a correct, just economy. (This goal has been men- 


tioned in Article 2, Paragraph C; Article 3, Paragraph 12; and Article 43, 
Paragraph 4, of the Constitution.) 


8. The elimination of poverty and deprivation and providing for human needs 
in the course of growth by protecting freedom (Article 43). 


C. The negation of accumulation and monopoly of wealth (Article 43). 











D. The prevention of foreign economic domination over the national economy 


along with economic independence (Article 2, Paragraph C, and Article 3, 
Paragraph 13). 


EF. Self-sufficiency and the growth and development of the national economy 
(Article 43, Paragraph 9, and the conclusion of Article 44). 


2. Guidelines and Principles of Production 


A. What must be produced? Article 43 states: Providing basic needs such 
as housing, food, clothing, health care, medicine, education, and the 
necessary resources for every9ne to establish a family and (in the conclu- 
sion of this Article, Paragraph 9) with emphasis on the increase of agricul- 
tural, livestock, and industrial production, which will provide for public 
needs and bring the country to self-sufficiency, freeing the country from 
dependency. The government is responsible, according to law, for planning 
all the economic resources of the country in all government, cooperative, 


and private sectors for the production of such goods and services (Article 
44). 


8B. How much must be produced? Goods and services which are produced in the 
country must be sufficient for essential and other public needs--sufficient 
being between shortages, at one extreme, and waste, at the other. Not only 
does the law emphasize the provision of needs, but it also prohibits waste. 
Hence, the government is responsible for establishing a production committee 
on this basis. For this purpose, the government must determine the 
dimensions of production and investment in all areas by employing statistics, 
population studies, and estimates of social needs. 


Furthermore, goods and services able to be exported to foreign markets at 
lower costs and with better resources must be planned by the government, 
which must also determine the volume capacity of foreign requests and inform 
producers. Also, the government must have complete supervision and control 
over production, distribution, and export stages. And, as the Constitution 
dictates, foreign trade is in the hands of the government. 


C. How must it be produced? Technically, production must rely on innova- 
tions, inventions, and self-sufficient production methods. Also, the 
knowledge and technical expertise and education of skillful individuals must 
be used for the development and progress of the national economy in accor- 
dance with needs. 


D. Production conditions: The form, content, and working hours must be such 
that every individual, in addition to his professional efforts, will have 
sufficient opportunity and ability for spiritual, political, and social 
self-development and for active participation in national leadership 

(Article 43 of the Constitution). 
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3. The Principles of Transaction and Trade 


A. Ln domestic trade, the Constitution emphasizes the cooperative form of 
distribution and consumption. Therefore, the government must gradually 
change the present non-Islamic market to one based on the standard of equity. 
The domestic market system created should be a mixture of governmental, 
cooperative, and private sectors based on the guidelines of Islam and the 
Constitution such that the greatest part shall be cooperative. 


Bh. Foreign trade: The Constitution clearly declares foreign trade 
nationalized, belonging to the government. The government has prepared and 
presented to the Majlis the bill for the nationalization of foreign trade. 
Presently, a special committee in the Majlis is engaged in the study of this 
bill. God willing, in the near future, it will be brought up for final 
ratification in the Majlis. 


4. The Principles of Distribution of Wealth and Ownership 


Basically, in Islam, all things belong to the Creator, that is, God. The 
principle of God as owner is the most fundamental principle in Islam. Next, 
the people and the imam, as His deputy, are the owners of things, to a 
degree, and the Majlis and the Islamic government, as representatives of the 
people and the imam, have these things at their disposal. 


And individual ownership is based on this principle. 


But, on the whole, the goal of ownership in Islam is to provide the needs of 
each human being in the course of his growth by safeguarding his freedom. 
Any kind of exploitation or pressure on the society, waste, accumulation, or 
monopoly of wealth is prohibited. 


A. The forms of ownership by the people: In the Constitution, in Article 44, 
ownership is divided into three--governmental, cooperative, and private-- 
sectors based on regulated and correct planning. 


The government sector includes all large industries, parent industries, 
foreign trade, large mines, banking, insurance, provision of energy for 

large dams and irrigation networks, radio and television, post, telegraph, 
and telephone, airlines, shipping, railroads, and the like, which are at the 
disposal of the government as public property. Therefore, the main and 

major section of production, trade, services, monetary, banking, and welfare 
resources are directly under the control of the government so that no one can 
use them for personal gain and subjugation. 


The cooperative sector includes the cooperative company and establishments 
for production and distribution which are formed in cities and villages in 
accordance with Islamic precepts. In the Constitution, the forms of coopera- 
tives have not been defined and explained. The Majlis must determine them. 
However, 1t has been determined that after the government sector, the next 
major economic sector must be cooperatives. Hence, the government must work 
to expand cooperatives. 








The private sector includes that part of agriculture, animal husbandry, 
industry, trade, and services which complement government and cooperative 
economic activities. Based on this definition, the private sector must 
become complementary to the main government and cooperative sectors in the 
Islamic government. But, presently, our economic system is based on what 
we have inherited from the previous regime. The cooperative sector is very 
small and the private sector, especialiy in agriculture and trade, is very 
large. Therefore, the Majlis must prepare a plan to gradually transfer the 
large private concerns over to the government, change medium concerns to 
cooperatives and leave small, limited concerns in the private sector. In 
accordance with the last line of Article 44 of the Constitution, the pre- 
cepts, domain, and conditions of all three sectors must be determined in 
order to ensure the establishment of a just Islamic system and to eliminate 
repression, poverty, deprivation, large differences of wealth, and the 
accumulation and monopolization of wealth. 


B. Ownership based on personal needs: Article 43 of the Constitution 
emphasizes basic needs. Article 29 deals with social security concerns, such 
as retirement, unemployment, old age, work disability, having no provider, 
being left on the street, accidents, calamities, and health and medical 
services. Article 3l states that housing appropriate to needs is the right 
of every individual. Article 47 states that legitimate personal ownership 

is to be respected. Personal ownership, involving goods needed by indivi- 
duals and their families, must occur through legitimate means. 


C. Ownership of the result of one's work: Article 46 states, "Each person 
is the owner of the results of his legitimate work and trade." Firstly, 
this Article points out that the basis of ownership is work, which is where 
all forms of individual ownership begin. 


Secondly, work and trade must be legitimate and within the framework of 
religious rulings and law for ownership to take place. 


Thirdly, it has been specified that the result of work or trade belongs to 
its agent. 


This is a very important point. On this basis, the wages of a worker are the 
result of his work and are his right--not based on such concerns as the time 
taken to do the job, social needs, or supply and demand. All capitalist and 
Marxist schools for determining the wages of workers are unjust and exploita- 
tive in one way or another. Only Islam and the Constitution of the Islamic 
Republic have given the worker his rights and consider the result of work as 
belonging to the worker. Hence, the workers share in the profits of the 
factories and the results wust be given to them. Therefore, the value of the 
job of every worker and the value of the goods produced are in one way or 
another equal to the result of the work; therefore, the sum allotted for the 
job of the worker or the goods produced which have not been used must be 

paid to the worker in the form of wages. The total value of his work must 

be returned to him. This is Islamic equity. 
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D0. The redistribution and retvrn of illegitimate wealth: Article 49 of 

the Constitution deals with the principle of “how an item has been obtained" 
and the return of illegitimately gained wealth of the wealthy to the right ful 
owners, the oppressed. Also, Article 45 discusses the "property whose owner 
is unknown and public wealth retrieved from its usurpers," which will be put 
at the disposal of the Islamic government so that it may establish economic 
justice and equity. The discussion concerning the economic principles of the 
Constitution and the Islamic economic system is very detailed. For now, we 
suffice with this brief explanation and, at a later opportunity, we will 
explain in more detail. 


The Economic Situation of the Country 


It was asked: How would you analyse the economic 
situation of the country at present and what do you propose 
to eliminate the problems? 


He said in response: The present economic situation of the country is not 
good, both from the standpoint of not conforming to the principles of the 
Constitution and an Islamic economy and also from the standpoint of the lack 
of rapid and strong growth and development. Although our country has 
attained victory and success in political issues and essential revolutionary 
steps have been taken, in economic areas, the revolution has not been very 
influential. Since in all issues, the people have come to the aid of the 
government and have played a major role in solving the problems of the 
Islamic Republic, here, we address the people in regards to some of the 
economic problems so that they might cooperate with the government in solving 
these difficulties. 


Atter the victory of the revolution, the economic institutions of the 
country, like other institutions, were disrupted. It was the policy of the 
transitional government to make every effort, in this case as well, to 
reestablish the anti-Islamic and non-Islamic economic institutions of the 
previous regime. But, since the revolution did not allow it, only limited 
and deficient steps were taken in this regard: for instance, the confisca- 
tion of the wealth of escapees or the nationalization of some companies and 
banks. In regards to the nationalization of companies and banks, the policy 
of the transitional government was incorrect, or perhaps even bad-intentioned 
and deviant, because these companies and banks should have been confiscated 
by the revolution court. The Iranian courts should have frozen the assets of 
all escapees throughout the country, not just have ratified the nationaliza- 
tion bill in the Revolution Council, allowing the debts and losses of these 
companies and banks to fall on the shoulders of the government. Finally, the 
transitional government was trying to revitalize the former economic system. 
[mproper individuals were put at the heads of the Plan [ and Budget | 
Organization, the Ministry of Finance, the Markazi Bank, and other important 
‘conomic institutions; thus, wrong economic programs worsened the economic 
‘.tuation of the country after the revolution. Later, during the time of the 


Xevolution Council, through the ratification of several revolutionary bills 
involving industries and the distribution of agricultural land and through 
the efforts of the construction crusade, this economic disorder was 
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constructively redirected. Then again, the Plan and Budget Organization and 
the budget bill for the period from spring of 1980 to spring of 1981 were 

not directed towards the establishment of an Islamic economic system and 
economic growth. The budget bill for the following year, too, followed more 
or less along the same lines. With no comprehensive plan to solve the 
economic problems and economic and Islamic weaknesses of the Supreme Economic 
Council, the economic situation of the country has not improved. The most 
important weaknesses of the governments during this period in dealing with 
economic issues have been the lack of attention to the economic structure and 
systems and the lack of a correct program to solve the economic problems of 
the country. Presently, other reasons have been added to these, which have 
prevented the implementation of the economic principles of the Constitution. 


lle added: Since the beginning of this revolution, we have had several 
important economic problems which have not been fundamentally resolved; in 
fact, no important step has been taken to eliminate these national difficul- 
ties. Those problems are: failure to increase domestic non-petroleum 
production, lack of national self-sufficiency, unemployment, and inflation. 


9593 
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IRAN 


NW IMPORT CONTROLS TO ENCOURAGE DOMESTIC PRODUCTION 


Tehran KEYHAN in Persian 10 Feb 82 p 20 
_ Interview with Majid Hedayatzadeh, deputy for foreign trade of the Ministry 
of Commerce 


[Text ] In the first nine months of the current year, the 
country has imported about $10.1 billion in goods. In 
order to improve the consumption model, all institutions, 
industries, and government organizations have been invited 
Co cooperate and coordinate. Majid Hedayatzadeh, the 
deputy for foreign trade of the Ministry of Commerce, 
expressed his views in an interview with the ISLAMIC 
REPUBLIC NEWS AGENCY concerning the foreign trade policy, 
imports of goods, confronting the foreign pressures 
brought about by the economic embargo, import inflation, 
and other issues related to foreign trade. 


The deputy for foreign trade of the Ministry of Commerce first spoke about 
the foreign trade policy of the country: On the whole, our foreign trade is 
based on the policy of neither Eastern nor Western. In this connection, the 
seneral points of the bill to nationslize foreign trade have been ratified 
in the Majlis during the first round and are being studied in related 
committees. Moving towards relative self-sufficiency, creating a balance 
between production and needs, proper distribution of goods, and finding 
sources to provide goods needed are among the goals of the Ministry of 
Commerce. He pointed out that we intend to import the necessary goods which 
we cannot produce in the country not from one or even several specific 


countries. After studying the resources of various countries, we should 

allot an important share to some countries. In fact, we should spread out our 
purchases to various sources so that we do not become dependent in this 

regard on one specific country which might sever its ties at a later stage. 


He added: 


We prefer to carry out our transactions primarily with Muslim countries (the 
non-aligned) and tl.se countries which have not participated, either directly 
or indirectly, in the embargo against Iran. On the other hand, we focus on 

sateguarding domestic production. The Ministry of Commerce is the protector 
and preserver of domestic production. In this connection, the most important 
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duty of the Ministry of Commerce is to impose restrictions and prohibitions 
on the import of goods similar to those produced domestically. For this 
purpose, we have decided to prepare an identification card for every item 
and to record on it the level of need and production of the item. However, 
it must be noted that the Ministry of Commerce will take rapid steps to 
import vital machine tools for factories, spare parts, and raw materials in 
order to aid in the growth of industrial and agricultural production. On the 
other hand, the transfer of technology in place of the importation of 
produced goods is the intention of the Ministry of Commerce. In this 
connection, we will import investment and secondary goods. He said: 
Creating a balance in commercial transactions with our country and dealing 
“ith those countries which are ready to buy from us are among the other 
soals of the Ministry of Commerce. Also, this Ministry intends to eliminate 
and refuse to buy from middlemen. On the whole, we will try to purchase the 
best quality goods at the lowest prices. The deputy for foreign trade of the 
Ministry of Commerce pointed to the amount of Iranian imports from Western 
countries and said: The share of Western countries in the total imports to 
Tran during the period March 21,1977-March 20, 1980 has been reduced from 

81 percent to 66 percent. He then quoted comparative statistics and said: 
In studying the import statistics of the country during the period from 
spring 1980-spring 1981, we come to the conclusion that the import of goods 
in the first nine months of the year beginning March 21, 1980 was about 
$11.7 billion. This figure was reduced to $10.1 billion during a similar 
period the following year. In connection with the commotion in the West 
concerning Iran's leaning towards the East, he said: Even with the economic 
embargo, the level of goods purchased from the Eastern bloc has not exceeded 
9.5 percent. 


He added: During this period, our share of imports from Muslim and Third 
World countries has increased significantly. The deputy of the Ministry of 
Commerce then said, concerning the steps taken by the Ministry of Commerce to 
confront the economic, political, and military pressures on the Islamic 
Republic: 


In the economic history of the world, this is the first time that a country 
has been under an economic embargo while being involved in a full scale war 
and has, in fact, entered an economic war as well. Our enemies have tried 

to harm our exports, too. Even some of the Muslim countries, instead of 
using the weapou of oil exports to fight the enemies of Islam, have used it 
against Iran. On the other hand, simultaneously, domestic economic 
terrorists are fighting the Islamic Republic through smuggling, stockpiling, 
price hiking, and the destruction of medicine and foodstuff. He said: To 
confront such pressures, in addition to the drafting of the biil to 
nationalize foreign trade, special committees have been formed: for 

example, the special currency committee, which is, in fact, an institution to 
study how the currency revenues of the country should be used to ensure 
maximum currency savings. Other actions of this committee include the 
creation of currency cards for every organization and ministry. We hope that 
next year we will be able to control the use of currency and precisely 
anticipate the use of our existing resources. Also, in order to devise 
regulations on imports and exports, a committee has been formed and all 
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organizations and various institutions have been invited to coordinate and 
cooperate in order to change and improve the consumption model. Among the 
most important goals of this committee are the protection and strengthening 
of domestic industries through the reduction or elimination of commercial 
profits off raw materials and spare parts for machine tools for production 
factories, placing restrictions on the import of similar goods, the protec- 
tion of small industries, and encouraging exports. 


The deputy for foreign trade of the Ministry of Commerce added: Among the 
other goals of the above-mentioned committee are the elimination of 
ambiguities and problems existing in the text of tariffs or at the sources, 
the preparation of a bill to eliminate most of the ratified regulations and 
laws which were influenced by those affiliated with the previous regime, and 
the preparation of a bill proposing regulations to expedite the release of 
goods from the country's customs. 


lledayatzadeh also said: Another committee, called the committee on mutual 
transactions, has been formed in connection with the purchase of industrial 
goods and raw materials, which is at present actively negotiating with 
countries and companies which buy from us. He added: This committee has 
been working in the area of purchasing technology involving the sale of oil 
under conditions which would preserve the interests of the Islamic Republic. 
Also, another committee has been formed to study increasing exports. 


[ln regards to the country's increase in export figures, Hedayatzadeh said: 
On the whole, our export resources are of two kinds. One involves oil 
exports, which are coordinated through the National Oil Company following 
vyeneral government policies. And in the area of non-petroleum exports, 
including traditional and industrial goods, decisions have been made. 
Concerning the export of carpets, pistachios, dry goods, and raisins, which 
have been our traditional export items, steps have been taken. In regards 
to industrial goods, many factories and industries have informed us that if 
they operate at full capacity, they will be able to export a significant 
amount of their products. For this purpose, a committee has been formed to 
work for the export of industrial goods. 


The deputy for foreign trade of the Ministry of Commerce then said to the 
[SLAMIC REPUBLIC NEWS AGENCY concerning the reduction of import inflation: 
‘ie price of consumer goods has increased in recent years due to economic 
ditficulties and global inflation. He added: In the wake of this problem, 
actions have been taken to reduce inflation, the most important of which are 
the bill to nationalize foreign trade and the reduction of imports of 
consumer items. He added: Steps have been taken in regards to direct 
transactions between centers, eliminating middlemen in dealing with major 
lorelgn companies, strong controls by the purchasing centers and the 
organization for the protection of producers and consumers over prices 
proposed by foreign countries, and an active presence in the international 


market. 
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IRAN 


LAND REFORM, TENANT-LESSOR RELATIONS DISCUSSED BY CLERGY 
Tehran ETTELA'AT in Persian 14 Feb 82 p 3 


_Text, Following the recent statements of the imam addressed to the repre- 
senatives of the Majlis emphasizing dealing with the situation of the 
people, we sat in on an interview with Hojjatoleslam Mahdavi-Karubi, the 
representative serving the people of Aligudarz. 


Noting a statement by the imam which says that to serve the people is one 

of the greatest forms of worshipping God, we can claim that Hojjatoleslam 

Karubi is one of the valuable personages of the revolution who continually 
concerns himself with the situation of the oppressed, with their problems 

and pains. The imam has also pointed this out many times. 


We addressed our first question to Hojjatoleslam Karubi, the representa- 
tive of the imam and supervisor of Shahid Foundation, as follows: 


Question: Mr Karubi, in connection with your duty as a representative to 
the Majlis and considering the recent statements of the imam addressed to 
the representatives of the Majlis, please tell us, in your opinion, how 
the Majlis has functioned and what programs it may have in mind for the 
future, as we begin the fourth year of the victory of the revolution. 


Answer: In the name of God, the compassionate and the merciful. We all 
know that in our society, a great revolution has occurred and much is 
expected, materially and spiritually, from this revolution. It is 
deserving that change should take place in the various dimensions of this 
society, as it has, and that Islamic standards and guidelines have taken 
the place of tyrannical ones. One of the tyrannical standards consists of 
discrimination in the form of accumulation of wealth through illegitimate 
means, which has been common in our society. Naturally, such unpleasant 
and un-Islamic discrimination must be eliminated in accordance with 
Islamic religious jurisprudence and the illegitimately accumulated and 
usurped wealth must be returned to the treasury of the Islamic society. 


But, in this connection, the most important responsibility is placed on the 
shoulders of the Majlis. Thusfar, the Majlis has taken effective steps in 


the form of programs and plans. Politically, we can say that the Majlis 
has truly accomplished its most important mission. But, in the area of 
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reforms and solving the problems of the people, it has not been as successful 
as it should be. 


The Problems of Land and Housing 


And there are reasons, which are obvious to us all. One of the most impor- 
tant reasons is the complicated problems caused by the enemy, along with the 
war and the disorders which existed from before and could not be remedied 
with the measures we had in mind. Thank God, with the leadership of the 
imam and the ability of the people, the problem of Bani-Sadr and the 

deviant lines has been solved. On the whole, these factors together have 
not allowed the Majlis to carry out its responsibility, mission, and debt to 
the people as was expected from such a people's Majlis, which is the result 
of the blood of martyrs. One of the issues is the problem of land and 
farming. The very plan proposed by Ayatollah Montazeri, martyr Ayatollah 
Beheshti, and Ayatollah Meshkini should come before the Majlis. The land 
issue 1s a malady for the society and our farmers, who are truly the most 
deprived of the people. This issue must be resolved quickly, because it is 
one of the goals of the Islamic Republic and the Majlis. 


Or, for instance, in connection with the problem of housing, which is 

another difficulty in our society, how many vacant houses are there in 
Tehran? At the same time, many of the noble, hardworking employees and 
small businessmen have no housing and yet the landlords do not rent these 
houses to these families. They keep them vacant, put curtains in them and 
lock them up; but they do not put them at the disposal of the people. Unfor- 
tunately, they are still able to do such things, to throw the tenants out and 
get eviction rulings through the charlatanism and sleight of hand of a number 
ot people. 





Those Who Are Able to Obtain Eviction Rulings 


lt is very interesting that the kinds of people able to obtain eviction 
rulings and throw people out of houses are those who are influencial, who 
have power and numerous houses, or are legitimate or illigitimate owners-- 
in any case, those who do not need the houses and only their profiteering 
i.ony with a sense of personal threat causes them to put pressure on the 
people in a time of war and with the sensitive situation in the country. 

‘ssure on the people is naturally pressure on the regime and the revolution. 
wliile we also have a number of lessors who are among the oppressed, who need 
(heir own houses and are under pressure, I am sure that they are rarely able 
to obtain eviction rulings through the courts and they usually resolve the 
problem by making peace with the tenants. 


for instance, in the Majlis, when this issue was raised, it was mentioned that 


someone on Mowlavi Street had two rooms which he needed because he wanted to 
t a wife or increase the size of his family. But, these people are not 
(hose who are able to obtain eviction rulings through the courts or throw 


the tenants out. And to be fair, that tenant should vacate the house even 
it he does not have a place to live. But, as I recall, the eviction rulings 











were usually obtained by people who had numerous houses and who threw out 
oppressed tenants from the houses only to have peace of mind. 


i am raising this issue since I have a better understanding than all the 
authorities. From the beginning, I was given responsibilities in the 
Emergency Committee, the Shahid Foundation, and the Islamic Revolution 
Committee and I have been in close contact with the privations of the 
people. The eviction rulings that I witnessed were usually of this kind. 
And, incidently, the helpless landlord had not been able to obtain an 
eviction ruling. Hence, the land issues which are on the minds of the 
farmers--the landlord-tenant issue as well as the vacant houses while there 
are so many homeless--must be resolved as soon as possible. Of course, I do 
not at ail claim that my views are or are not in accordance with Islam. 
Nevertheless, I am a theological student and have an understanding of Islam 
and this 1tssue can and must be resolved. 


Another point concerns the implementation of these plans that must not be 
contrary to Islam and religious laws. This is similar to the obstacles 
created when they do not want something to be implemented and they want to 
solve the problem through extremism. But, these plans must be implemented 
very carefully, precisely, and in accordance with religious guidelines. The 
Majlis has not as yet done anything in this connection. Hopefully, it will 
be raised in the Majlis very soon and, through the kindness and authority 
conferred by the imam, the issue will be resolved. In fact, there is no 
argument left for the Majlis; it must do its duty. 


We Must Take into Consideration God's Satisfaction 


Question: In your judgment, how do you envision the ratification of such 
plans and bills bringing progress to the revolution and their effect on the 
deprived and oppressed people? 


| Answer | Firstly, in ratifying anything, we must take God's satisfaction 
into consideration. Everything which is ratified must be in accordance with 
the instructions of God, the Koran, and the traditions of the Prophet. And 
the satisfaction of the committed Muslims is the same as that of the Creator, 
which we can find in "Nahjolbalagheh," by the chief of the faithful, ‘Ali. 
The satisfaction of the people in accordance with Islamic standards and the 
satisfaction of the masses of the people who obey Islam in accordance with 
lslamic guidelines equals the satisfaction of the Creator. We know that 
through the implementation of these programs, the people who justly made a 
revolution, the people who tolerate hardship, the people who deserve to be 
served, will also be satisfied. And this will also be the payment of a 
debt. Truly, no matter how much we serve these people, we have not done 
enough. It is true that the people have a goal and they will follow that 
goal even if they are hungry. The people have understood the imam and the 
revolution well and they will continue the movement that they have begun. 
Even if they are deprived of something, they show, as they have shown, as we 
have seen in the skirmishes and the assistance in the war effort, how self- 
sacrificing they are; even though something is in short supply or they can 
find little of it, they save it to send to the front. 
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The goal of the people is the revolution and Islam. They know that the 
revolution is being attacked by the enemy from all sides and must be pro- 
tected. The great powers, too, are trying to stifle the revolution through 
regional reactionism. But they protect the revolution with their very 
beings. They will tolerate it even if they become more deprived than they 
already are. But, what about the duty of the authorities, our duty, the 

duty of the Majlis? These people who sacrifice so much, should we not do 

our duty towards them? Certainly, through this and the ratification and 
implementation of these plans, the people will become more satisfied than 
ever before and will more effectively defend the revolution. Alsc, the 

false slogans of those who have bad intentions and who make propaganda by 
pointing out the shortcomings and deficiencies will be taken away from them. 
Although we still know that our enemies are such that no matter what we do, 
they will still have something to say, in any case, we carry out our programs 
and responsibilities in a revolutionary and Islamic manner. Then, they will 
have less to say or what they say will have less of an impact on the society. 


Hojjatoleslam Karubi, responding to our question concerning the land reform 
bill of Ayatollahs Montazeri and Meshkini and martyr Beheshti, the various 
viewpoints on this issue, as well as the content of one of the newspapers, 
said: 


Let me say that these gentlemen had certain prerogatives conferred on them by 
the imam. In fact, the imposition of theocratic rule came from the imam. I 
happen to know that Ayatollah Montazeri was instructed by the imam not only 
regarding land, but on other issues as well. The theocratic ruler had 
instructed, for instance, that he send judges to the cities. Mr Montazeri 
chose judges and sent them, not on his own, but as an official representative. 
Ayatollah Montazeri was frequently charged with tasks which the imam had 
conferred on him, even in connection with the issue of the Guards Corps, 
when he was given a mission by the imam for the investigation. 


The land reform is a very necessary task and the issue of land ownership in 
its past form in the society, with all the needs and the suffering of 
working individuals in the villages and on the farms, must be resolved as 
soon as possible. 

the situation of individuals having hundreds of hectares of land while they 
are merchants in the cities and who reap the benefits of the land while the 
poor person who works hard on that land cannot continue. But, I find it 
necessary to offer certain explanations concerning the views of our brother 
Hojyratoleslam Yazdi. 


| must say that Mr Yazdi is one of the learned teachers of Qom Theological 
Center and is a religious, beloved, and valuable person; but, there are 
certain points to be noted concerning his views. 


ihe first point is that his interview was, in my opinion, very harmful. 
'opefully, he is not offended. It was too harsh and offensive to Ayatollah 
‘Montazeri and especially to Ayatollah Meshkini and, in my opinion, it was 
contrary to Islamic behavior. 
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The second weak point in Mr Yazdi's statement is that he has spoken from 
beyond his position. If we were to take the views of individuals such as 
his honor as the standard and guideline, although they can be considered 
opintons which must be respected in their own place, we would have many 
opinions for or against this issue. 


About Ayatollah Montazeri 


About Ayatollah Montazeri and Ayatollah Meshkini, I must say that all of 

us, all the clergy of the provinces and the scholars, know that Ayatollah 
Montazeri is a person who has been one of the best personalities of Qom 
Theological Center and a most intelligent person. In the field of rational 
and traditional sciences, there are few Friday imams, congregational imams, 
or clergymen who have not been his students and have not benefitted from him. 


I do not want to name the best teachers in Qom who teach interpretation, now 
hold the heaviest responsibilities, are in high levels of religious jurispru- 
dence, or teach in Qom; they have attended the lessons of Mr Montazeri through 
Kefayeh or even early on in the interpretation lessons. 


Even earlier, there were people who accepted Mr Montazeri as a master. I 
recall that during the period 21 Mar 66-20 Mar 67, we had taken part in a 
session after the arrest of Ayatollah Montazeri, who was at the head of 

the teachers and the greatest clergymen when he was arrested. Such great 
teachers as Ayatollah Hoseyn Nuri said in this meeting that when they had 

come to Qom 24 or 25 years before, Ayatollah Montazeri was one of the teachers 
holding his own lessons. 


This was said by Ayatollah Nuri, who is one of the famous teachers, having 
taught in Qom for many years, in early spring 1966. 


During the period 21 Mar 66-20 Mar 67, we had written a telegram with 

martyr Ayatollah Mottahari concerning Ayatollah Montazeri and we were going 
to Qazal Qal'ah Prison to follow it up. We had written, His Holiness 
Ayatollah Montazeri, and many of the important figures had signed the tele- 
gram. Considering the scholarly background of Ayatollah Montazeri, Ayatollah 
Mottahari said that we must certainly refer to him as ayatollah, since from a 
scholarly standpoint, he was much stronger than many of those who were 
ayatollahs and sources of emulation. 


Mr Yazdi's Behavior 


Well, with such characteristics, should Mr Yazdi behave in such a manner: You 
have one opinion and I have another? Weii, I have an opinion, too, and so do 
dozens of other learned theological students. And, then, should Ayatollah 
Montazeri be told that his opinion is one of many? Or should Mr Meshkini be 
told that his peers have such and such an opinion? Since Mr Meshkini has a 
long background of teaching and training in moral issues, scholarly learning, 
and instruction to students, it is not my place, as a mere theological stu- 
dent, to mention that I have studied in Qom. Many people who have studied 
with Mr Meshkini are working throughout this country in many organizations. 














lis type of behavior towards such gentlemen, belittling them, is not to be 
«xpected of Mr Yazdi. He is aware of the issues and knows how kind the late 
Avatollah Borujerdi was to Ayatollah Montazeri. 


And then, with all the piety, purity, struggle, and self-sacrifice which has 
been displayed by Mr Montazeri [ as pub lished ]. 


tscalating the Issue of Theocratic Rule 


But there is another issue that I must bring up when he says that this is 
Mr Montazeri's opinion and that he also has one. Well, let his opinion be 
clarified; this is when we will respect Mr Yazdi, who has beem a combatant 
end a well know figure. 


During the period of stifling, the issue of theocratic rule was being 
escalated by certain forces and it was possible for people on one side to 
say something well thought out against theocratic rule and, on the other 
side, for some people to become provoked and to escalate the issue. These 
were the issues that tremendously bothered all the revolutionary forces 
headed by the imam. The regime would create, directly or indirectly, 
certain incidents so that issues would be raised and the main struggle 
would be forgotten. 


For instance, for a while, there was the issue of theocratic rule and 
spiritual leadership. There were supporters and escalation of such issues 
occurred among people who have since passed away, such as Sheykh Qasem 

Eslami and the late Kafi, and among other people who were not even well 
regarded since they were affiliated with the regime's Office of Religious 
Endowments and used to go to other cities. Here, I must mention names, such 
as Monaqgebi, who would escalate such issues and create much commotion. Then, 
they would accuse some of the best personalities in Qom, such as Ayatollah 
Montazeri and Ayatollah Meshkini, of not being supporters of theocratic 

rule. Ayatollah Montazeri, because of his sensitive position and his 
influence among the theological students, was more of a target of attacks 
than Ayatollah Meshkini. I must also point out that this was the period 
between 21 Mar 66-20 Mar 78, when Ayatollah Montazeri was not at ease for a 
moment. I am not exaggerating; you all know that he was either in exile or 
in prison. At times, they even had to take Ayatollah Montazeri out of jail 
and send him into exile. They would not allow him to go to Qom by any means. 


And the security authorities, such as Moqaddam, had said openly that they 
would not allow a new source of emulation to become established. 


Because they knew Ayatollah Montazeri had such a great scholarly basis in 
Qom and was especially liked, they would not allow him to come to Qom. 
iven as a test, when the propaganda against him had begun, they would let 
nim start up his lessons for one or two weeks. But, when the crowd would 
increase, they would have to ban his sessions and send him to jail or into 
exile 
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The fact that they were very sensitive about Ayatollah Montazeri was felt 
very much. There 1, who am insignificant, was in prison along with our 
brothers Mahdavi-Kani, Hashemi, Anvari, and the late Taleqani. We were in 
Section 1 of Evin. With all the pressure. But, the regime was especially 
sensitive about Ayatollah Montazeri. It was felt by all of us that with 
their keeping him for seven months in a cell, giving him harsh treatment, 
even to his clothes, taking him to court, and not allowing him visiting 
rights, they were making a special case of him. 


[t was during this period that SAVAK was coming down on Ayatollah Montazeri 
and mysterious hands were at work through good (but unaware) people to 
intimidate him. One of those individuals involved in these events who was 
coming down on Ayatollah Montazeri was Mr Yazdi. He had even pronounced a 
certain sum of money given to the theological students in Esfahan as ille- 
vyitimate and forbidden. 


i am saying this since he says that his opinions are standards. Our nation 
must know what his opinion was at the time when Ayatollah Montazeri was 
being hounded by SAVAK and the regime would not leave him alone; then, his 
opinion was that giving money to theological sutdents was forbidden. 


| have said this to make clear what his position and views were and how he 
might have been manipulated, God forbid. During the time he was being 
manipulated, which was in the interest of the regime, he would defend 
people who attacked Dr Shari'ati. Unfortunately, strangely, he supported 
wrong positions or gatherings which were deviant or questionable. In any 
case, this was his viewpoint concerning the issues. 
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ENERGY EXPERT WARNS: 'DON'T WRITE OFF IRAN’ 
London LRAN PRESS SERVICE in English No 61, 4 Mar 82 pp 8-10 


[text] Writing off Iran could be aserious mistake because it was going to be- 
come, along with Saudi Arabia and Iraq, a "pivotal" producer of oil by 1990, 
Bijan Mossavar-Rahmani, an Iranian enemy analyst currently a member of the 
Energy and Security Project at Harvard University's John F. Kennedy School of 
Government, has warned. 


in a series of lectures in the United States Mossavar-Rahmani has been con- 
stantly stressing the continuing importance orf Iran to the world energy regime, 
and world economy generally, to demonstrate how "disastrous" the current ten- 
dency to write off that country could be. 


By 1990, he says, the number of oil exporters will start to dwindle as either 
production declines in some of these countries and/or domestic consumption be- 
gins to take up an increasing proportion of total production. Ecuador, Gabon, 
indonesia, Qatar, Algeria, Nigeria, Venezuela and Libya would be minor forces 
within OPEC, because they would be exporting little oil. Kuwait and the 
United Arab Emirates would have more export range, but their total contribu- 
tion would be limited. 


So Lran, Saudi Arabia and Iraq, all Persian Gulf countries, would be the pivo- 
tal countries in terms of concentration of production and export capability. 


Ruling out much assistance from other OPEC countries because of the scramble 
lor markets, Mossavar-Rahmani says Iran could probably produce as much as 2.53 
million barrels a day of oil without substantial foreign assistance, but to 
produce more than that would demand substantial help. Foreign expertise and 
technicians would be required for workovers and related jobs to bring its 
production back on line. Once more Iran would have to rely on substantial 
western know-how and assistance. 


Mossavar-Rahmani forecast that a worldwide economic recovery in 1983 and 1984 
ould push up demand for oil to 51.5 million barrels a day. Though all supply 
wurces would increase a larger percentage would have to come from OPEC coun- 
tries than today, when the latter provide 23.3 million barrels a day while 
non-OPEC sources supply 22.7 mil ..on. The price of oil would be up to $38 a 
barrel, but inflation would have reduced that to less value than today's. 
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8y 1985 demand in the non-communist world would be 53 million barrels a day, 
with OPEC required to supply 30 million barrels a day. But Mossavar-Rahmani 
warned that, by this time, the need for producing countries to drop develop- 
ment programmes could lead to political and social problems that could dis- 
rupt supplies and the average nominal price of oil could be pushed up to 
$50-60 a barrel. In 1986 the price could be as much as $70-80 a barrel. 


Mossavi-Rahmani says that after this crisis, which he calls a third oil price 
shock, no oil glut would ever occur again. The two reasons he cites are that 
consumption in the producing nations is increasing at a rate of 13 percent 
annually, limiting the volume available for export; and declining reserves 

in many producing countries are not being replaced by new discoveries. 


The brilliant Massavar-Rahmani, still only just turned 30 and holder of de- 
grees from Princeton and the University of Pennsylvania, was a member of Iran's 
delegation to OPEC before the uprising. He also played a leading role in the 
campaign mounted by opponents of the nuclear energy programme of the Iranian 
sovernment, and in his recently published book, “Energy Policy in Iran-- 
Domestic Choices and International Implications," he continues an almost 
vitriolic attack on the now-suspended programme and its originators, never- 
theless making out an impressive case. 


In particular he points to the fact that cost studies conducted in industrial 
countries indicating that nuclear power holds a competitive edge over most 
alternative sources of power, specifically coal, were not applicable to Iran, 
whose proven reserves of natural gas, estimated at 490 tcf as of Jan. 1, 1980, 
are second only to those of the Soviet Union and exceed the proven reserves 

of all the other Middle East countries combined. 


Capital costs, Moss:.var-Rahmani goes on, have been substantially higher in 
Iran than in perhaps any other country in the world. They were three times 
higher than in industrial countries. The foreign exchange component of the 
capital costs of the Iranian reactors is probably over 90 percent, whereas 
the foreign exchange component in the industrial countries manufacturing most 
of their equipment domestically and drawing on local labour markets is only a 
fraction of total costs. 


[n addition to having its own oil even limited evidence available seemed to 
place natural gas plants at a significant economic advantage over other alter- 
natives, including nuclear power, Mossavar-Rahmani continues. It could be 
safely stated, in spite of only limited calculations being so far available, 
that natural gas was and is the most economical source of incremental electric 
power supply for Iran under any reasonable set of assumptions. 


Natural gas had other advantages, he goes on. There is greater flexibility 
in siting of natural gas plants; smaller units can be located throughout the 
country closer to the points of consumption, thus reducing transmission costs 
and losses; natural gas is also safer than nuclear power and presents fewer 
safety problems; it is cleaner to burn; natural gas plants can be constructed 
more rapidly; increased use of domestic natural gas prevents too great a de- 
pendence on outside sources of fuel; and, foreign exchange requirements are 
less than for nuclear power. The political and other problems involved in 
uranium purchases were one other aspect that had to be taken into account. 











‘ossavar-Rahmani covers oil, natural gas, hydropower, solid and miscellaneous 
tuels, electricity, nuclear power and petrochemicals in his studies of 
sources and strategies. And he concludes that, while the uncertain Iranian 
political situation makes any assessment of energy requirements and options 
both tenuous and tentative, these studies susgest the following general policy 
vuidelines: 


--Expand domestic natural gas consumption rapidly and provide incentives to 
encourage a move away from refined oil products to natural gas once it becomes 
iwailable. 


~-Facilitate and promote the use of liquefied petroleum gas in areas not served 
by matural gas, particularly in small towns and rural areas, as a substitute 
tor middle-distillate products. 


“Cancel the nuclear power programme. Reactors are not practical in Iran to- 
day, nor are they expected to become so in the foreseeable future. Develop 
tossil steam power generators based on fuel oil and natural gas for baseload 
power generation, and combined cycle and combustion gas turbine units for 
intermediate- and peak-load generation. 


~-Develop the country's hydropower resources. The dependable capacity of many 
of Iran's potential hydropower sites will be relatively low, generally below 
3) percent; thus, these sites will, with few excep'lons, lend themselves best 
to intermediate- and peak-load service. Coordinate hydropower development 
with water development for irrigation. 


-~Prepare an extensive inventory of oil and natural gas resources, and care- 
'ully evaluate the potential for enhanced recovery based on natural gas rein- 
jection and other methods. 


-Refrain trom exporting natural gas at least until domestic requirements are 
covered and world prices rise sufficiently to justify the export of surplus 


rOiumes. 
ncourage and promote energy conservation. 


unt an ongoing and aggressive programme of electric power plant construc- 
to cope with the expected growth in electric power demand. Rapid expan- 
of the power transmission network will be needed as well, in view of the 
lies to be achieved by integrating the majority of these facilities into 
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ordinate national energy planning. Because the construction of new facil- 
requires long lead times, decisions will have to be well grounded and 


mou:tor the development of advanced energy technologies and continue 
‘rt limited research programmes, particularly in the application of 
‘rgy to Iran's rural needs. 
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up an expanded manpower training programme. 
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the petrochemical programme to internal requirements and existing 


cilities until a more intensive assessment can be made of the pros and cons 
petrochemical production. 
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LUEOLOGY TO BE BASIS OF FOREIGN TRADE RELATIONS 
lehran SOBH-E AZADEGAN in Persian 3 Feb 82 p 2 


| Text | Tehran, ISLAMIC REPUBLIC NEWS AGENCY--The committees of the Majlis 
were in session on Monday. 


[In the session of the agricultural and rural development committee, the just 
distribution of water was discussed and approved through Article 9. In the 
council affairs committee, the plans for labor and industrial production 
councils were examined and discussed and some of the articles were approved 
with certain amendments. 


[In the committees affiliated with the Prime Minister's Office, a portion of 
the charter of the Shahid Foundation was ratified. 


fhe session of the special committee for nationalizing foreign trade studied 
Articles 24-33 of the bill for the nationalization of foreign trade. 


The committee for defense affairs also brought up for a second round of 
discussions the bill for the Guards Corps charter, amending several of the 
articles of this bill. 


the committee for reviewing questions also held a session today. In this 
sesston, the questions of Messers Hadi Ghaffari, Mo'arefizadeh, and Yunos 
mmadi put to the minister cf economic affairs and finance concerning 
at Bank and the banks of Khuninshahr were raised, the examination of 
ch was postponed until the next session. 


‘driLous committees concerned with Article 90 also held sessions on Monday. 
ihe committee for labor and social affairs held a session with the partici- 
(ion of representatives of repairmen and representatives of the committee 
1ild-related affairs. 


the committee on trade, which was held with the participation of the 
ity minister for trade in export affairs, the deputy minister for 
‘tic trade, and the authorities of the trade and industries sectors of 
foundation for the oppressed, the problems of the foundation's 
tries in regards to raw materials and exports in the trade sector of the 
ion were examined and discussed. Also, in the general session of the 














committee on Article 90, the reports of various committees concerning the 
Supreme Judicial Council, the Plan and Budget [ Organization ], the supreme 
council of banks, and the Ministry of Housing and Urban Development were 
presented. The legislative bill to establish service salaries and regular 
payments for the survivors of the martyrs of the armed forces of the Islamic 
Republic who had been employed on a contract basis was examined and 
discussed. It was decided that the proposals be studied in the first 
session of the committee on national administrative and employment affairs 
and that a comprehensive bill, which would include the regulations for 
establishing all related individuals and institutions in all organizations, 
be prepared and presented to the Majlis. Also, the national information 
bill was discussed in the presence of representatives of the president, the 
Prime Minister's Office, and the Ministry of Interior and the continuation 
of the studies was postponed until the next session. 
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[IRANIANS LN DIASPORA 
London IRAN PRESS SERVICE in English No 61, 4 Mar 82 pp 10-12 


[Article by Teezbin] 


[Text] Yet another of Iran's politicians in exile, the liberal Rahmatollah 
Moghadam-Maraghehi, surfaced under the title of Moghadam-M in a letter to the 
LNTENRNAY TONAL HERALD TRIBUNE this week. He called for opposition groups to 
come together in "unity of purpose" aga‘nst the Khomeyni regime. 

Maraghehi has been in the West for a long time now and we've heard precious 
Little about him. As he said himself a lot of Iranian groups have appeared 
Since then hoping to lead the way to liberating the country. So why is it he 
hasn't joined up with them, either to help to get back home or to try to in- 
fluence their policies if he isn't too happy with them? 


We Know his views are close enough to those of Hedayat Matine-Daftari, Ahmad 
Madani and a number of other so-called leaders who are, to utilise a Khomeyni 
phrase, “people on the scene."" So how is it Maraghehi has not practised what 
ne preaches and joined up with them in a liberation movement? Why is he not 

a shining example to his compatriots if he feels so strongly about unity? He's 
een around during all the last year of argument about unifying the groups 

and so he's had plenty of opportunity. 


re is something about life in the West that seems to splinter the Iranian 
id Perhaps it's the plethora of opinions hurled at them from every direc- 
tC.on, in newspapers, magazines and television. Back home in Iran the eminence 
es and intellectuals usually found enough people to flatter them into con- 
them their opinions were always right. Here in the West these same peo- 


people become very impressionable, trying hard to take a stance that seems 
ware of generally-held opinions that have often been formed out of complete 
ignorance but fit in with "liberal" norms and ideas as propagated by the "with 
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ournalistic and political establishment. 


af 


’ . - , . . ai 
araghehi tollows the conventional line... 


i grieved for the thousands 
ol unknown soldiers who shed blood to make the revolution a reality."' That's 
| il exaggeration about an uprising that was remarkable, especially in 
the brutality revealed since, for the limited amount of bloodshed that 


occurred. Maraghehi must know, as so many of us do, of the wild 














exaggerations of the killings at places like Qazvin, and he knows that for 
weeks on end there were no casualties among the school children who kept the 
movement going on the streets of Tehran while their encouraging elders skulked 
im the safety oft their somes. 


the Shah and his generals had decided to 
sacrifice the blood of thousands he, along with the rest of us, would be 

iving our comfortable lives in Tehran now, wringing our hands about the prob- 
lems of getting tothe bank through the uncontrolled traffic and accusing every- 


one except oneself of being corrupt and a fascist. 


Maraghehi knows full well that if 


— 
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Why didn't he and his liberal friends do more to influence the Shah's regime? 
Yes, we've heard the excuse about Savak and the jails. But the young people 
who turned an expected outbreak of political unrest into an uprising and 
risked their necks on the streets weren't afraid of Savak and prison, it 
appears. They were not to be led docilely away. People like Maraghehi and 
‘thers like Karim Sanjabi, who sold his country for a bit of bravado and the 
possibility of dying a political hero of Iran instead of the utterly dis- 
credited figure he now is, were offered the chance to take over Iran in the 
last few months of 1978, and to try their hand at making it into the Nirvana 
they always said it could be. But they couldn't unite then so how can we 
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have faith in their uniting now: 
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whoiy don 
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t Madani and Maraghehi and their kind ali join either Ali Amini's 
movement or Rajavi's National Council of Resistance? Why did thev prefer to 


c 
write letters to the HERALD TRIBUNE from their comfortable homes? 


The reason is that Iranians like them have convinced themselves that Iranians 
do not have the character or nature to work together and that they cannot be 
Ti ’ “ o 
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changed. What a load of rubbish! In the late part ol 1978 they united to a 
1 . ! . ee ee am SL. ont ‘ » | tn haawera : } , . - 
man--even those who were not even against the Shah in their hearts and barely 
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knew what they We Te Up to--and SU implemented tne chaos the now Live nthe 


[The Iranians in opposition could work together if they wanted to--it's just 
that they don't really want to. Being in oppcsivion, criticising is a way of 
Life. In Iran they used to criticise and moan about many aspects 01 life 

without having any special recognition; outside now they can do the same and 


ye somebody at the same time. Quelle luxe! 


Just when is some really pragmatic Iranian leader going to emerge: Can we 
really expect much from these so-called liberal gentlemen who have never had 

| to make a living and who have never been hungry or short of money? 

ls the reaction of the western press to the first of Sanjabi's press 
conferences in his little palace in Tehran, their surprise at the luxury in 
which an opposition leader lived. They felt he shoulda have sold the place 

and given the proceeds to the poor if he felt so aggrieved by the Shah's treat- 


ment of NLs people. 


Shahpour Bakhtiar was different insofar as he had the courage 0} his convic- 
ry . = + TR y } . -) YT ~} - my Ly h -« ] -} » P . i. x 
tions at the end of 1978 and became the premier. He had then the support of 


the majority of responsibile Iranians. Had the State Department been made up 
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with experienced officials instead of naive do-gooders and had Washington an 

















ambassador with some knowledge of Iran's recent history in Tehran Bakhtiar 
would have had the support he deserved and the present tragedy would almost 
certainly have been averted. Had Richard Helms remained as U.S. ambassador 
ustead of being replaced by the well-meaning but hopelessly ill-equipped 
sullivan everyone knows that even the crisis would probably not have arisen. 


Now we have the same humbug going on in Paris as we used to have in Tehran in 
the 19/0s. Then the liberals and the would-be liberals excused themselves on 
the grounds they would be jailed if they spoke up. Not if they had been 

able to work together then instead of just talking, they wouldn't. The Shah, 
as we saw in 1978, was surprisingly impressionable. Now the opposition points 
to there being 400,000 revolutionary guards ranged against them if they try to 
do anything in Iran. How is it then that the revolutionaries managed to defy 

a much bigger, better-trained army with the most sophisticated weapons in 1979? 


Verhaps there are good reasons why so many former officers and soldiers and 
able-bodied other people have not returned to Iran to even mount a guerrilla 
war trom the safety of the mountains against the regime in Tehran. Perhaps it 
is true they are short of their fares to eastern Anatolia. But in the meantime 
they could pass the time by mounting a sensible dialogue among themselves, and 
uniting to impress the rest of the world of their determination and their 


worthiness. 


Maraghehi is right about that. He is a bit way off though when he says it is 
important to let the free world understand that those who rule in Tehran 
represent neither Islam nor Iran. The free world understands that very well, 
but isn't prepared to do anything about it. Khomeyni and his crew represent 
everything that the free world has fought to free themselves from over the 
centuries--ignorance, brutality and backwardness. But it is not prepared to 
condemn him even if he kills another 8,000 Iranians in the next few months. 
\ tew humanitarian people and organisations will--but governments and the 
establishments in the West--No! The days of imperialism and colonialism are 
Over, they say, and you must not interfere any more even if the whole popula- 
tion of Iran is slated for slaughter. Anyway, they've got to think of their 
trade and unemployment.... 


inians must save their country themselves and must get down to planning it. 
‘ie longer they leave it the longer they will live under the present regime, 


wiose leaders contrast so much in their single-minded determination and 
aettons with the rest of the Iranian people. Let Maraghehi and his friends 
Observe the example of the mullahs and see just how much it is possible to 
achieve it you set your mind to it instead of merely writing letters express- 


ins, truisms and out-of-date sentiments to foreign newspapers. 
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FOREIGN, DOMESTIC POLICIES SCORED 


NC1816008 (Clandestine) Voice of Iran in Persian 1805 GMT 17 Mar 8? 


[Excerpts] Dear compatriots: The Islamic Republic's policies on domestic 
and toreign problems are based on deceit, lies, collusion, simulation and 
demagogy. This policy, which stems from that special clerical culture of 


t . ’ } , . . . | 
the regime's leaders, believes in using any means to reach an end. 


During these 3 years, we the people have seen many things--things that our 
children will relate with awe for years on end for their children. However, 
the regime is secretly involved in acts of collusion about which all the 
people are not always informed. For instance, amidst the constant commotion 
of "death to America,’ many people do not know that for a long time now 
the regime's agents have been secretly in the process of talks with U.S. 
representatives on financial transactions which started after the hostage- 
taking play. It is not clear to many that some of the new weapons and 
spare parts needed by the regime are furnished by Israel. A group does 
not know that, while the disappearance of Musa Sadr continues to be a 
pricrity on the list of the Islamic Republic's problems and anti-Libyan 
hijackers send greetings to Khomeyni at Tehran airport, the regime is 
constantly extending a begging hand toward al-Qadhdhafi for financial and 
arms assistance. Many do not know that while the regime is training 
Opponents ot the Afghan regime in its training bases and some Afghan 
muslim groups have representation offices in Khorasan and Qom, Soviet 
ecurity experts--that is the same country that has occupied Afghanistan-- 
re next to the regime's agents and are teaching them new methods to 
truggle with opponents. 
in short, the Islamic Republic has not only shown unparalleled initiative 
in manslaughter, torture, suppression and terror but it has also scored 
bright successes in both its Eastern and Western so-called Islamic and 
antinational foreign policy. Now, if all these policies lead to the further 
destruction of I[ran, what does this have to do with the usurping and corrupt 
regime? The ruling mullahs know that their domination will not last. Even 
when they came to power they did not hide their awe, because they did not 
believe and did not even dream that they could take the destiny of a nucion 











i@ir hands only through deceit, lies, crimes and collusion. Now they 
‘re passing the days and months of their lives with the same disbelief, 
weretore, for the continuation of their wretched lives, the destruction 
he country is not important. They have come to destroy not to construct 


tr 


hey have come to create terror not calm and to bring about corruption not 


cc 


History will judge them exactly as it judged the Mongol sedition. They 


» Killed, burned and took. 


ame 
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KDP STAND ON AUTONOMY ASSAILED 
NC181339 (Clandestine) Radio Iran in Persian to Iran 1330 GMT 1/7 Mar 82 
(Unattributed commentary ] 


[text] Compatriots: In its programs on Thursday and Friday Radio Iran 
addressed Mr 'Abdorrahman Qasemlu and the Kurdish Democratic Party [KDP] in 

bid (?to clarify their) views for the Iranian nation, and not the Iranian 
peoples, and to clearly state their opinion on Kordestan's autonomy for the 
[ranian nation, not the Iranian nations. 


In these programs we said the autonomy plan proposed by the KDP is a plan 
for Kordestan's partition. We also said that the KDP (?is not satisfied) 
with just the partition of Kordestan. When it says that the 300 , 000 
forkaman brothers are 1 million, that the 400,000 Baluchi compatriots are 
2 million, and that the 400,000 Arab compatriots of Khuzestan are between 
to 4 million, it is paving the grounds for the parti on of these areas 


Core a 


In reply to Radio Iran's remarks, Mt Qasemlu's radio adopted the same method 
used by Ruhollah Khomeyni's propaganda loudspeakers; instead of answering, 

it used such babblings as Radio Iran's chauvinist outlook, the nationalists’ 
affiliations to U.S. imperialism, and other such remarks. Of course, the 
reason why Radio Iran was said to be chauvinist was because it presented 
correct figures on the number of Torkaman, Azeri, Baluch and Arab brothers. 


Before getting to the essence of the matter, we should ask those who shed 
convenient tears for the people; in other words, the KDP ideologues should 
be asked: If you truly do have bonds with the Iranian people, tell us 

what percent of the Iranian people know what chauvinist, chauvinism and 
chanvinist outlook mean. And really, what reason is there for the people 
to be acquainted with the terminology and expressions of the Stalinist 
culture of the KDP? Furthermore, if we say that in Iran there are 

400,000 Baluchi compatriots and not 2 million, that there are 300 , 000 
forkaman brothers and not 1 million, is this an indication that we are 
chauvinists? (2come and state the figures.) Our source is the 19/76 census 
and, with a possible rate of population increase of 3.5 percent, the figures 
of the last census can be amended. If the KDP's calculation is based on 


more precise sources, then the Iranian nation should be informed so that 
our compatriots can judge for themselves. 











ier part ot its same program, Radio Kordestan Says: Haven't we 
ced tor the minimum from the Islamic Republic? And did we not receive 
it minimum’? The KDP forgets that independence, freedom and national 
Vereignty does not have a minimum and maximum, and it does not know 
zional limitations. We stated from the very first day that a cleric 
sletatorship was coming. The same nationalists whom the KDP thinks are 
iff iliated with U.S. imperialism repeatedly revealed the nature of 
U.S. General Huyser while he was in Iran and warned of the dangers that 
would arise from the talks between former U.S. Attorney General Ramsey Clark 
with Khomeyni. From the very first day, the nationalists following the 
4reat Mosaddeq's path said that the Iranian nation's movement should 
nave one gain: (?one) democracy for all the Iranian compatriots. Now if 
tne KDP today talks of the loss of the just rights of che Kurdish brothers 
chen it is better for it to seen an answer from the main element in the 
sordestan killings; in other words, Abolhasan Bani-Sadr, the KDP's ally 
n the national resistance council. 


> 


Compatriots: Radio Iran has repeatedly warned that the essence of the 
struggle with Khomeyni is not the determining factor and that the motive 
of the struggle should be studied. Replacing another despotism with the 
mullahs" arbitrariness is to rum from the scorpion of the Islamic Republic 


~ 


Co the hidden snake of communist internationalism. 


‘the KDP has offended all Organizations, groups and individuals who do not 
want Iran to become an Iranistan. It is interesting to note that the 
majority of the Kurdish brothers who believe in the nation, nationalism 
ind national culture, do not accept the idea of the (?partition) of the 
‘ranian nation [words indistinct]. 


At a time when the unity of all national forces is necessary for overthrowing 
the present destructive rule, it is better for the KDP to come and clearly 


explain what it wants from autonomy instead of bringing up discord- 
spreading topics like the people of Iran, the Kurds and the Fars; to clearly 
review the plan which has become famous as the 28-point plan; and without 
using terms such as chauvinism, [words indistinct]. 


a , errr: 
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TRAN 


KHOMEYNI ILL HEALTH PREVENTS MEETING WITH ISLAMIC PEACE MISSION 
Paris LE MONDE in French 12 Mar 82 p 5 


[Text] (AFP, AP)—The foreign minister of Bangladesh, Mr Shamsul Huq, on 
Wednesday 10 March, in Dacca, described as "satisfying" the results of the 
shuttle carried out under his leadership at the beginning of the week between 
Iran and Iraq by the five members of the Islamic peace mission. He noted 
that this mission had not been able to meet with the Imam Khomeyni in Tehran 
due to the "poor health" of the latter. This is the first time that an 
official of a country maintaining normal relations with the Islamic Republic 
has mentioned the "sickness" which has struck the Imam, and which has been 
the subject of rumors for several days now, outside Iran. 


In other news, it is reported that Mr Mahmud Husayn Bachrari, secretary 
general of the Arab Front for the Liberation of Ahwaz (Iranian Khuzistan), 
on Wednesday 10 March, in Paris, announced the resumption of the armed 
struggle by his movement--supported by Iraq--aiming at "self-determination" 
for the Arabic-speaking population of this petroleum-rich province in south- 
western Iran. 


In Tehran, the press announced on the same day that four drug traffickers 
and seven persons accused of adultery had been executed after having been 
sentenced to death recently by the Islamic Revolution Courts of Bojnurd 
(Khorasan, in northwestern Iran) and Hamadan (west). 











IRAN 


INCE REZA SENDS NEW YEAR'S MESSAGE 


‘220715 (Clandestine) Free Voice of Iran in Persian to Iran 1500 GMT 
‘1 Mar 8? 


xt] Reza Pahlavi, son of the late shah of Iran, has issued a messe’e on 

tne occasion of New Year's and the tradition of Nowruz in which he de “es 
‘owruz as the historical time for renewal of ties with the many-thousand-year- 
old [ranian history and declares himself a participant in the Haft Sin 
ceremony of all Iranian people as a son of Iran. He also wishes an auspi- 
cious and plentiful year for the Iranian people. 


‘a Pahlavi does not include greetings in this wish and says: In this 
Nowruz 0. blood and tears, which is the only gift of the ruling regime in 
iran, greetings have no meaning. 


in his New Year message, Reza Pahlavi points out the economic demise of the 


country and the destruction of the Iranian wealth and foreign currency Dy 
th Knomeyni regime. 


rring to the regime's use of the war with [Iraq as a means of continuing 
rule, he says: [Begin recording] I consider it my duty to praise the 
ry of the self-sacrificing internal Strugglers who are fighting for the 
the inhuman and antinationalist regime ruling the country. They are 
true strugglers in the scene of battle for the national liberation. 
tivities carried out abroad can supplement their Struggle, [End 


lie 
age Keza Pahlavi hails all struggling groups whose aim is to 
everiasting values and noble traditions of the Iranian culture. 
arn the murderers of the ruling regime that no matter how long 
ue their calamitous actions they will not gain anv result, since 
ranch cut down so dastardly hundreds of new ones vil] prow and 
ry drop of blood unjustly spilled a hundred new d1 ps will boil. 
ruz message, 1 mentioning the anger and clamor uf the people 
. -a Pahlavi als refers to attempts by the ruling recime, the 
the illegal and anti-Iranian Khomevni regime t deceive the people 
rm the news media in the country into instruments for brainwashing, 
its voal] ft forming the 36-million-strone intelligence organiza- 








to abandon your humanity and change yourselves into bloody and brutal things 
that enjoy murder and torture of their own kind and call it struggle. He 
idds: Struggle is a duty for everyone, but struggle against the enemy, not 
brother killing brother or revenge or plunder and oppression. 


Reza Pahlavi then poses the following question to Iranian youths: What must 
be done to liberate Iran? Pointing out that the former generation has paid 
‘+s dues and that the main mission in the scene of the action is for the 
youth, he says: Any other belief in this respect sucit as the assumption 
that large or small foreign powers will on their own initiative take action 
for our liberation is an empty and illogical assumption. The flag of national 
liberation must be raised by the hands of the [Iranian nation itself. The 
sun of victory should rise on the horizon of Iran. 

He then outlines his activities in the intermational scene--the news of 
which is not usually published--in defense of the welfare of the Iranian 
nation and says: No Iranian has the right to show off or make untimely 
statements that might cause the murderers of the ruling regime to harm those 
who are carrying out activities to benefit you. 


: » his Nowruz message to the Iranians, Reza Pahlavi says: [Begin 
recording] In order to achieve victory we need maximum national support and 
especially decisiveness by the forces of youth in the country. The solution 
to all other problems in a politically and socially safe atmosphere will 
depend on when the matter of our national liberation is solved. We must have 
, country before we can discuss and attempt to solve its problems. [End 
recording] 


He continues: Today our country is the focal point of a hidden but all-out 
and widespread struggle between great powers due to its geographical posi- 
tion and its economic conditions. Fach of these powers is out to achieve 
its own ends and, if you and I do not exercise maximum vigilance, it is 
possible that others may attempt to carry out plans, none of which would be 
beneficial to us. The unshakable resolve of all of us must be, and certainly 
is, to stand up to any plot against the sovereignty and national integrity 
Iran with all of our might. We will certainly .ot permit any power but 
+he Iranian nation to decide our fate. 


\t the end of his message, stressing the role of Iranians in carrying lout | 
their nationalistic duties, Reza Pahlavi says: Let us remember at this new 
vear that the eternal message of Nowruz is that of the victory of spring 
over winter, victory of light over dark, victory of hope against desperation. 
Hear this strength-giving message and with your manly efforts make Iran's 
tomorrow a reflection of its glorious past. 


CSO: 4640/208 
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ravellers coming to Tehran from Kermanshah, now renamed Bakhtaran, in 
rn [ran, have reported renewed fighting between revolutionary guards and 
rmed opponents of the regime, not only in the city itself but also int 
owns of Shahabad (renamed Islamabad) and Kerend. 


, . r . , , . , ’ , , 
tly hit by Lraqi pianes. During the attack several houses 
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IRAN 


TEHRAN REACTS SWIFTLY AFTER OTHER PRODUCERS TURN DOWN OIL PRICE OVERTURES 
London IRAN PRESS SERVICE in English No 61, 4 Mar 82 pp 4-5 


[text] Iran's theocratic rulers tried last month to urge Libya, Algeria and 
possibly Indonesia to join Iran in a united front within OPEC to force Saudi 
Arabia and the United Arab Emirates to limit their crude oil exports, reliable 
informants told IPS last week. 


[It was their failure to rally the support of those countries that led them to 
cut prices of their own crude drastically to boost sales, the informants said. 
Iran's action now threatens to destroy the unity of the oil-producing countries. 


Sources close to the Iranian administration told IPS that during this visit to 
Libya and Algeria, foreign minister Ali Akbar Velayati argued with the leaders 
of these two oil exporting countries to "gang up" with Iran to force Saudi 
Arabia to cut its own exports to below the 5 million barrels a day mark. 


Velayati was reported to have said that with their $150 billion or so re- 
serves Saudi Arabia could afford to cut down on its exports in a show of good- 
will to allow other more populous OPEC member countries to boost their own 
exports. He is believed to have told Libyans and Algerians that if the Saudis 
went to flood the already glutted market, Iran wouldn't hesitate to wreck OPEC 
unity. 


\ cut in Saudi exports would be welcomed by both Algeria and Libya, but it 

seems they felt they were not in a position to influence the Saudis. They 

were also reported to have told Velayati that the mullahs would be making a 
grave mistake if they did something which led to serious harm for OPEC. 


The Lranian mullahs, however, seem to have ignored pleas by their Arab friends 
when subsequently cutting the price of their best crude by 6 dollars a barrel 
in four weeks' time. Whether they can still export enough to earn an esti- 
inated $1.5 billion a month remains to be seen. 


The sources also said that a majlis deputy, Mullah Emami-Kashani, was sent to 
Indonesia to seek that country's support for a confrontation with Saudi 
\rabia, but he failed in his mission. He was reported to have behaved so 
badly during his visit that the Indonesians had to ask him politely to leave 
the country. 
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Already Iraq has gone on record in accusing the mullahs of being "agents of 


oil cartels whose mission it is to destroy OPEC." Th» © --4 Saudi 
Arabia are expected to join Iraq in their denunciatic: dullahs. Sur- 
prisingly, the Kuwaitis seem to be playing it cool, tryi c to take sides. 


The mullahs are pleased with the Kuwaiti stance. 


While Velayati was in Libya, otficials in Iran, including Ayatollahs Khomeyni, 
Montazeri and Rafsanjani, brought up in their speeches and messages the sub- 
ject of using oil as a political weapon to force the West to punish Israel 

for its action over the Golan Heights. But the Arab oil countries paid no 
attention to the mullahs' suggestion. Indeed, Algeria was reported to have 
lectured Velayati on the complexities of oil politics. Velayati is thought 

to have tried to convince the mullahs they should heed the Algerians’ advice, 
but they would not listen to him. 


The mullahs are now convinced that the cartels are not going to buy oil from 
them in large quantities unless they offer substantial discounts. They even 
suspect that political pressure has been put on the buyers to ignore offers 
from Iran. Even South Africa seems to be reluctant to buy Iranian crude. So 
the best the Iranians can do is to sell to the Soviet bloc countries. But 
these countries are now badly short of hard currency which is what the mullahs 
need; so more deals like that given to a West German firm last week--for pur- 
chase of 250,000 barrels a day at only $26 a barrel--are in the offing. 


The mullahs need hard currency to buy wheat, meat and other vital supplies 
which the East bloc countries cannot sell. Moreover, the recession has also 
hit the East bloc countries and as a result their need for oil is not so acute 
as it used to be. And in any case they are already buying oil from Iran. 


Some observers now believe that the oil majors have manoeuvered the OPEC 
members into a position where they are fighting among themselves. 


Recently some monarchist supporters in exile commented in their publications 
that the late Shah was actually the prime founder of OPEC, while Khomeyni 
seems to be the man pushed in by the oil cartels to wreck it. 


lronically, the mullahs have never been staunch supporters of OPEC during 
their three-year sway in Iran. In their propaganda they often refer to the 
oganisation as ineffective and dominated by "corrupt" regimes like those of 
Saudi Arabia, the U.A.E. and Qatar. Instead of OPEC, the mullahs would like 
to set up an organisation which uses oil as a political weapon. They scorn 
those who argue that OPEC should stick to its role of maintaining price 
stability. 


Opponents of Khomeyni say that he is determined to destroy everything which 
the Shah created or helped create. And since the Shah was behind OPEC so 
Khomeyni is naturally bent on destroying it. What is ironic, they say, is 
that Khomeyni seems to have a close ally (in wrecking OPEC) in Saudi Oil 
Minister Zaki Yamani. 


cso: 4600/328 
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IRAN 


COPPER COMBINE ACTIVATED IN KERMAN 
Tehran SOBH-E AZADEGAN in Persian 13 Feb 82 p 6 


| Text | Kerman--Yesterday afternoon, Thursday, the anniversary of God's Day, 
February 11, one of the great projects of our country in the Sarcheshmeh 
copper complex began with the ignition of the large copper furnace in the 
presence of Mr Mir Hoseyn Musavi, the prime minister of the Islamic Republic 
of Iran. 


According to a report by the correspondent of the ISLAMIC REPUBLIC NEWS 
AGENCY, at 15:30 on Thursday, ceremonies were held in the presence of the 
prime minister, the minister of industries and metals, the minister without 
portfolio, the director of the Plan and Budget Organization, the managing 
director of the Voice and Vision of the Islamic Republic of Iran, the repre- 
sentative of the imam and the Friday imam of Rafsanjan, the managing director 
of the copper industries of Sarcheshmeh, and a group of engineers and workers 
in the copper mine of Sarcheshmeh. 


After a recitation of the Fajr Sura on the occasion of e decade of dawn by 
one of the copper furnace workers, engineer Mir Hosey: ‘usavi, the prime 
minister, pointed out in a speech that as long as we ce mobilized in various 
areas, especially in economic areas, through the operation of this furnace, 
we must materialize the slogan of independence, freedom, and the Islamic 
Kkepublic and inflict a severe blow on the superpowers, especially the United 
States. 


Then, at the suggestion of the prime minister, the brother of one of the 
workers martyred on the Bostan front ignited the large copper furnace with a 
Lorch. 


This report also indicates that after these ceremonies, the prime minister, 
the minister of industries and metals, and their entourage visited the copper 
purification factory of the [ mol ibden production unit and then left for 
Kerman to continue on to Tehran. 


.\ngineer Mohammad Hadi Ardebili, the managing director of the copper 


industries of Sarcheshmeh, said in an exclusive interview with the corres pon- 
dent of the ISLAMIC REPUBLIC NEWS AGENCY, the large copper furnace which was 
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activated today in the presence of the prime minister, with the auspicious- 
ness of the anniversary of the victory of the Islamic revolution of Iran and 
the decade of dawn, will require 31 days to be heated. Then, material will 
be fed into the furnace and, God willing, we will begin the production of 
copper ingots. 


He added: 


Simultaneous with the ignition of the large copper furnace, the copper 
purification factory reached from 25 percent of capacity, 300 tons per day, 
to 50 percent and the copper purification capacity is presently 600 tons 
per day. 


He said, thank God all the mill and copper purification equipment is 
functioning well at this stage. 


The managing director of the copper industries of Sarcheshmeh said in this 
interview_with the correspondent of the ISLAMIC REPUBLIC NEWS AGENCY, the 
_moLibden | production unit being built will begin operation in the near 
future and, in addition to copper, [ molibden], which is needed by industry, 
wil] be separated from the copper ore after copper purification has taken 
place. 


In conclusion, he announced: 


God willing, with the help of the Almighty, by mid or late April 1982, 
copper ingots equal to blister copper will be produced at a high purity of 
99 percent at the Sarcheshmeh copper complex. The copper smelting section, 
which, operating at 50 percent of capacity, produces about 70,000 tons 
annually, will, God willing, operate at 100 percent capacity, producing 
145,000 tons of copper per year. 


According to the report by our correspondent, Mr Mir Hoseyn Musavi, the 
prime minister, and his entourage arrived at Kerman airport at 17:30 
yesterday in a helicopter, after their visit to the Sarcheshmeh copper 
complex. After being seen off by brother Saveh, the governor-general of 
Kerman, the commanders of the training center and the Guards Corps of 
Kerman, and the chier of police of Kerman Province, he left for Tehran. 


Mr Mir Hoseyn Musavi, the prime minister of our ccuntry, who had come to 
Kerman to participate in the ignition of the first copper furnace, responded 
to the questions of the correspondent of the CENTRAL NEWS UNIT in Kerman in 
an exclusive interview. 


The correspondent of the CENTRAL NEWS UNIT, referring to the activation of 
another section of the Sarcheshmeh copper complex and the second steel mill 
furnace of Esfahan, asked the views of the prime minister concerning economic 
independence and attaining self-sufficiency. Mr Musavi said: I would like to 
say that the preparations for the job that began here today were handled by 
our own employees, workers, and experts. In my opinion, this is the most 
important aspect of the issue, which shows the determination of our nation to 
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build its destiny with its own hands and demonstrates that it can not only 
confront the United States in a war politically and militarily, but econo- 
mically as well. In this war, our clergymen, workers, employees, and 
experts work side by side as our brothers have done here. It is a very brave 
and expansive job. You know that this job is fraught with difficulties and 
is very tiring. However, our brothers started this task with the help of 
God. God willing, with the help of God, this task will end well. In fact, 
in igniting the second copper furnace [ as pub lished ], we have taken an 
important step towards self-sufficiency. Naturally, we must wait for the 
other section of this unit to begin operation. And effective steps must be 
taken to deveiop secondary industries here. As far as I know, some committed 
brothers are doing the planning and I am certain that we will overcome the 
problems by relying on our power of faith. But, concerning the steel mill 
which you pointed out, this is part of a series of steps which have begun in 
our country and will naturally continue until we achieve self-sufficiency. 
We want to present the Third World with a new model for exploiting natural 
resources, As one of our expert brothers here has said, we have only 
scratched the surface of our mines; in fact, we have not at all exploited 
them. This expert brother also opined that even if our entire nation were 
to work in the mines of the country, we would still face a shortage of 
manpower. Naturally, this provides us with a good perspective. However, it 
also shows the difficulties along our way. The domination that the 
superpowers had over us affected us technologically, tying our hands. 


9593 
CSO: 4640/176 
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IRAN 


BRIEFS 


ANTIREGLME COOPERAT ION--Admiral Ahmad Madani, former defense minister of 

the Islamic Republic, pointed out in an interview with the BBC Persian- 
language program that after the downfall of the present ruling regime, 

the Iranian nation will be free to choose any type of regime or ruling system 
they wish. Admiral Madani, who vresents himself as a republican, said: 

We are not tenacious in imposing our opinions on the people; the people 

are free to choose any regime they want. Admiral Ahmad Madani described 

the mullahs as the distorters of the revolution’s heritage and said: They 
have removed all freedoms and have deviated from the path of the revolution. 
He denied the accusation that he was the cause of a large massacre in 
Khuzestan and accused agents of the regime and affiliated leftists of plotting 
against him while not speaking about the regime’s mass murder of 60 Iranians 
in Khuzestan during a brief incident. Madani presented himself as member 

of the Central Council of the National Front and said that he is prepared to 
cooperate with all those who think of Iran's freedom, However, we should 
recall that at present, and because of differences that have risen among 
members of the national front, a number of branches have been formed within 
this political group. It is not yet clear what the Central Council of the 
National Front is and who its members are. [Text] [NC171253 (Clandestine) 
Voice of Iran in Persian 1805 GMT 16 Mar 82] 


MADANI BBC INTERVIEW--Admiral Seyyed Ahmad Madani was interviewed last night 

on the BBC Persian-language program. In this interview he said that he intends 
to enter action as a coordinator of groups that sympathize with him. In 

reply to a BBC correspondent's question on what groups he considers to be 
sympathizers with him, Madani said: All groups believing in Dr Mohammad 
Mosaddeq and the true revolution of the Iranian nation toward the establish- 
ment of a national and popular republic. Madani also added that, despite 

lis religious beliefs, he considers it necessary to separate religion from 
politics. [Text] [NC171535 (Clandestine) Radio Iran in Persian to Iran 

1330 GMT 17 Mar 82] 


CSO: 4640/195 
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TRAQ 


BRIEFS 


AMBASSADOR'S CREDENTIALS--Tirana, 20 Mar (INA)--Haxhi Lleshi, chairman of 
the Albanian People's Assembly Presidium, has received the credentials of 
Faruq 'Abd Sa'id [as-Samarra'i], Iraqi ambassador to Yugoslavia, as non- 
resident ambassador to Albania. [JN201311 Baghdad INA in Arabic 1245 GMT 
20 Mar 82 JN] 


CSO: 4400/173 
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ISRAEL 


DISCUSSION ON EGYPT-ISRAEL DIFFERENCES, 'NONBELLIGERENCY' 

TAOST103 Jerusalem POST in English 5 Mar 82 p 6 

(Commentary by David Bernstein: "Testing the Wind"] 

ifext] Husni Mubarak's reluctance to visit Jerusalem has come as a sobering 


reminder that there is a large difference between Israel and Egypt in their 
understanding of peace. 





‘or Israel, peace with Egypt has an intrinsic symbolic significance. It is 
a symbol of Israel's acceptability in the region, the realization of a 
cherished dream--something to be proudly displayed, even flaunted. 


But tor Egypt, once all of Sinai is returned next month, the humiliation 

of June 1967 will have been effectively erased--and whatever symbolic 
Significance the peace with Israel might have had will have been exhausted. 
[t will become little more than a pragmatic exercise in realpolitik--the 
price that Egypt will have had to pay for regaining Sinai. 


After 26 April, there are likely to be many in Egypt who will be seriously 
questioning the need to go on paying that price for something that has 
already been delivered. 


‘he Arab states, too--which appear to have arrived at some form of tacit 
anreement not to make life too difficult for Mubarak in the final months 
betore Israel completes its withdrawal--can, after April, be expected to 
step up their pressure on Egypt to renege on the treaty with Israel as 

precondition tor Egypt's return to the Arab fold. Egypt is, of course-- 
ind views itself to be--honour-bound to uphold its treaty with Israel. 


iver since he successed Anwar al-Sadat last October, Mubarak has gone out 
of his way to reassure Israel on this score; to stress Egypt's continued 
commitment to the peace process initiated by al-Sadat and to allay Israel's 
fears that Egypt's rapprochement with the Arab world will be at Israel's 


expense, 
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There seems Little reason to doubt that Mubarak is, in fact, committed to 
peace as he understands it, that he is sincere when he says that the 

1973 October war should be the last between Israel and Egypt; and that, 
ideally, he would like to be able to mend his ties with the Arab world while 
continuing to honour Egypt's treaty with Israel. 


but his assurances that Egypt's now all but inevitable rapprochement with 

the Arabs will not be at Israel's expense are open to question. And the chances 
are, if really forced to choose between Israel and the Arabs on most points 

of contention between the two sides--or even between with Israel itself 

and rapprochement with the Arabs--he would opt for the latter. 


le will certainly be under mounting pressures from the Arab world to make 
such a choice, and it is a moot point whether he will be able to withstand 
them, 


The onus will be very much on Israel, always assuming that the maintenance 
of a formal peace with Egypt is important, to make it as easy as possible 
for Mubarak to withstand those pressures--or, perhaps more accurately, as 
difficult as possible for him to give in to them. 


The latest furor over Mubarak's refusal to visit Jerusalem is a Case in 
point. 


Jerusalem is one of the most emotive issues in the entire Middie East 
equation, for the Arabs no less than it is for Israel. 


Israel has made a point of insisting that any foreign leader on an official 
visit be received in the nation's capital, Jerusalem, without necessarily 
prejudicing the visitor’s official position on the status of the city. 


Thus, French President Francois Mitterrand, whose country no less than Egypt 
challenges Israel's claim to all of Jerusalem, this week officially visited 
the city. 


And, given the immense symbolic significance which Israel attaches to its 
peace treaty with Egypt, it is hardly surprising that Prime Minister 
Menahem Begin should have been so adamant that Mubarak, on his first visit 
to Israel as president of Egypt, should likewise be received in Israel's 
capital. 


For Egypt, however, Begin's insistence has been viewed as a direct challenge, 
a deliberate attempt to put Mubarak on the spot vis-a-vis the Arab world. 
Accordingly, the Egyptian leader has balked, making it clear that he would 
prefer not to visit Israel at all rather than alienate himself so grossly 
from an Arab world he has been openly courting ever since he succeeded 
al-Sadat. 
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by making Jerusalem an issue, Israel has forced Egypt into making precisely 


the kind of choice which Israel should perhaps be seeking to forestall: 
[srael or the Arabs. 


't has, however, so far shown considerable restraint in not going to the 
brink over the issue, and Begin's riposte that he would not visit Egypt 
until Mubarak visits Jerusalem was, for Begin, a relatively mild one which 
has done little to jeopardize the future of the peace, 


‘here will undoubtedly be many more such tests in the months that lie ahead. 
in the area of normalization, Israel is obviously interested in extending 
this to as many spheres of activity as possible, and it would like the 


process to be conspicuous--again, to underscore the symbolic significance 
of the peace with Egypt. 


but Egypt, for its part, would like to keep as low a profile as possible 
on the normalization process. It certainly appears to have no intention 
of giving it the kind of publicity or prominence that Israel would like, 
as in the case of the Jerusalem visit; this could, from Egypt's point of 
view, be directly at odds with its bid to ingratiate itself with its 
fellow Arabs. 


Should Israel insist, the question of choice will again arise: Israel or 
the Arabs. And there should be few illusions where, in the final analysis, 
Egypt's choice will lie. 


Perhaps more serious will be Egypt's response to any gross deterioration 
in Israel's relations with its other Arab neighbours--an Israeli invasion 
ot southern Lebanon, for example, or a direct confrontation with Syria. 


lt is hard to imagine that Mubarak will, with Sinai completely restored, 
display the same kind of restraint that he did over the Golan law, or as 
al-Sadat did when Israel bombed the Iraqi nuclear reactor and the PLO 
headquarters in downtown Beirut last year. 


it is difficult to avoid the conclusion that, whatever the peace treaty 
night mean to Israel, it will be seen by Egypt, once Sinai is returned, 


something of a liability, greatly complicating its relations with the 
Arab world, 


And while Egypt is unlikely to jettison the burden unilaterally--an act 
which would involve Egypt in a loss of face and credibility--it seems 
reasonable to assume that it might welcome a legitimate pretext to greatly 
reduce, if not completely abandon, its formal relationship with Israel. 


For Egypt, the alternative to peace on its own terms appears at this stage 
not to be war, but rather some form of nonbelligerency. Egypt has proved 
to its own satisfaction that more can be achieved at the negotiating 

table than on the battlefield, and the present leadership has shown signs 
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that it is not likely to have much patience with those Arab states calling 
on Egypt to make further sacrifices through war without first attempting 
to achieve their goals, as Egypt has done, through negotiations. 


- 


in one respect, Israel's relationship with Egypt after April will not be too 
dissimilar from its relationship with the United States today--Israel 

being the partner with the greater interest in maintaining a relationship 
which is in some sense a liability to the other and, accordingly, expected 
to make the greater concessions. 


Israel will probably find itself not prepared for very long to make the kind 
of concessions Egypt will be demanding after Sinai is returned to maintain 
even its own, in Israel eyes, minimal version of peace. 


What is likely to emerge is something considerably less than the peace that 
Israel might have hoped for--something approaching a form of informal 
nonbelligerency that both countries can live with more or less comfortably, 
without the kind of strains the present asymetric view of peace has already 
generated and is likely to go on generating in the months ahead. 
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ISRAEL 


'HA'ARETZ' DISCUSSES SHARON-EYTAN RELATIONS 
VAO51457 Tel Aviv HA'ARFTZ in Hebrew 5 Mar 82 p 13 
[Commentary by Ze'ev Schiff: "Arik Is Waiting for Raful"] 


(text | While placing a siege on Yamit and setting up IDF roadblocks on the 
crossroads leading to Sinai, a complicated set of relations between 

Jetense Minister Ari'el Sharon and chief of staff Lt Gen Refa'el Eytan has 
been exposed. The defense minister and the chief of staff are not willing 

to comment on this, but all the signs teach us that Sharon would like 

"Raful" [nickname of Eytan] to advance the end of his term in office and, 

in fact, he is not pleased with the decision initiated by the prime 

minister, that the chief of state should serve for a fifth year. The assess- 
ment is that Sharon is waiting on the side for "Raful" to slip up, make a 
mistake, involve himself in something just so a reason can be found for his 


carly retirement. Almost all the heads of the defense establishment share 
the feeling that the minister is waiting for his staff to leave and be 
replaced, But these latter, in contrast to the chief of staff, are willing 


to speak about this. This is an almost general phenomenon but when it is 

a question of the chief of state and the IDF it would be advisable to keep 
ones eyes open. This is how it was, for example, in the relations between 
Sharon and the first director general of his ministry, Yosef Ma'ayan. At 

'irst he asked him to remain in his post, but he waited in ambush for him 

and tinally dismissed him on the grounds of having leaked something to the 
press, something entirely untrue. 


‘lie minister and the chief of staff have returned to their work and their 


caily contacts as though nothing has happened and nothing has been said, 
but everyone knows that something did happen. The barrier always between 
them has now expanded and the suspicions have certainly increased Lecause 
how the matter is overt, public. Sharon is waiting for "Raful" and che 
latter should not expect an easy life. 


Why is this? The misunderstanding between the pair and the desire to push 

out "Raful" do not originate in the things the chief of staff said at the 
roadbleck in Yamit, from which it could be understood that he was guaranteeing 
the settlers that the IDF roadblocks would be removed and the situation gO 
back to what it had been before. Many rumors were circulated around the 
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setting up of the roadblocks and the argument between the two. Because 
other people were present in the room, it is impossibie to indefinitely 
conceal the words spoken. The argument was mainlv professional and it 
cid not pertain at all to the question of whether to set up the road- 
blocks, but to the methods and tactics of using the forces. For example, 
whether to at once bring all the forces into the field or to be content 
with establishing the roadblocks by smaller forces and leave most of the 
forces on alert in order for their training not to be disrupted and they 
would only move south if there really was a mass movement of opponents 

of the withdrawal that could be located easily in advance. The reports 
about the intention of the opponents of the withdrawal to stream thousands 
ol people into the area were brought by the defense minister from his 

Own sources among the members of the movement. It is now already clear 
that the mass settlement had not actually been planned for the day the 
roadblocks were set up, nor even for the day after that. Had this not 
been so masses could have been recruited on the arrival of the IDF and 
transferred to the area, but the members of the stop the Sinai withdrawal 
movement were taken completely by surprise and because of this showed 
terrible planning ability. As for the operation, staff of the southern 
command claim vigorously that it is not true that the roadblocks were 
erected too slowly on Friday. 


[t would be better not to make the mistake of thinking that the misunder- 
standing between the minister and the chief of staff is founded on the fact 
that Sharon suspects Lieutenant General Eytan of being opposed to the Sinai 
withdrawal and that he could disrupt it. The question here is one of two 
hawks from the same nest. Both of them are on the same side of the barricade 
and support the idea of a greater Israel. Both Sharon and Eytan have at 
one time shown great suspicion of the Egyptians' intentions and their ability 
to keep the peace for many years. Circumstances have led the two to stand 
at the head of the security establishment that is responsible for the 
implementation of the withdrawal. TI have nowhere found any proof or hint 
that the chief of staff is opposed to the implementation of the commitment 
israel took upon itself in the peace agreement, or that he is proposing 

to disrupt the withdrawal from the remainder of Sinai. It is true that 
during the period that preceded the Camp David agreement, he repeatedly 
proposed conducting more aggressive and intransigent negotiations. During 
Weizman's time as defense minister, he even proposed going back and 
undermining the commitment given verbally to return Sharm Ash-Shaykh and 
the whole of Sinai. In one debate he even received a sharp comment on this 
matter from Attorney General Baraq. But Eytan was not unusual on this 
question, It is worth remembering that the previous chief of staff, 
Mordekhay Gur, who is considered moderate, also proposed a different 
territorial compromise in Sinai. 


Just as fate summoned "Raful" to be responsible for the implementation of 
the Sinai withdrawal, it was only a coincidence that Sharon found himself 
on this side of the barricade. In many ways he was the revered, if uncrowned, 
leader of the settlers and Gush Emunim. While he was still the commander 
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vl the southern command he was the man who fostered the Moshavim of Sadot 
in the Rafah approaches and he was also the man who prepared the ground 
tor them to evacuate the Bedouins. He strengthened the resources and 
fostered the members of the settlements and was one of those who 

ielped to create idealization of them. It does not take a great deal of 
imagination to guess what would have happened had Sharon been in the 
opposition today, during the withdrawal. It is not only the opposition 
that knows what would have occurred if the alignment were in power today. 
begin also certainly understands what would have happened had Sharon not 
been minister of defense at this time and still supporting those he 
supported only yesterday. Tt is difficult to forget the argument Sharon 
had in June 1974 with an IDF officer who acted against the settlers near 


Nabulus and heard from Sharon that there were orders that were not to be 
obeyed, 


by the way, on that same occasion Prime Minister Yitzhaq kabin was furious 
when he was told by chief of staff Gur that he feared the soldiers would 
refuse to act against the settlers. And when military discipline and 
obeying the orders of the commanders and the political levels are 
ciscussed, It is clear to everyone which of the two, Sharon or "Raful," 
was a more disciplined soldier in the course of his career. But today 
sharon has found himself on this side of the barricade and he is 
representing the rule and the law and so, on this matter, he is worthy 

of full support. 


From all this we can understand that the background to the misunderstanding 
is completely different and under no circumstances should it be seen as 
springing from what "Raful" said at the Yamit roadblock. That was only 

the opportunity to let the cat out of the bag. But the circumstances of 
the incident also prove the intensify of the feelings. When it became 
clear to Sharon that the prime minister was going to publish a denial 

otf the reports broadcast over Israel radio saying that he had warned 
"Raful" that he would be dismissed from his post, he hurried to Begin and 
tried to convince him to not issue the denial. Begin insisted on it and 

so Sharon asked him to add the comment that the chief of staff must imple- 
ment the cabinet's decisions in accordance with the orders given by the 
minister of defense to whom he is subordinate by law. Begin acceded to 
Sharon's demand, but he added on yet another sentence to the amendment: "The 
chief of staff has received these remarks with complete understanding." 


Nhat then is happening between Sharon and "Raful?" Despite the pair's 
common background from their time in the paratroops, "Raful" is not Sharon's 
man, lhe pair have moved apart and even when Sharon was in the IDF they 
generally did not serve together. "Raful" as chief of staff is not Sharon's 
appointment. When he came to the Ministry of Defense, Sharon found a chief 
of staff who was due to complete his 4th year in office, with a promise 

in his pocket from the prime minister and the previous defense minister 

that he would be the first chief of staff to serve 5 full years in office 
(Dayan did not complete the 5th year of his post as chief of staff). There 
are those who say that this was a sort of condition by Begin when he 
appointed Sharon as minister of defense. It seems to me that Sharon would 
have preferred "Raful" to serve like his predecessors, for 4 years. 
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On Sharon's arrival in the Defense Ministry, "Raful's" statue dropped. He 
is no longer the "strong man" in the defense establishment, as he was during 
Begin's period. But neither can one Say that he is as clay in the potter's 
hands. He is not Sharon's satellite and he is not deterred from standing 
obstinately up on matters of principle. The outstanding example of this is 
the question of the defense budget, or the establishment of a field forces 
headquarters. These are two of the most disputed matters dividing the pair. 


The argument between the pair over the defense budget began even before Sharon 
wis appointed defense minister. As will be recalled, Sharon then came out 
with a declaration that the budget could be cut by 20 million Israeli lira 
[as published] and he was even appointed to head a special committee to deal 
with the issue. On his arrival in the ministry, he imposed a part of the 
cut on the IDF, but to tell the truth, to this moment there is no budget 
defined and aliocated as it should be. The general staff headquarters under 
the leadership of "Raful" submitted a budgetary program higher by 5 billion 
shekels than that allocated to them. It is in this context that we also 
find the issue of the Lavi. Raful objects to its production coming at the 
expense of the defense budget. 


As stated, this is not all. Sharon has expressed his support for the 
establishment of field forces headquarters, while Eytan and most of the 
generals are opposed to a reorganization on this issue. The result is a 
deadlock in this field, too. Sharon had no alternative but to postpone 

the reorganization of the IDF until after the reorganization of the Defense 
Ministry and the defense industries is completed. He has left the IDF 

to the last, apparently on the assumption that in the meantime the year 
will pass and "Raful" the opponent will conclude his service. 


The arguments are not raucous and jarring. In many things, such as for 
example the question of the terrorists and the Syrians, the two see eye to 
eye, but in his own way, Eytan is problematical from Sharon's viewpoint 

as defense minister. Sharon wants a man who will be 100 percent his. 

As long as Begin serves as prime minister, "Raful" is guaranteed his post, 
unless he makes a4 crude mistake. And when the time comes for changes, 
Sharon may surprise everyone--even those who see themselves as candidates 
for the post of chief of staff. 


CSO: 4400/175 
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ISRAEL 


POSSIBLE BEGIN-WELZMAN RAPPROCHEMENT 
TALO1421 Tel Aviv DAVAR in Hebrew 10 Mar 82 p 10 
[Article by Dani'el Bloch] 


[Text] The telephone conversations between the sickbeds of Menahem Begin 
and 'Ezer Weizman evoked a great deal of speculation throughout political 
circles, The two have barely exchanged a word since Weizman resigned 

from the cabinet, with a lot of serious accusations against Prime Minister 
Menahem Begin, even when meeting on official occasions. At the same 

time, however, Begin's associates noted that 'Ezer Weizman refused to help 
the alignment in the recent elections, and that he also refused to join any 
other political group, such as Telem. A small number of Likud functionaries 
were maintaining secret contact with Weizman all the time; contact--in order 
to prevent Weizman from joining a different political body; secret--so as 
not to make Begin angry. 


There are Likud members who believe that the electoral strength of the bloc 
will be ina bad way after Begin. If Weizman does not resume his Likud 
activity, the leadership is liable to fall like ripe fruit into the hands 
of Arik Sharon. The only way to prevent this is to act to return 

'Ezer Weizman to the Likud and perhaps of some others, too, such as Shmu'el 
Tamir. 


The fact that Begin is talking with Weizman, that he intends to meet with 
him after the recuperation of both, shows that also the prime minister wants 
to bring about some kind of balance in the political constellation of the 
Likud leadership. Immediate steps to coopt 'Ezer Weizman are not to be 
expected, but it may be assumed that Weizman has not yet had his last say 

in the Likud or, for that matter, in Israeli policy making. 
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ISRAEL 


PAMPHLET PUBLISHED ON SETTLEMENTS 
TA152045 Tel Aviv HA'ARETZ in Hebrew 15 Mar 82 ppl, 5 
[Report by Byugid'on Alon] 


[Text] An official pamphlet of the World Zionist Organization [WZO], 
published jointly by the settlements council of Judaea, Samaria, and 
the Gaza district and the WZO settlement division, cites the existence 
of the cooperative Moshav of 'Azmona, set up illegally by Gush Emunim 
near Moshav Haruvit. 


The ornate pamphlet lists the names of all the settlements established 
by Gush Emunim in Judaea, Samaria, and the Gaza district, as well as 
those planned for the areas. With respect to ‘Azmona, set up about 

2 years ago, the pamphlet states explicitly that "the settlement was 
founded to prevent the withdrawal from Sinai and to strengthen the 
Yamit district." 


[In the introduction to the pamphlet, which is entitled "and you will settle 
there," the head of the WZO's settlement division, Matityahu Drobles, notes 
that "over the past 4 years it was decided to give top priority to settling 
the areas where Jewish inhabitants are few in number since these areas 

are for the most part located in the mountainous regions, in Judaea, Samaria, 
and the Galilee--areas which lack the soil and water needed for agriculture-- 
it was decided to set up a model community settlement which would derive its 
income mainly from means of production which do not require large amounts 

of land and water. The planning and building of regular settlements takes 

a long time. Meanwhile, the non-Jewish population of the Galilee, Judaea, and 
Samaria is quickly spreading--illegally--by disorganized building and by 

the tilling of large expanses of state land. It has been made clear that 
unless a rapid and special action is taken immediately to check this spread, 
a situation will be created in the field that is unlikely to change in the 
future." 


The pamphlet goes on to give a detailed explanation of the significance of 
setting up settlements in Judaea and Samaria, emphasizing the area's 
location in the heart of Israel, demographic consider?”*ions, and the 
importance of military control. 
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In the section dealing with demographic considerations, the pamphlet states: 
"In the heart of Eretz Yisra'el, which is developing and being built, there 
lie sparsely-populated and undeveloped areas. Their inhabitants are spread 
out over some 200 small settlements (many of them with less than a thousand 
members), and most depend on the Israeli economy for their survival. The 
Arab settlements called ‘cities’ in Judaea and Samaria are nothing more 
than small towns by Israeli standards. The largest town in the area, 
Nabulus, is not much bigger than one Jerusalem or Tel Aviv neighborhood. 

In Nabulus, there are nc traffic lights, tall buildings, or fee-charging 
parking lots. Nor is there any need for these things. So too with Hebron, 
the capital of Judaea: there are no movie houses in Hebron, and one cannot 
tind any restaurants open there in the evening. One way or the other, the 
half-populated areas of Judaea and Samaria will be settled by millions 

of people in future generations. If these millions are Jewish, then there 
will be a Jewish state in Eretz Yisra'el. However, if they are Arabs, 

then Eretz Yisra'el will have an Arab majority and the country will be 
annexed to the gigantic Arab empire which borders it." 


the ornate pamphlet was not distributed to journalists, although it was 
published about 2 months ago. It has been learned that the settlement 
division of the WZO paid 60 shekels each for 500 of the pamphlets, 


the division's spokesman, Ze'ev Ben-Yosef, confirmed yesterday evening that 
the pamphlet was published jointly by the settlements council of Judaea, 
Samaria, and the Gaza district and the settlement division in order to 
explain the cause of settlement. He said most of the funds for printing 

the pamphlet were supplied by Amana (the settlement division of Cush Emunim) , 
which also wrote and edited it. 


Asked why Moshav 'Azmona--built illegally by Gush Emunim--was included in 

the pamphlet, the spokesman said, "they included it at the last minute." 

He said that the pamphlet is very helpful to the settlement division and 

that division head Matityahu Drobles used it during his trip to the 

United States in order to encourage Jews there to come to live on settlements 
in Israel. 
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ISRAEL 


PRESIDENT NAVON DISCUSSES PEACE WITH EGYPT 
PM101635 Rome LA REPUBBLICA in Italian 4 Mar 82 p 15 


[Interview in Jerusalem with Israeli President Yitzhaq Navon by Joaquin 
Sokolowicz: "Those French Understand Us..."; date not given] 


[Excerpt] Jerusalem__ "Mitterrand is a friend; he know: Israel's problems 
and can appreciate its successes in the ideological and social field." 

This was said by Yitzhaq Navon, president of Israel from 1978 through 1983, 
as he prepared to give a "warm welcome" to the man visiting this country 
for the sixth time, though this was to be the first visit by a French 

or European head of state. "The fact that he is a friend does not mean, 

of course, that he has to identify with our policy. There are differences 
of viewpoint between us, but the atmosphere in which points of controversy 
are discussed is itself important. In this case, with him, there will 
definitely be a friendly atmosphere." 


[Question] Mr President, let us talk about Israeli policy in general: 
why has the air of excitement caused by al-Sadat's historic visit dispersed? 


[Answer] The Israelis would like the peace to be real and warm, not formal 
and cold. We would like to see more and more Egyptians--tourists, traders, 
professional people and sportsmen--visiting Israel. 


[Question] Is it feared that the Cairo leaders signed the peace agreement 
for ulterior motives? 


[Answer] I do not believe so. I knew al-Sadat and I have spoken at length 
with Mubarak too. I am convinced that Egypt's motives are profound: They 
are not limited to the recovery of Sinai. 


[Question] Why, then, do some Israelis consider the agreements fragiie? 


[Answer] I would say that a certain feeling of precariousness is a 
psychological result of what I call the asymmetrical nature of the agree- 
ment. When we return the final portion of Sinai next month, we will have 
abandoned 92 percent of the occupied territories. Our critics abroad seem 
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unaware of this, but we are talking about 92 percent--an area three times 
as large as Israel: for its part, Egypt was the first Arab country to 
recognize Israel--a historic event of enormous importance. But whereas 
what has been written on a piece of paper could easily be erased, we are 
leaving lands that we have cultivated and oil wells and airports to which 
we could return only by men of a war.... Perhaps we have failed to high- 
light what Israel did to achieve peace or perhaps al-Sadat's visit to 


Jerusalem was such a spectacular gesture that it overshadowed everything 
else. 


(\Question] Some people accuse the Israeli leaders of a lack of political 


realism, for instance, in failing to understand the U.S. policy toward 
the Arab countries. 


[Answer] That is untrue. We do understand the U.S. need to forge links 
with certain Arab countries. It is another matter if we are talking about 
military supplies to nations that have fought in all the Arab wars against 
us and still consider themselves at war with Israel. We are forced to 
attend to every possible threat to our security. Moreover, we are realistic 
toward Europe, because we understand its economic needs. The fact is that, 
as the Bible says, ours is "the land of milk and honey." Not of oil, which 
in tact we do not have.... Sometimes it is the European countries that 
show themselves to be unrealistic and unjust, as for instance with the 
Venice declaration on the Middle East. 


[Question] How do you judge [relations] between Israel and Italy? 


[Answer] I believe that there is great mutual esteem between the two 
peoples, With regard to government policy, from our viewpoint it often 
leaves room for improvement. I have the impression that in Europe, as is 
apparent also from the way in which the mass media portray Israel, there 
is substantial Arabic influence. As far as Italy, in particular, is 
concerned, it is a Libyan influence, 


[Question] Are vou realistic with regard to the Palestinian problem too? 
[Answer] Of course. We know that this problem must be resolved. 

lOuestion] How. Mr President? 

[Answer] There are different assessments among the Israeli political 
forces, with regard to the final solution to be found after the transitional 
period of autonomy envisaged by the Camp David agreement: an Israeli- 
Palestinian federation or a Jordanian-Palestine one, maybe a Jordanian- 
lsraeli-Palestinian federation...we shall see in the negotiations, in which 


the Palestinians themselves will participate. 


[Question] An independent and sovereign state? 


108 

















[Answer] A state covering only 2,000 square miles would inevitably be 
hound to become an irredentist hotbed. It is no coincidence that the 
PLO talks about this small state as a first step toward the "liberation" 
ot the whole of Israel's territory. Many people maintain that the 
Palestinian problem is the key to a stable solution in the Middle East, 
but why is Israel being asked for something that was never asked from 
Jordan or Egypt in the 19 years that they exercised sovereignty over 

the same territories, in which they did not permit the creation of a 
Palestinian state? The fact is that there are concealed intentions 
behind all this. 


CSO: 4400/175 


L109 














ISRAEL 


CABINET PASSES INTERIM BUDGET FOR FISCAL 1982 
TA220546 Jerusalem POST in English 22 Mar 82 p 2 
[Report by the Economic Affairs correspondent ] 


[Text] The cabinet yesterday approved an interim budget of IS95 billion 
for the first three months of the new fiscal year. This allocation 
represents 20 percent of the IS475 billion budgeted for the entire year. 


The government was forced to take this move after it became clear that 
the Knesset finance co.mittee would refuse to debate the new budget and 
present it to the Knesset after the government submitted it so near the 
beginning of the fiscal year. 


the treasury hopes that only 16 percent of the above 20 percent will be 
spent, leaving the remainder for the treasury's reserve. 


The cabinet also authorized ministries to contract for 50 percent of their 
annual ceilings on extra-budgetary expenditures. This will allow 
ministries to sign long-term contracts for goods and services to be 
provided beyond the period covered by the current budget. Such authoriza- 
tion is particularly important for the Defense Ministry. 


Yesterday the power struggle continued between the Knesset finance committee 
and the treasury over the 1S26 million the committee is seeking for educa- 
tion, sport and cultural activities, Accordingly, the committee voted 
unanimously yesterday to add IS26 million to the interim budget, just as 

the treasury was seeking its approval for the budget. 


Today the committee is to approve a supplementary budget of IS41.6 billion 
to the 1981 budget, including the added 1IS26 million. While the treasury 
acknowledged yesterday that the committee's addition is legal, it also noted 
that the law does not require it to release the money. 


At the same time, budget director Ya'aqov Gadish asked the committee to 
approve IS15 million for the education and culture ministry, according to a 
request by several Knesset members. Now Gadish is apparently considering 
taking back his request and including it in the disputed IS26 million. 

lle reminded the committee yesterday of the treasury's willingness to allot 
the 1526 million, if an identical sum is cut from other budget areas. 
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SETTLER DETAINED FOLLOWING DEATH OF W. BANK YOUTH 
TA220604 Jerusalem POST in English 22 Mar 82 p 1 
[Report by David Richardson] 


[Text] Police have detained a 37-year-old resident of the Jewish settle- 
ment of Shilo in Samaria in connection with the death last week of an 
Arab youth whose body was discovered near the village of Sinjil. 


The settler, whose name cannot yet be published, is to be brought before 
the magistrate's court tomorrow. 


(Muhammad ‘Abdallah Yusuf Suhwain), 18 was apparently killed last Tuesday 
after being shot in the heei. His body is being examined by the 
Institute for Forensic Medicine at Abu Kabir. Security officials say that 
initial evidence indicates that he was shot in the forehead and sustained 
injuries to the back of his skull while failing. 


The settler had reported firing into the air to disperse youths who stoned 
his car as he passed on the main Ramallah-Nabulus road below Sinjil. 
He apparently was not aware that anyone had been hit. 


But a local hospitai reported to the police last week that another youth 
had been admitted with a bullet wound in the hand. Police are to 

ask him to identify the settler in an identification parade they will hold 
this week, 


Police officials have speculated that (Suhwain) was hit when he and the 
other youths fled up the hill after the settler opened fire to disperse 
them. His body was discovered by his family only on Saturday morning. 


On Monday, the day before the shooting, youths from the village stoned 
settlers' cars, and Arabs of the area contend that the Jewish settlers 
came overnight and set fire to the village generator and fired shots in 
the air as revenge. Police officials say that initial indications are 
that the generator caught fire as the result of a short-circuit. 


At yesterday's weekly cabinet session, Transport Minister Hayim Corfu asked 


Defence Minister Ari'el Sharon for details of the youth's shooting. Sharon 
replied that the investigation is still in progress. 
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BRIEFS 


TERRITORY OUTPOSTS--Settlers on behalf of the united kibbutz movement are 
expected to move in the near future into 12 of the 16 settlement outposts 
scheduled to be set up in Judaea, Samaria, the ‘Arava and the Golan, within 
the framework of a plan for establishing such outposts which was workec 
out by the Defense Ministry together with the IDF and settlement elemenis. 
Discussions are currently under way in the united kibbutz movement regard- 
ins; this question in view of the fact that the movement opposes settle- 
ment activities in Judaea and Samaria. The movement will most probably 
notify the Defense Ministry that it does not regard these outposts as 
permanent settlements but rather as military foothold settlements. 
[Shim'on Weiss] [Text] [TAO91101 Tel Aviv DAVAR in Hebrew 9 Mar 82 p 8] 


AGREEMENTS WITH VENEZUELA--Israel and Venezuela have signed agreements 
on nine joint agricultural and industrial projects worth more than 

$50 million. The agreements were signed during a visit by an Israeli 
deleyation headed by Commerce and Industry Minister Gid'on Pat. Discus- 
sions on an additional 30 joint projects concerning the electronics, 
tourism and housing spheres has begun. [TAO71500 Jerusalem Domestic 
Service in Hebrew 1800 GMT 7 Mar 82 TA] 


N. GAZA SETTLEMENT--The Zionist federation settlement department irtends to 
accelerate the pace of the establishment of settlements in the northern 
Gaza Strip. The head of the settlement department, Matityahu Drobles, has 
ordered the acceleration of plans for the establishment of new settlements, 
some of which are intended for the Yamit district evacuees. According to 
plans, five settlements will be set up in the northern Gaza Strip: 

Nativ Ha'asara B, Nezarim (currently a temporary settlement) and three 
additional settlements, including a communal settlement that would supply 
the needs of the rest of the settlement in that area. [Gid'on Alon] 
[Excerpts ] [TAO71034 Tel Aviv HA'ARETZ in Hebrew 7 Mar 82 p 8] 


NABULUS ACCOUNTS--An examining team of four military administration men 
has begun a painstaking scrutiny of accounts in the Nabulus Municipality. 
Jur correspondent, Pinhas 'Inbari, has been told that this is a routine 
examination, but 'Inbari says that never has such a large team examined 
the municipality accounts with such scrupulousness. If discrepancies 
are found in these accounts, measures against the municipality may be taken. 
Yesterday the defense minister outlawed the national guidance committee; 
the mayor of Nabulus is believed to be the head of that committee. [Text ] 
|TA120837 Jerusalem Domestic Service in Hebrew 0800 GMT 12 Mar 82] 
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SECURTTY UNIT AUTHORITY--Defense Minister Ari'el Sharon is expanding the 
autherity of the national security unit [yehida lebitahon le'umi] in his 
ministry, headed by Maj Gen Avraham Tamir. By means of a "latent" central 
collecting operational and intelligence information, and an "active" 
central working out reactions and following up implementation of decisions, 
the national security unit will become "an element to receive and process 
information for the defense minister," thus reducing the minister's 
dependency on the work of the IDF General Staff. National security unit 
personnel will also be accompanying, on every sales trip overseas, 
representatives of the Defense Ministry's deputy director general for 
military aid [samankal lesiyu'a bithoni], on the grounds that such contacts 
have political implications. [Text] [TA120830 Tel Aviv DAVAR in Hebrew 

12 Mar 82 p 1] 


FAR EAST TRIP--The Foreign Ministry has put out feelers to several states 
in the Far East about the possibility of their inviting Foreign Minister 
Yitzhaq Shamir for a visit, but the reactions so far, mainly on the 

part of Japan, are discouraging. Shamir is planning a political trip to 
the Far East this year. He is assured of being invited to pay an official 
visit to Australia, and the foreign minister of Australia is slated to 

make an official visit to Israel 26 March. Shamir's planned visit to 
Australia will also include a trip to New Zealand. Shamir had contemplated 
combining these visits with a political trip to several additional friendly 
capitals in the Far East. To this end the Foreign Ministry put out feelers 
to explore their willingness to invite the foreign minister. At first, 
Tokyo informed Jerusalem that Shamir could visit Japan in January of this 
year, but the date was inconvenient for Shamir. Afterward Japan became 
evasive about setting a new date for the visit. Japan is still being 
evasive today, and the Foreign Ministry in Jerusalem is not considering 
broaching the matter again with Japan. The Foreign Ministry said here 
yesterday evening, responding to a question, that a number of Far Eastern 
states, among them Japan, were contacted about the possibility of a visit 
by Shamir. However, nothing conclusive has emerged yet from these contacts. 
[Text] [TAL51142 Tel Aviv HA'ARETZ in Hebrew 15 Mar 82 p 1] 


EARLY WARNING POST--Travelers arriving in Beirut from southern Lebanon 
say that Israel has recently set up an early warning station in southern 
Lebanon to keep watch over terrorist and Syrian Army movements. They said 
the installation is near the town of Khiyam, in the area of Marj 'Uyun. 
[Text] [TA151134 Jerusalem Domestic Service in Hebrew 1100 GMT 15 Mar 82] 


i. JERUSALEM OFFICE--Defense Minister Ari'‘el Sharon will soon open an office 
in East Jerusalem. The defense minister has an office in Tel Aviv. To 

date Sharon has not had an office in Jerusalem. As far as can be seen, 

the office will be in the same building where the prime minister was once 
zoing to open an office in East Jerusalem. Mr Begin finallv retreated from 
this intention under the pressure of senior ministers and in the wake of 
appeals from the U.S. administration. Mr Sharon has recently told his 
confidants: "I am tired of the insults to Jerusalem, the capital of Israel. 
From now on, anyone who wants to see me will have to go to Jerusalem. The 
ninister could have opened such an office in the western section of the town 
but it seems he wants to emphasize the special character of the town and 
Israeli sovereignty over all of it by having an office in East Jerusalem. 
[Ya'aqov Erez] [Text] [TA241304 Tel Aviv MA'ARIV in Hebrew 24 Mar 82 p 1] 
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BAR-LEV APPEAL REJECTED--Labor Party Secretary General MK Hayim Bar-lev 
yesterday demanded that six Labor Party Knesset members should not go on 
a tour next week of the settlements in Samaria. The tour is to be led 
by Defense Minister Ari'el Sharon. The six Knesset members insisted on 
their right to make the trip, but they announced that they would do so 
without the participation of the defense minister. MK Bar-lev demanded 
that they should not go on the tour under Sharon's patronage because this 
would be used for Likud propaganda. The Knesset members agreed to not 
go with Sharon, but they insisted on the tour itself. MK Ra'anan Na'im 
yesterday initiated a draft bill intended to make Israeli law applicable 
to all the territories in Judaea and Samaria included in the Alon plan. 
He demanded that a debate be held on this draft bill at the alignment 
faction meeting next week. Na'im warned his colleagues that Begin and 
Sharon again wanted to catch the alignment "with its pants down" as they 
did when they enacted the Golan Heights Law, by enacting legislation 
applying Israeli law to the Jewish settlements in Judaea and Samaria. 


[Yehoshu'a Bitzur] [Excerpts] [TA241252 Tel Aviv MA'ARIV in Hebrew 
24 Mar 82 p 2] 





STNAL WITHDRAWAL--After Israel completes its withdrawal from Sinai on 
April 26, the economy will lose the services of close to 4,200 workers 
from north Sinai and the employment service is pessimistic about finding 
replacements. Service director Barukh Haqlay said that special efforts 
will have to be made to persuade Israeli job-seekers to fill the places 
vacated, which are mainly in unskilled occupations. There is practically 
no possibility of filling the gap with workers from the West Bank and Gaza, 
since unemployment there is very low. The number of workers from all the 
administered territories working in Israel through the employment service 
rose from a monthly average of 44,000 in 1980 to 51,000 last month, and 
there are practically no reserves left. Later this year the number of 
job-seekers is expected to rise as work on the two new Negev airbases 
nears completion, if the current low level of investment in industrial 


expansion is maintained. [Text] [TA220544 Jerusalem POST in English 
22 Mar 82 p 6] 


MILITARY PROJECTS REDUCED--Defense Minister Ari'el Sharon has decided that 
(.S. security aid will be used only to acquire main weapons systems whose 
production in Israel is either not possible or worthwhile. In order to 
make do with the budget of 36.5 billion Israeli shekels, which includes 
the U.S, aid and the money earned from the sale of IDF equipment, Sharon 
has ordered a reduction in the number of development projects which were 
included in the long-range plans before he set the budget framework. He 
directed the defense establishment to concentrate on quality development 
projects which are vital for security and can help make Israel a ranking 
technologically and industrially developed state. The development goal 
Sharon has set for the 1980's is the establishment of a development and 
production infrastructure for weapons systems on which the country's 
security will depend in the 1990's. These include the Lavi, the Merkava-3 
tank, modern missile boats, and a new generation of missiles. Another 

goal is to produce $3 billion worth of security products by the end of 

the decade. If Israel has a good system of exports, Sharon speculates that 
in the 1990"'s--by which time the development efforts of the 1980's will 
have borne fruit--it will be able to double its exports. [Mordekhay Barqay] 
[Text] [TA211426 Tel Aviv DAVAR in Hebrew 21 Mar 82 p 1] 
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KELATLONS WITH YUGOSLAV LA--Geneva (ITA)--Yugoslavia will probably re- 
establish diplomatic relations with Israel, a top diplomat from that 
country has said here. He predicted that the step will be taken in May, 
atter a new government takes office in Yugoslavia, with former 

UN delegate Lazar Moisov as foreign minister. [Text] [TA210815 Jerusalem 
POST in English 21 Mar 82 p 1] 


IDENTITY CARDS--A member of the Druze religious court in Haifa, 

Shaykh Labib Abu-Rukn, reported at the end of a visit to the curfewed 

Druze villages in the Golan Heights that representatives of those villages 
are pleased with Israel's rule but they are afraid to receive identity 
cards because they are not certain of the Golan Heights' political future. 
this was reported by Shaykh Abu-Rukn to our correspondent Yo'el Dar. The 
Druze on the Golan Heights are afraid that if Israeli identity cards are 
torced on them, they will be forced to go into the army and their land will 
be expropriated. The commander of the northern command, Maj Gen Amir Drori, 
calmed the members of the Druze delegation from Israel, saying that there 
was no intention to impose compulsory military service on those receiving 
identity cards and there is no plan to expropriate the Druze lands. [Text } 
'TAL91919 Jerusalem Domestic Service in Hebrew 1900 GMT 19 Mar 82] 


NEW HYDROFOIL--The Israeli Navy has ordered a hydrofoil called the "Shimrit" from 
Grumman in the United States. The vessel was launched on 6 June ot last year at 
the company's shipyards in Lantana Bay, Florida. It is currently undergoing test- 
ing. A second such craft is now under licensed construction in Haifa. It has 

the following features: displacement, 67 tons (light) and 101.6 when fully loaded; 
propulsion, one Allison gas turbine of the 501 KF type, one four-bladed propeller 
with 5,400 horsepower (3,971 kilowatts), plus two 100-hp engines for maneuvers on 
the hull; speed, 45 knots; and weapons: four antisurface "Harpoon" missiles, two 
antisurface "Gabriel" missiles, and 2/30 CA (11 X 1) Emerlec. [Text] [Paris 

LA NOUVELLE REVUE MARITIME in French Feb 82 p 118} 11,464 
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JORDAN 


ISLAMIC INVESTMENT HOUSE TO START HOUSING PROJECT 


London ARABIA in English No 6, Feb 82 p 88 





[Text ] 8. The new Islamic Investment House in and had reached JD3m ($0 09m) by Novem- 
© Jordan (Bait al Istithmar al Islami. see ber 12 — the closing date tur subscription. 
Issue S. pSl) has decided to start its invest- The scope of ITH activities is verv wide and 
ment activities with a housing project costing grea’!v resembles those of the existing Jordan 
between JD6-8m ($1.98m-$2. 64m). The Islamic. ..:k. For example. it will accept 
JD4m ($1.32n:) company becomes operation- ordinary deposits and act as investment agent 
alin the first quarter of this year and its first for depositors in specific projects designated 
project will be in a suburb of Amman. The by the depositor or selected by the company. 
development will comprise 350 villas. all de- Depositors will share in annual profits One 
signed to reflect Islamic architecture and so- basic difference between the ITH and the 
cial considerations. Jordan Islamic Bank. howevey. is that ITH will 

The scheme will be financed largely by the not undertake short-term transactions The 
tuture owners themselves. with the company shortest term for an ordinary deposit ts six 
managing their investment. Initially. there- months and the minimum period for invest- 
fore. the Islamic Investment House (ITH) will ment deposits is one \ear The longest penod 
be catering tor people with sufficient liquidity for a transaction undertaken by the Jordan 
to bus ther own houses: later. however. it Islamic Bank ws two Vears, whereas the TH 
hopes to run schemes for others who are less will involve itsclf over a 10-year period 
fortunate The company will also deal in foreign ex- 

The company also plans to invest in trans- change, initially restricting its activities to the 
port during its first phase of activity. Youssef spot market. It will act as a licensed broker on 
Abdo. investment adviser to the Board of the Amman stock exchange and will under- 
Directors and himself one of the promotors. take the underwriting of new issues of stocks. 
told Arahia that a leading backer of the ITH ts Shares, debentures and other securities for 
actively engaged in private sector transport non-riba companies and financial institutions. 
proyects in Kuwait. The company will conse- ITH wall act as financial consultant and carry 
quently have the opportunity to take part in out profitability studies for specific investment 
transport development in Kuwait. as well as in projects at a chent’s request. First and fore: 
Jordan. Irag and Saudi Arabia most, however, it will remain an investment 

The 117 promoters of the ITH include 99 company engaging more heavily in direct in- 
Jordanians. who subseribed to 1.401 shares. vestment than in joint investment. 
and 1S Kuwaitis, who subscribed to 630.000 ITH expects the bulk of its deposits to come 
Shares. In addition there ts one fragi (with trom Arab countries in the Gulf. Indeed. one 
SU.000) shares). one Saudi and one Svnan of its aims 1s to tap Gulf capital. including that 
(with 10.000) shares each) The remaining belonging to Jordanian expatriates working in 
1.899 O00 Shares. offered to the public at the the Gulf region. Its minimum net profit 
beginning of October. were over-subscribed target for the end of 1982 is 1S per cent 
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JORDAN 


BRIEFS 


NEW ISLAMIC COMPANY--A new Islamic company, known as the Islamic Investment 
House, has been set up in Jordan with an authorised capital of JD4m($12m) di- 
vided into shares of JDl each. Of the total 4m shares, 2,101 were subscribed 
by the venture's Jordanian and Kuwaiti founders, while the remainder were of- 
fered for public subscription during the last quarter of 1981. The company 
held its first annual general meeting in December. The new company will start 
by drawing up interest-free investment programmes in productive sectors, and 
may also deal in shares traded on the financial markets of Amman and elsewhere. 
It joins the Jordan Islamic Bank which has now been operating in the Kingdom 
for over two years. The bank's assets doubled between September 1980 and Sep- 
tember 1981 to almost JD27m, of which JD9.7m was in the three basic forms of 
Islamic investment--mudaraba, murabaha and musharaka. Dr Sami Homoud, the 
bank's promoter and General Manager for the first two years, will be starting 
1982 at a new post in the training division of the Jeddah-based Islamic Devel- 
opment Bank. His place in the Jordan Islamic Bank is being taken by Tawfiq 
Marei of Kuwait. [London ARABIA in English No 5, Jan 28 p 51] 
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KUWAIT 


"AL-QABAS" COMMENTS ON BAHRAIN-QATAR DIFFERENCES 
GF121455 Kuwait AL-QABAS in Arabic 11 Mar 82 pl 


["Opinion" column by Chief Editor Jasim Ahmad an-Nisf: "'The Dialogue' 
of the One Gulf Family'"] 


[Excerpts] Those who thought that the difference between Qatar and Bahrain 
over the island of Hawar might lessen the cohesion of the GCC were deluded. 
the GCC succeeded in containing the dispute in a short time and minimizing 

its effects, It also gave "quiet Gulf diplomacy" the opportunity to solve 

it in the long run since it is not a hot or acute issue. This issue is at 

the bottom of the list of priority issues which the GCC has to solve in 

the current and coming stages. 


When evaluating the GCC's progress, it has to be borne in mind that the 

GCC cannot achieve all the aspirations placed on it at once or in 1 day. What 
is important is that it progresses in a gradual, continuous way and according 
to a list of priorities so that the aspirations of the area peoples can come 
true in unity and cohesion in the long term, 


The establishment of the GCC does not automatically cancel the sus pended 
problems among its countries such as the problem of common borders. The 
existence of such problems does not constitute any danger so long as they 
remain frozen and limited. They can thus be overcome and solved as time 
passes within the joint procession of the GCC as a whole. 


In view of all these considerations, the GCC countries have to overcome all 
maryinal differences and avoid all suspended issues, such as Hawar and 


others, These issues can be solved through quiet and measured dialogue within 
"the one Gulf family." 
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INVESTMENT IN ASIA DISCUSSED 


London ARABIA in English No 5, Jan 82 p 42 


(Text ] 


3, The Bahrain-based Kuwait 

Asia Bank. established last 
vear, Starts operating this January 
with the main aim of spearhead- 
ing petrodollar investment in East 
Asian dollar markets such as 
Singapore. Malaysia. Hong 
Kong. South Korea. Japan and 
Australia. This coincides with re- 
ports that Asian countries are be- 
coming more conscious and re- 
ceptive of Arab financial interest 
and the tremendous growth 
potential in the merchant banking 
and industrial joint-venture sec- 
tors. 

London-based banks have con- 
firmed growing Gulf interest in 
the Far East money markets. The 
London branch of Chase Manhat- 
tan warned some time ago that 
Arab investors were diverting 
funds from the West to the poten- 
tially more lucrative economies of 
the Far East. Grindlavs Bank re- 
cently, reported that Singapore. 
despite the small size of its stock 
market. had moved further ahead 
of its rivals — Hong Kong. Philip- 
pines — in the race for supremacy 
as Asia's major investment cen- 
tre. second only to Japan. Singa- 
pore’s share of the worldwide 
Furocurrency market increased 
from 3.2 per cent at the end of 
1979 to 4.3 per cent at the end of 
March 1981]. 

Singapore. of course, has 
already attracted Arab invest- 
ment. The Monetary Authority of 
Singapore (MAS). though highly 
secretive about foreign banking 
lheences. recently confirmed the 


119 


offshore operating licences of the 
National Bank of Abu Dhabi and 
the Paris-based Union des Ban- 
ques Arabes et Francaises 
(UBAF). Informed Kuwaiti 
banking sources told Arabia that 
the Kuwait Asia Bank, along with 
other Arab banking institutions. 
is awaiting a licence from MAS 
and hopes to open a branch in 
Singapore early this vear. Similar- 
ly. the Saudi National Commer- 
cial Bank is waiting for the Saudi 
Arabian Monetary Agency (MA) 
to approve the opening of a full 
branch on the island state. 

The Kuwaitis. the least con- 
servative of the Gulf investors 
and with a keen eve on the Asian 
monev market. are the most ac- 
tive in the area. They are in- 
volved in several major property 
developments in Singapore. in- 
cluding a joint-venture project 
with the Singapore Government 
in building the International Pet- 
roleum Centre. The aim of this 
project, to be constructed in five 
phases over a period of 10 to 15 
vears, 1s the development of 
Jurong Industrial Estate on re- 
claimed land as a major interna- 
tional petroleum and petro- 
chemical manufacturing centre. 
Jurong port is fast becoming a 
mayor distributing centre for 
energy-intensive industries in 
East and West Asia. The Interna- 
tional Petroleum Centre will 
house oil, engineering. shipping 
companies. and shipping and 
financial institutions. besides hav- 
ing its Own research. computer 
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nd warehouse services 
The Kuwantis believe that Sing- 
upore could act as an information 


centre and testing 
ground for Arab busi- 
ness as a whole. In 
this respect, the Ku- 
wait Asia Bank would 
be one of a new breed 
of Arab banks, which 
have yet to develop 
fully but will be 
geared to win a great- 


er share of the boom- 
ny trade-financimy mot only by 
tween Asia and the Gault but alse 
between Asta and the OFOD 
counties. At the moment the 
$oobn Asia dollar market im Sing: 
apore is dominated by the OLCD 
States. but Arabs. through ther 
new-found expertise in recveling 
petrodollirs and marketing tech- 
niques, could win a growing share 
of this market 

The Kuwait Asta Bank has 10 
Kuwait and 2) Bahrainy equity 
holders. [ts Charman, Salah al- 
Marzouk. and its General Mana- 
ger and Chief Executive. John 
Hlouse, have given) assurances 
that no funds will be withdrawn 
from the West and only new sur- 
plus money will be invested in 
Least Asta. Although details of the 
Bank have been kept under 
wraps, Arabia has learned that at 
has a share capital of SS0m_ of 
which $30m has been fully paid 
up. The shareholders are all Mid- 
dle Eastern. They include the 
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Kuwait International Investment 
Company and the Kuwan Public 
Institution for Social Security 
(with 15 per cent each). Al Ahh 
Bank of Kuwait. Commercial 
Bank of Kuwait. Industrial Bank 
of Kuwait, Kuwait Real Estate 
Bank. National Bank of Bahrain 
and Bank of Bahrain and Kuwait 
(each with 8.33 per cent). Kuwait 
Insurance Company. Gulf Insur- 
ance Company. Al Ahh Insur- 
ance Company of Kuwan. and 
Warba Insurance of Kuwant (with 
5 per cent each). 

The institution’s capitalisation 
could rise to $100m or even 
$150m. if justified by its overall 
growth. Sources close to the 
backers say that any additional 
capital required to help imple- 
ment the Bank’s main aim of 
eventually opening a network of 
Far East offices in Singapore. 
Japan. South Korea. Malavsia 
and Austraha would be readily 
available. 

The Kuwait Asia Bank has re- 
cruited Arab Internatwnal Fi- 
nance (Arinfi). in which the 
Kuwait International Investment 
Company owns a 23 per cent 
Stake. to act as agent for ts sub- 
scription drive. Arinfi: Asia a 
subsidiary of Arinfi, as in) turn 
part of the giant Arab Leasing 
Group. of which Kuwar’s Public 
Institution for Social Security 
owns 25 per cent. It was estab- 
lished in 1981 in Hong Kong and 
supplies capital equipment and 
consumer goods to customers ul! 
over the world. 











KUWAIT 


LOANS TO AFRICAN COUNTRIES 


Kuwait KUWAIT TIMES in English 9 Mar 82 p 3 





KUWAIT yesterday an- 
nounced loans totalling 
about KD 19 million ($66 
million) to three African 
nations, Somalia, Zimbab- 
we and Angola. 

The biggest loan of $37 
million will finance 73 per 
cent of a power generation 
project in the Somali capi- 
tal of Mogadishu, according 
to a press release from the 
Kuwait Fund for Arab Eco- 
nomic Development. 

Zimbabwe __ receives $16 
million for a railway deve- 


lopment rect and Angola 
$13 million to buy fishing 
boats. 


The agreement was signed 
on behalf of Somalia by its 
ambassador to Kuwait Ali Ha- 
ji Hashi and on behalf of the 
Fund by Minister of Finance 
and Planning and Chairman 
of KFAED Abdul Lattif Yu- 


suf Al Hamad. 
FIRST 
The project, is scheduled 


to commence in 1982, It aims 
at expanding the electricity 
generating capacity at Moga- 
dishu in order to meet the 
#rowing demand for electri- 
cal power in the Somali ca- 
pital. The completion of the 


project is expected in 1986. 
The loan is to extend for 
& period of! 30 years includ- 
ing a Po period of 5 years. 
It will be amortised in 50 
semi-annual instalments the 
first of which will be due on 
June 15, 2011, 
The loan bears an annual 
interest rate of 1.5 per cent. 
The KD 3.7 million loan 
agreement between the Fund 
and the Republic of Angola 
was signed on behalf of this 
African country by its Mini- 
ster of Finance Ismael Gas- 
par Marting and on behalf of 
the Fund by Minister of Fi- 
nance and Planning § and 
chairman of the Fund Abdul 
Lattif Yusuf Al Hamad. 
The loan will cover 45 pe: 
cent of the cost of a KD 8.1 
million fishery project in 
Angola, the execution of wh- 
ich is scheduled to com- 
mence in 1982 and expected 
to be completed by 1985. 
The project aims at deve- 
loping the fishery projects in 
Angola and will in particu- 
lar include the purchase of 
10 fishing vessels, the reha- 
bilitation of existing ones, the 
supply and installation of 
two fish dryer tunnels and 
the construction of 10 figh 
wharves. 


121 














INCREASE IN LIQUIDITY NOTED 


Kuwait KUWAIT TIMES in English 8 Mar 82 p 9 


[Text] 


DOMESTIC liquidity re- 
corded a tangible expan- 
sion in 1981, reaching 
around KD 3883 million 
at the end of the year, an 


officia) report said. 

The figure indicated an 
annual increase of KD 1026 
million or 36 per cent aga- 
inst KD 568 million or 25 
per cent in the previous year, 
the report by the Central 
Bank of Kuwait added. 

Money played a major ro- 
le in this expansion, as it 
increased by KD 545 million 
(81 per cent) during the 
year against KD 43 million 
only (7 per cent) in the pre- 
vious year. 

Quasi-money, the second 
component of domestic liqui- 
dity, increased by KD 481 
million (22 per cent) aga- 
inst KD 525 (32 per cent) 
respectively. 

CLAIMS 

While the substantia) gro- 
wth in money in 1981 re- 
sulted basically from the in- 
crease in sight deposits, wh- 
ich more than doubled (122 
per cent), the relatively low 
growth rate in quasi-money 
is attributed primarily to de- 
posits in foreign currencies 
which increased by only 1 
per cent. 

Claims of the commercial 
banks on the private sector 
increased by 29.5 per cent 
(KD 788 million) in 1981 
against 26.1 per cent (KD 
552 million) in the previous 
year, whereas the net fo- 
reign assets of the banking 
system increased by 17 per 
cent (KD 316 milloin) aga- 
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inst 30 per cent (KD 424 
million) respectively, 

As regards the fourth quar- 
ter of 1981, domestic liquidity 
continued its accelerating gr- 
owth, reaching KD 3883 mil- 
lions, I.E. an expansion rate 
of 10.2 per cent (KD 358 
million) against 4.1 per cent 
during the previous quarter, 
the report added. 

Money (the first compon- 
ent of domestic liquidity) has 
played the major role in the 
growth of liquidity, as it in- 
creased by KD 288 million, 
ILE. 31 per cent (from KD 
927 million at the end of the 
third quarter 1981 to KD 
1215 million at the end of the 
fourth quarter) against a de- 
cline of 1.8 per cent in the 
previous quarter, whereas 
quasi-money increased by 
KD 70 million only (from KD 
2598 million to KD 2668 mil- 
lion) LE, by 2.7 per cent ag- 
ainst 6.4 per cent in the pre- 
vious quarter. 

The growth in money was 
due mainly to the increase 
of sight deposits by KD 267 
million (from KD 663 mil- 
lion at the end of the third 
quarter to KD 930 million at 
the end of the fourth quar- 
ter) LE. by 40.3 per cent ag- 
ainst a decline of 2.9 per cent 
in the previous quarter. 

Currency in circulation 
with the public (the second 
component of money) incre- 
ased by KD 21 million, or 
7.7 per cent, against 1 per 
cent in the previous quarter. 


_This substantia) increase in 
sight deposits may be ex- 
plained by the growing ten- 
dency to maintain funds in 
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current accounts (sight de- 
posits) for financing econo- 
mic activities, whether busi- 
ness or financial transactions, 
and for settlement of the 
financial positions of com- 
panies and institutions at the 
end of this quarter which 
coincides with the end of the 
financial year for such com- 
panies and institutions. 

On the other hand, the de- 
celerated growth in quasi- 
money is attributed primari- 
ly to the continued decrease 
in deposits in foreign cur- 
rencies. by KD 35 million, or 
5.5 per cent, against 4.5 per 
cent in the previous quarter. 

It is also attributed, though 
to a lesser degree, to the 
slowdown in the growth rate 
of KD time deposits to 4.6 
per cent against 12.2 per cent 
in the previous quarter. 

It is also attributed, tho- 
ugh to a lesser degree, to the 
slowdown in the growth rate 
of KU time depusits to 4.6 
per cent against 12.2 per cent 
in the previous quarter. 

Savings deposits, however, 
increased by KD 15 million, 
or 5.2 per cent, against a de- 
cline of 0.3 per cent in the 
previous quarter, the Central 
Bank said, 

The slowdown in quasi- 
money is a reflection of the 
discontinued tendency to 
convert domestic deposits in- 
to foreign currencies, on 
account of the declining in- 
terest rates in international 
money markets, especially in 
the dollar and_ eurodollar 
markets, and_ the diversion 
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on the part of Kuwaiti in- 
vestors to domestic markets. 

Bank credit, consisting mo- 
stly of advances and dis- 
counts to the private sector, 
continued its growth at an 
accelerated rate reaching 9.9 
per cent, against 6.1 per cent 
(from KD 2887 million at 
the end of the third quarter 
of 1981 to KD 3173 million at 
the end of the fourth quar- 
ter). 

However, the net foreign 
assets of the banking system 
(commercial banks and the 
centra] bank) dropped by KD 
22 million or 1 per cent. ag- 
ainst an increase of 0.4 per 
cent in the previous quarter, 
on account of the, decrease in 
the foreign assets of com- 
mercial banks by KD 63 mil- 
lion, whereas the foreign as- 
sets of the Central Bank in- 
creased by KD 41 million. 

As a result of the tangible 
improvement in domestic li- 
quidity since the first quarter 
of 1981, the balance of funds 
injected by the Central Bank 
into the local banking sys- 
tem dropped from KD 461 
million at the end of the 
third quarter 1981 to KD449 
million at the end of the 
fourth quarter. 


Claims of the local banks 
on the Central Bank increas- 
ed simultaneously from KD 
192 million to KD 376 mil- 
lion respectively, thus redu- 
cing the balance of Central 
Bank KD net injections into 
the local banks from KD 266 
million to KD 73 million, the 
report said. . 














GROWTH OF LOCAL BANKS PRAISED 


Kuwait KUWAIT TIMES in English 8 Mar 82 p 8 


[Text] 


THE banking industry 
in Kuwait seems delighted 
by its 1981 performance, 
the London-based Middle 
East magazine said in its 
survey «un Arab banking 
and finance. 


The Central Bank’s latest 
figures (end-September 1981) 
show the commercial banks’ 
total assets / liabilities at 
KD 6.67bn compared’ with 
KD 5.65bn at the end of 1981, 
on 18% increase compared 
with a 22% increase over the 
saMe period in 1980, 

Private deposits increased 
by 25%, maintaining the last 
th-ee years’ growth rate of 
between 25% and 30%. 

The major increase was in 
sight deposits, which went up 
by 59%. On the lendin side, 
banks had lent KD 3.2bn to 
the private sector by the end 
of September, compared with 
1980’s total of KD 2.7bn. 

The largest percentage of 
credit went to trade financing 
{28%), followed by personal 
credit (26%) and financial 
services (23%). 

A rapid growth in these 
two last sectors is thought to 
reflect private and institutio- 
ral borrowing to finance boo- 
ming stock-market activit+. 

FACTORS 

There are various factors 
behind the 1981 success story. 
Underpinning them all is go- 
vernment expenditure, which 
in Kuwait dictates the level 
of economic activity. 

Since 1976 government ex- 
penditure has been high, with 
budget allocations in 1981/82 
running at just over KD 3bn. 

The appointment of Abdel- 


Latif Al-Hamad, formerly 
head of the Kuwait Fund for 
Arab Economic Development, 
®3 Minister of Finance and 
Planning in the spring of 1981 
gave the banking community 
a stimulus. 

For a start, adequate dinar 
liquidity wags maintained in 
the commercial] banking sys- 
tem in 1981. In 1979 and 1980 
there were recurring dinar li- 
quidity shortages when, with 
a 10% KD lending rate ceiling 
end soaring international in- 
terest rates, Kuwaiti inves- 
tors withdrew funds to invest 
much more profitably out- 
side. 

Central Bank controls were 
instituted to curb these out- 
flows and to bolster the com- 
mercial bank’s dinar liqui- 
dity, and these were streng- 
thened in 1981. 

Commezcial banks now 
have to retain 22.5% of their 
liabilities locally in liquid as- 
sets, and since 1981 3% of 
this sum must be retained in 
Central Bank bills. 

Central Bank bills of one 
month and three months were 
first introduced in late 1978 
tc mop up surplus funds, but 
their low interest rate, made 
them unatt-active while other 
interest rates were soaring. 

Since Al-Hamad’s appoint- 
ment their interest rate has 
been increased and the dinar 
inter-bank rates have been 
stabilised at between 7% and 
10% depending on the term. 

In early January 1982 a 
rew one-week Central Bank 
bill was introduced, which, 
say, a banker at the National 
Benk of Kuwait. “may later, 
when the Central Bank takes 
a more active role in the 
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market, become a good mo- 
ney-market instrument”. 

Sophistication in new ban- 
king instruments is still de- 
veloping but this one-week 
bill should give the banks a 
finer tuning in managing 
their liquidity ratios. 

Last year saw Central Bank 
permission for floating rate 
certificates of deposit (FR- 
CDs). 

They were introduced first 
by the Kuwait Real Estate 
Benk and Gulf Bank and 
move recently by  Alahli 
Bank, 

Previously fixed-rate certi- 
ficates of deposit had little 
@ppeal in Kuwait, and the ab- 
ility to use these new FRCDs 
tu the fuii will take time to 
develop. 

By the end of 1981 banks 
are also expected to have 
converted 55% of lending 
rortfoliog into term loans in- 
stead of overdrafts. 

All these moves, plus the 
Central Bank’s swap-and- 
ciscount facilities, by which 
banks can obtain’ dinars at 
unde> market price in times 
of need, have stabilised dinar 
liquidity, 

The denomination of ma- 
jor contracts’ in foreign cur- 
rencies hag further increased 
funds available. and the Cen- 
tral Bank’, threat to withdraw 
Swap-and-discount facilities 
to banks lending dinazs to the 
Bahrain offshore market has 
effectively dried up that par- 
ticular outflow of funds, the 
Middle East survey said. 

The availability of dinars 
has probably also been helped 
by inflows of money during 
the summer of 1981 to take 
advantage of the huge pro- 














lits to be made on the Ku- 
Wait stock market. 

The government has _ also 
been pumping funds into the 
economy, particularly in the 
lust two years, through the 
land purchase programme. 

This mechanism enables 
the government to transfer 
wealth into the kets of in- 
Cividuals by uying land 
from Kuwait nationals. 

Expenditure on the progra- 
mMe more than doubled to 
KD 264 mn in 1974/80, rose 
to KD 311 mn in 1980/81 and 
continues to run high. 

@ For the National Bank 
of Kuwait (NBK) 1981 was “a 
reco-d year”, says Ibrahim 
Dabdoub, its deputy chief ge- 
neral manager, “and it was 
good for all banks in Kuwait” 
NBK's overall growth was 
44%, a bit high by _ interna- 
tional standards and even 
by Kuwaiti standards. 

The balance sheet total 
was KD 2.5bn compared with 
KD 1.7bn in 1980. Its publi- 
shed profits were KD 16mn 


(KD12.5mn in 1980), Based 
on the 1981 figures, NBK gave 
an 18% cash dividend and 
20% bonus issue. 

It plans during 1982 to in- 
crease its present equity of 
KD85 mn to KD 123 mn by a 
10% rights issue. 

NBK will not expect to 
realise the same growth in 
1982 as in 1981. “We would 
not like to continue at the 
saMe rate,” says Dabdoub. 
The bank will concentrate on 
quality — developing in- 
ternal systems and interna- 
tionalising activities. 

The London office’ wil 
become a branch, and a re- 
presentative office will pro- 
babaly be set up in New 
Yo-k. NBK will be more in- 
ternational than in _ 198), 
when it lead-managed 34 in- 
t.rnational loans for a total 
of $2.3bn. 

As the oldest and largest 
Kuwaiti bank, NBK competes 
(after Saudi Arabia’s Nation- 
al Commercial Bank) for se- 
cond place among thé ~ non- 
governmental banks in the 
Arcb world. 

@ Alahli Bank also had an 
excellent year, with balance 
sheet footings rising f:com 
KD 1.3bn to KD 1.7bn, 28.9% 
h'gher than in 1980, said Ab- 
del-Kader al-Seesi, Alahli's 
general manager. 

Deposits were up 246% 


ond declared profits 67% up, 
and this was after def recia- 
tion for the land for the new 
head office had been allocat- 
cd KD 2.5 mn compared with 
KD Imn in 1980. 

Since in the past th-ee 
years the banking environ- 
ment in Kuwait has grown 
more sophisticated, Alahli has 
done some internal reorgani- 
sation to suit the new needs. 

“The 1980s are opening a 
new era for banking here and 
thi, we have to face,” said al- 
Seesi. 

This reorganisation § re- 
groups the bank’s divisions, 
increases the participation of 
the bank in international ac- 
tivities, especially in interna- 
tional syndicated loans, and 
finally concentrate, on local 
profitability, by improving 
the margins on lending. 

@ The Commerrial Bank of 
Kuwait also registezed higher 
earnings in 1981. Balance- 
sheet totals grew to KD 1.8 
mn, a 31% increase over 1980. 


Commercial Bank of Ku- 
wait, which terminated _ its 
management contract with 
Chase Manhattan Bank in 
December 1981, has been 
very active in construction 
financing, with a st-ong em- 
phasis on supporting the de- 
velopment of private busi- 
ness in Kuwait. 

@ Gulf Bank hag probably 


been less active internation:" 


ally than NBK but it main- 
tains a strong regional bias. 

It has been heavily _ in- 
volved in project and con- 
struction finance in the Gulf 
area, especially in Saudi Ara- 
bia and Iraq. 

In Kuwait, Gulf has been 
very active in domestic lend- 
ing, trying to emphasise p.o- 
ductive lending. 

This means, according to 
the Central Bank of Kuwait, 
neither real estate nor the 
share market, thus leaving 
trade and development fi- 
nancing particularly for the 
government, 

In its t-ade-financing acti- 
vities Gulf (like other banks) 
hes benefited from the re-ex- 
rert trade to Iraq which ex- 
pended after the  Iraq-Iran 
war blocked Iraq's only port 
of Basra. 

In 1981 Gulf filed an app- 
lication to open an agency 
in New York, which will 
open in 1982. Like other Ku- 
waiti banks, Gulf ig expand- 
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ing internationally. 

@ In the three “Ks” (the 
three well established invest- 
ment companies) the reopen- 
ing of the Kuwaiti dinar bond 
market was welcomed. 

The Kuwaiti market re- 
cpened in August, with re- 
gulations this time govern- 
ing the number of issues, their 
size and the queue. 

Although the Minister of 
Finance, Abdel-Latif al- 
Hemad, has said market pri- 
Ces will determine the inte- 
rest, most of the new issues 
heve had a coupon of 10% 
in order to maintain the sta- 
tutory lending ceiling. How- 
ever, their yield has been on 
or above 114%. 

e Kuwait Investment 
Company, the oldest of the 
tlree, expect, 1981 to be “re- 
ally much better” than 1980, 
according to Hilal al-Nutairi 

KIC was lead manager or 
co-manager in all the dinar 
bond issues of late 1981. 

It managed or comanaged 
in the international markets 
50 public issues, mostly fixed- 
rate notes but a few float- 
ing, whose total value was 
$3.84bn. This sum does not 
include KIC's private place- 
ments. 

1981 was a good year for 
the Kuwait Foreign Trading, 
Cont-acting and Investment 
Company (KFTCIC), which 
in comparison with KIC’s 
40% government holding ha; 


. 8n 82% government stake. 


Its total 1981 balance-sheet 
footings were around KD 600 
mn, aS compared with KD 
299.6 mn in 1980. It, 1981 
published profits; were KD8.3 
mn and it has decided to in- 
crease its capital during 1982 
sc that by the year end its 
total capital and reserves will 
be around KD 120 mn. 

In its major activity of di- 
rect investment, KFTCIC, ac- 
cording to deputy general 
manager Hisham _ al-Razzuqi, 
took on two new  compa- 
nies in 1981, the Kuwait Ma- 
ritime Transport Company 
for General Shipping Acti- 
vities and the Compagnie In- 
ternationale de Developpe- 
ment Miniere (Cidem). 

Cidem, established jin 1981 
with FF 125mn capital, is a 
50/50 joint venture with the 
F-ench Bureau de Recherches 
Geologiques et Minieres and 
is looking at mineral explora- 
tion projects in Latin Ame- 
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rica and Africa. 

In 1981 KFTCIC’ went 
more aggressively into inter- 
national new issues and 
Weg More active as major un- 
derwriter and manager. 

In 1981 it managed or co- 
managed 42 issues, compared 
with 20 in 1980. 

Business in credits and syn- 
dicates surged in 1981, when 
KFTCIC was involved in 55 
loans whose total volume of 
credit wag $6.5bn, of which 
KFTCIC lead-menaged or co- 
— around $1.3 bil- 
ion. 

The Kuwait International 
Investment Company (KIIC), 
wholly privately owned, had 
a successful year in 1981 and 
plans subject to shareholde-s’ 
«pproval, a 50% capital in- 
crease in 1982. 

It managed 65 issues, com- 
pared with 34 in 1980, and 
the total value came to $3.15 
by compared with $2.4bn in 
1980. 

Its real estate in Kuwait, 
which includes a successful 
commercial complex near the 
Kuwait Airways building and 
the prestigious Salhiyah sho- 
pping and office complex, 
produced satisfactory results. 

KIIC, though very pleased 
that the dinar bond market 
reopened, says there are still 
difficulties as the market is 
small and both the number 
of participants and the size of 
the secondary market are li- 
mited. 

KIIC has just co-managed 
with KIIC an issue for Enzo- 
Gutzeit of Finland for KD 
5mn, maturing in 1989 and 
discounted to yield 11%-12%. 
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NATION'S EXPORTS INCREASE 8.5 PERCENT 


Kuwait KUWAIT TIMES in English 8 Mar 82 p 3 


{Text ] 
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KUWAIT’S total  ex- 
ports in 1980 increased by 
8.5 per cent compared to 
1979, on account of a 6.9 
per cent increase in the 
value of oil exports and a 
32.7 per cent in non-oil ex- 
ports, according to a spe- 
cialised report by the Cen- 


tral Bank. 

The increase in the value of 
oil exports is attributed to a 
63 per cent rise in average 
crude oil prices in 1980 over 
the previous year, against a 
33.5 per cent decrease in the 
volume of crude oil exports, 
resulting from the govern- 
ment decision to restrict the 
production of crude oij to a 
maximum of 1.5 million bar- 
rels per day (bpd). 


On the other hand, the in- 
crease in the total value of 
non-oil exports resulted from 
21.6 per cent and 37.1 per cent 
rise in exports of domestic 
origin and in re-exports res- 
pectively. The value of im- 
ports increased by 22.8 per 
cent. 


SURPLUS 


The provisiona] data avail- 
able in the first half of 1981 
show a 12.6 per cent decrease 
in the value of total exports 
compared to the correspond- 
ing period in 1980. 

This decrease was the re- 
sult of a 16.9 per cent drop 
in the value of oil exports 


and a 47.8 per cent rise in the 
value of non-oil exports. 
The decline in the value of 
oil oil exports and a 47.8 per 
cent rise in the value of non- 
oil exports. The decline in the 
value of oil exports is due to 
the 35.2 per cent and 21.7 
per cent decreases in the vo- 
lume of exports of crude oil 
and refined products respec- 
tively, against a 26 per cent 
rise in the average oil prices 
in the same period. However, 
the value of imports increa- 
sed by 14.2 percent compa- 
red to the corresponding per- 
iod in the previous year, 

Kuwait’s balance of trade 
in 1980 showed a surplus of 
KD 3,755, against KD 3652 
in 1979, i.e. an increase of 2.8 
per cent. In the first six 
months of 1981 the balance 
of trade dropped by around 23 
per cent, compared to the 
corresponding pericd in 1980, 
as a result of the rise in the 
value of imports and the de- 
cline in the total value of 
exports as indicated earlier. 

EXPENDITURE 

Meanwhile, public expen- 
diture in Kuwait continued 
to expand in 1980-81, reach- 
ing around KD 2630 million 
and recording an increase of 
19.9 per cent (KD 43.7 mil- 
lion), an official report said. 

The increase covered all 
components of public expen- 
diture but in varying deg- 
rees, the Centra] Bank's qua- 
rterly statistical bulletin ad- 
ded. 
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ASSISTANCE OVERSEAS DISCUSSED 


Kuwait ARAB TIMES in English 28 Feb 82 p 8 


Text] 


KUWAIT, Feb. 27 (KUNA): 
Kuwait aid in the second half of 
1970 averaged about 6.3 per cent 
ot the Gross National Product 
(GNP) — one of the highest per- 
centages in the world, a recent 
Survey in the ‘Financial Times” 
Said. 

Kuwait's total overseas de- 
velopment assistance in 1980 was 
1.2 billion dollars, the survey 
issued to mark the 22nd. 
Anniversary of independence 
said. adding, since that year it 
has dropped to under four per 
cent. 

Officials say the drop has lit- 
tle, 1f anything, to do with the 
slump in oil revenues due to the 
lut in the international oil mar- 

et. 

Rather, Kuwait in the past had 
budgeted so much in aid that has 
not vet been spent that it is now 
forced to slow down with new 
budget allocations. “The under- 
developed countries have a li- 
mited absorptive capacity. It is 
almost as if the Kuwaitis can't 
find anything to pour their 
money in” the survey quoted 
one development expert as 
saying. 

Aid disbursement 

Fifty per cent of all Kuwait: 
aid 1s disbursed through Kuwait 
Fund for Arab Economic De- 
velopment (KFAED) which was 
established immediately after 
the country’s independence as 
successor to the authority for aid 
in the Gulf and the Arab penin- 
sula. 

Twenty years later (KFAED) 
is firmly entrenched as the fore- 
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most Arab aid institution and 
serves as a model for its sister 
Organizations in other Arab 
States. 

With the Third World 
(KFAED) has the immage ui an 
efficent and swift decision maker 
which expresses continued in- 
terest in projects and drives to 
stick to its schedules. 

(KFAED) officials point out 
that they are the first bilateral 
development institution to have 
been established in the Third 
World. 

“We not only helped create 
other Arab funds in the early 
1970s but also drafted their char- 
ters and rules. We did the same 
thing for the OPEC fund,” 
KFAED’s Director of Opera- 
tions Dr. Baderal Humaidhi was 
quoted as saying. 

(KFAED’S) goodwill is more 
than ~~ the result of its 
money. The Fund's philosophy 
implies that oney must be given 
properly. 

image 

The Fund attempts to prevent 
a “damaging of Kuwait's image” 
by ensuring the projects benefit 
the people of the recipient coun- 
try. 

The Fund maintains a flow of 
contracts with recipient govern: 

Hents and regularly sends mi: 
ssonsto follow up. Dr. Humaid 
cites as an example of KFAED 
policy negotiations between an 
Asian city conducted by 
KFAED officials and a construc- 
tion company in which the firm 
offer was finally reduced by 20 
per cent. 
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He turther points out that con- 
trary to western doners, Kuwait 
has “No goods or services for 
sale. This means we do not tie 
out aid to anything ~ 

Increasingly, the Kuwait Fund 
has expanded its co-operation 
with other international aid 
agencies such as the numerous 
islamic and OPEC funds, the 
World Bank, the UNDP and the 
| uropean Development Fund. 

This cooperation extends to 
co-financing a great number of 
loans and projects. 

Private investments 

The Fund has also been en- 
couraging Kuwaiti private in- 
vestment to participate in pro- 
ets 

These projects often involve 
countries approaching Kuwait 
commercial houses who then re- 
ter them to the KFAED. : 

The Fund loans are mainly 
directed towards props viucn 
improve the recipient country’s 
iifrastructure, industry or agri- 
culture. In some cases the fund 
lends to companies being estab- 
lished by a government. 

In other it will give the money 
ty the government on soft terms 
which then lends it to the com- 
pany on market terms. The dif- 
ferential 1s used to finance other 
development projects. 

KF AED describes its loans as 
“concessional aid.” Says Dr. 
Humaidhi: “They are a political 
investment.” Kuwait's commit- 
ment to this avenue was demons- 
trated in Feb. 8t when KFAED 
capital was doubled from KD. 
one billion to two millions (7.3 
billion dollars). 

Interest on loans does not ex- 
ceed four per cent and the dura- 
tion of loans lies anywhere be- 
tween 15 and SO years. 
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Top of the list 

In the past vear KFAED has 
jumped to the top of the list of 
Arab aid-donating institutions. 
KFAED signed new commit- 
ments totalling 260 million dol- 
lars in 1979-1980 and 450 million 
in 1980-81]. 

Projected lending for 1981-82 
reportedly will be 700 million 
dollars. 

From its creation until 1974 
KF AED did not veature beyond 
the Arab World. Since 1974 it 
has moved into both Africa and 
Asia. 

But activities in the Arab 
world still constitute 57 per cent 
of KFAED’s total followed by 
Asta with 27 per cent, Africa 
with 15 per cent and other coun- 
tries such as Cyprus with one per 
cent. 

At the end of this year, 
KFAED hopes to move into 
Latin America. “We will then 
have covered almost all coun- 
tries’ Dr. Humaidhi said. 

Loan channel 

KFAED does not give loans to 
finance countries’ balances of 
payments. These loans are chan- 
neled through the Ministry of Fi- 
nance which also shoulder 
Kuwait's share in the numerous 
Arab, Islamic and OPEC funds. 

Most prominent among these 
is the Arab Fund for Economic 
and Social Development 
(AFESD) whose headquarters 
are in Kuwait and in which 
Kuwait is the largest sharehol- 
der. 

AFESD was established in 
1972 by the Arab League with an 
initial capital of KD. 100 million 
(360 million dollars). This was 
increased in 1978 to KD. 400 mil- 
lion and doubled this year. 

AFSED has 77 loans to 15 
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Arab countries worth KD. 392 
million outstanding. With the 
arrival of Syria's Former Minis- 
ter of Economy. Dr. Moham- 
med Al-Amadi, as Director 
General, AFESD’s coinmitment 
has received considerabie boost. 

The Fund also serves as the 
coordinator of all institutional 
Arab aid act'vities. 

Road links 

Its projects emphasise the 
strengthening of economic in- 
tegration in the Arab world. Pro- 
«jects include road linking Arab 
countries, telecommunications, 
Arab electricity networks and 
joint Arab industrial ventures. 

The Arab Fund's activities we 
broadened considerably recently 
with the declaration of the Arab 
development decade and the 
establishment of a five billion 
account for the very needy Arab 
countnes. 

Contributors to this account 
which is administered by the 
Arab Fund are Kuwait, Iraq, 
Saudi Arabia, Qatar and the Un- 
ited Arab Republic. 

Aid to the Third World is an 
equally important avenue for 
utihsing Kuwait's wealth to in- 
ctease its polrtical strength,» ..- 

‘*Qur motive for: giving-aid is 
not political but the results of the 
aid are. AID improves Kuwait's 
relations with other countries” 
the Fund’s Director of Opera- 
tions said. 

“If we were surrounded by im- 
pverished countries, this could 
cause problems for us” and 
Kuwait also has a responsibility 
towards the internationa] com- 
munity” Finance and Planning 
Minister Abdul Latif Al-Hamad 
KFAED’s Board of Directors 
was quoted. 
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BRIEFS 


REFINING CRUDE ABROAD--Kuwait appears to be interested in taking a stake in the 
European oil refining business of the US Gulf 0il Corporation, oil industry 
sources reported recently. A Gulf spokesman said that officials of the Kuwait 
National Petroleum Company have visited Gulf's British refinery at Milford 
Haven, in Wales. The Milford Haven Plant can process 103,000 b/d, but is 
currently working at only 20 per cent capacity, due to depressed demand. 
Kuwait has been spending much of its surplus petrodollars on expanding its 
share of the international oil business. The Kuwaiti company recently paid 
$2.5 billion to acquire Santa Fe International, a US-based oil and gas firm 
(AN-NAHAR ARAB REPORT & MEMO, December 21, 1981). Market analysts say that it 
makes sense for Kuwait to try to refine more of its own crude abroad, or to 
swap some of it for North Sea crude to process on its own account in Europe. 
[Text] [Paris AN-NAHAR ARAB REPORT & MEMO in English No 7, 15 Feb 82 p 7] 


NEW REFINERY FOR LUBRICANTS--The Kuwait National Petroleum Company (KNPC) is 
planning to set up a new refinery to enable the country to meet domestic de- 
mand for lubricants and basic oils. An oil mixing plant is due to begin pro- 
duction in the second half of this year to supply lubricants to Kuwait refin- 
eries, the Ministry of Electricity and Water, and other industrial companies. 
[t will have an annual production capacity of 5,000 tons. At present various 
oils are imported from the Shell refineries in Singapore for mixing at a KNPC 
plant opened in 1977. The new plant will eventually enable exports to neigh- 
bouring states, according to a company spokesman. KNPC is also considering 
establishing a plant to produce marine lubricants and various types of grease, 
and a plant for purifying burned oil for re-use. Kuwait consumed 33,000 tons 
of lubricants in 1981, but the company expects that demand will increase to 
44,000 tons by 1985. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO in English No 
7, LS Feb 82 P 7] 


ALRLINES' CAPITAL INCREASED--The Kuwaiti Parliament has passed a bill to in- 
crease the capital of the state-owned Kuwait Airways Corporation by $1 billion. 
the flag-carrying airline is to use the money to finance its ambitious expan- 
sion plans, which include the purchase of 11 European airbuses at a cost of 

Sl billion, A KAC spokesman told the ASSOCIATED PRESS that there were plans 
for four key projects designed to turn the airline into the largest in the 

Arab world by providing other Arab airlines in the area with air traffic 
services. KAC currently operates four Boeing 747s, four Boeing 727s and 

seven Boeing 707s. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO in English 

No 7, 15 Feb 82 p 8] 
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TRANSIT TRADE DOUBLES--Kuwait, Feb. 24--Transit trade tonnage handled by 
Kuwaiti ports almost doubled in 1981, adding new pressures on facilities al- 
ready strained as a result of the Iraq-Iran war, according to the annual re- 
port of the Kuwait ports authority released today. The volume of transit 
goods unloaded at the Shuwaikh port, the country's key harbor, increased by 
99 per cent in 1981 over the previous year, from 817,229 tons to 1,629,766 
tons, the report said. The sharp jump was due to closure of several Gulf 
ports as a result of the 17-month-old Iran-Iraq war. Affected countries were 
offsetting their losses in imported goods through transit via Kuwait. The 
authority also reported a record tonnage and number of ships and containers 
frequenting Kuwaiti ports in 1981, as well as record revenues. The number of 
ships reached 2,484, compared to 2,252 the previous year, a rise of about ten 
per cent. Total tonnage was put at 6.6 million tons, an increase of 24 per 
cent rise in the number of containers unloading goods at Kuwati harbors, from 
86,178 to 110,358 containers, the report said. [Kuwait ARAB TIMES in English 
25 Feb 82 p 1) 


ISRAELI MEASURES CONDEMNED--Kuwait, 21 Mar (KUNA)--Today Kuwait strongly 
condemned the repressive measures by the Israeli occupation authorities 
against the Palestinians in the occupied Arab territories. It also 
appealed to world governments and international organizations "to exert 
their efforts to preserve the legitimate rights of the struggling 
Palestinian people." Kuwaiti Minister of State for Cabinet Affairs 
"Abd al-'Aziz Husayn said after the weekly meeting of the government 
that "the Council of Ministers specifically looked at reports from the 
occupied territories and the struggle of Arab citizens in these regions 
against Israeli repression and the inhuman measures of the occupation 
authorities." He added: "The council appeals to world governments and 
international organizations to exert their efforts to preserve the 
legitimate rights of the struggling Palestinian people and to support 
their aspirations for freedom." [Text] [LD211314 Kuwait KUNA in Arabic 
i230 GMT 21 Mar 82] 


-OMANTA ON MIDEAST DISPUTE--Kuwait, 22 Mar (QNA)--Press reports here today 
quote diplomatic sources as saying that Romania has adopted the idea of 
convening an international conference in which all parties involved in 

the Middle East dispute would take part, in addition to the two super- 
powers, provided the conference is held within the framework of the 

United Nations. Kuwait's AL-SIYASAH, which published the report, says that 
Romania considers this proposal to be acceptable to all parties concerned 
and also to the superpowers and the European states. Meanwhile, the 

paper said Washington and Moscow are trying to shore up [Tamassuk] the 
Lebanese-Syrian front. The paper indicated that this issue will be the 
most important topic to be discussed by PLO Chairman Yasir ‘Arafat and 
Romanian President Nicolae Ceausescu during ‘Arafat's visit to Bucharest. 
[Text] [GF221047 Doha QNA in Arabic 0950 GMT 22 Mar 82] 





SYRIAN BUILDING PLAN--AL-QABAS has learned that the parliament's office 
received a message from the Foreign Ministry stating that the Syrian 
Government sent a message announcing its intention to build a new building 
lor the Syrian parliament and that it wants to make use of the plans for 
the new Kuwaiti parliament's building currently under construction. rhe 
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thing that caused Kuwaiti parliamentary circles to wonder was the fact that 
Syria requested that the required plans should *« -.7°ely and compre- 
hensively detailed as to include the locations .. . principal and 
secondary halls, the meeting places of the parliamentary committees, the 
lobbies and all other sections of the assembly. Some people wonder whether 
the goal of obtaining this detailed information is for the Syrian 
Government to benefit with regard to certain security matters! [Text] 
(CFI91620 Kuwait AL-QABAS in Arabic 18 Mar 82 p 5] 





INVESTMENT COMPANY IN EGYPT--President Honsi Mubarak's policy of encouraging 
Arabs to move closer to Egypt has received a financial boost from Kuwait, 
which has established a joint investment company there, the Kuwaiti daily As- 
Siyassa reported last week. It said Kuwait was providing 75 per cent of the 
Sabah al-Awwal Investments Company's initial $40 million capital and that a 
commercial bank with a capital of $100 million was envisaged later. Egypt is 
to supply the remaining 25 per cent of the new company's capital, As-Siyassa 
stated. Egypt has been officially boycotted by the Arab states since the 
Signing of the Camp David peace agreement but it is known that Arab investment 
there has continued, albeit on a reduced scale. The new company, however, is 
believed to be the first involving substantial amounts of Arab capital to be 
created in Egypt since the boycott came into force. As-Siyassa said the new 
company would undertake a wide range of investments, at first in Cairo. These 
were reported to include parking lots in Cairo's Opera Square and other busy 
districts of the capital, building international-class hotels, an open-air 
cinema and housing and tourist projects. 


CSO: 4400/169 
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LEBANON 


'AL-SAFIR' ON JUNBLATT ANNIVERSARY SPEECHES 
PM220807 Beirut AL-SAFIR in Arabic 15 Mar 82 pp 6, 7 


|Report by Muhammad Shuqayr, 'Ali Nun, ‘Abbas Salman and Nabil Isma'il 
on rally held in ‘Alayh on 14 March to mark the anniversary of the death 
of former progressive socialist party leader Kamal Junblatt"] 


[Excerpts] Muhsin Ibrahim, secretary general of the Lebanese nationalist 
movement, delivered a speech in which he said: 


Once again we meet to honor our martyr and our leader Kamal Junblatt. 
Whatever we, your pupils, say will not do you justice. 


today, we repeat the resounding words of the leader: We are with the 
Palestinian revolution and will always be. Nobody will make us believe 
that Arab Lebanon can be separated from the rest of this region to which 
it belongs. This illusory talk about separation is a sinister plot. We 
ure quite aware of the dimensions of this plot. Lebanon is part of this 
region, but there are two conflicting options here: should Lebanon's 
link to the region be through the Arab gate or through the Israeli gate. 
We will resolutely cling to the Arab option, the option of the Lebanese- 
Palestinian-Syrian alliance that is open to all the patriotic forces in 
the Arab world, from the Gulf to the ocea:. This is not an alliance of 
courtesy, It is an alliance governed by common national interests. 


Today we will speak frankly to our two main allies, and we know that they 
will appreciate our frankness, We say to the Palestinian revolution, which 
we have supported and will always support, and we say to fraternal Syria, 
whose people and national leadership we support, we say to our two allies 
that the more weight the [Lebanese] nationalist movement has in the conflict 
Lhe more protected their national interests will be. We are the internal 
forces of Arabism and we defend Arabism everywhere and we safeguard pan- 
Arab interests. 


Having made this pan-Arab commitment, we have something to say about what is 
now happening in our own area, Arab efforts are being made within the 
tollow-up committee and subcommittee. We support the Arab efforts and we 
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will not obstruct tiem, We have never opposed these efforts. However, we 
say very frankly and clearly that we reject Arab neutrality between the 
Lebanese nationalists and the agents of Israel. We support Arab efforts 
if they are made by people who realize that it is their duty to at least 
provide enough support for the nationalists to prevent the emergence of a 
second Israel in Lebanon to act as a poison arrow driven into the side of 
the entire Arab homeland. 


On the question of national accord, the nationalist movement reaffirms that 
it supports any genuine effort in that direction. However, on the basis 

of the experience of the past 5 years, we declare that we completely reject 
all the attempts to promote political solutions that obliterate Lebanon's 
main national foundations. We reject the formula equating the Palestinian 
gun with the isolationist gun. We reject the formula equating the 

Phalangist Party with the Christians. We reject every solution that is based 
on the assumption that the conflict is a Lebanese-Palestinian conflict or 
Lebanese-Syrian conflict. 


We reject the formula that maintains that a solution can be achieved through 
ovrian-Phalangist reconciliation or Palestinian-Phalangist reconciliation. 
These formulas which some people have tried to promote are futile not only 


because we reject them but also because the allies realize that they are a 
trap. 


PLO Executive Committee Chairman Yasir ‘Arafat then spoke on behalf of 
the Palestinian revolution. ‘Arafat said: [passage paying tribute to 
Kamal Junblatt omitted] In these bad Arab times the Zionist enemy leaders 
are raising a clamor. As you know, they have decided to blockade the 
Lebanese national shores with the 6th Fleet which protects their wicked 
belavior. You, like me, must have noticed that when Habib went to Israel, 
he did not only meet with Begin, Sharon and Shamir. He also met with the 
military command. This was not just a coincidence. He discussed plans 
with them, and he then announced that he will try to prevent aggression. 
Have we forgotten that they [the Americans] are the ones who give the 
green light to the Israeli watchdog? We tell them: welcome. We are 
waiting in southern Lebanon, on that lofty mountain. They know that this 
is a genuine stand, 


"'Aratat added: It was not an American decision that stopped the aggression 
in the past. The aggression was stopped by the military power of the 

joint forces and the Syrian Air Eagles who fight alongside us in the 
Lebanese skies. I say this to Begin so that he will realize that not all 
birds are easy prey. 


| tell Sharon that he will not be able to have another deversoir in 
ad-Damur and az-Zahrani. We say welcome to him. In the recent 15-day war 
it was he who asked for a cease-fire. We agreed 6 hours later. Not all 
birds are easy prey. 
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lle knows that there are differences within the Israeli command. He perhaps 
recalls that after the famous operation in (al-Yasir) south of Nabulus, 

le began to say that that operation constituted a violation of the cease- 
tire. We did not answer him. The answer came from the inhabitants of the 
settlements in the occupied territory. They said to him: No, this is not 

a violation of the cease-fire, Why did they do that? Because the guns 

of the joint forces can deal with Israeli arrogance, even in these bad times. 


| say this so that Begin, Sharon, Shamir and their master in the White House 
Reagan may hear me, and so that matters will be clear when discussed inside 
the operations room and the Pentagon. As I talk, I know with what I 
challenge them. I challenge relying on these joint forces, the sons and 
offspring of Kamal Junblatt. I talk as I see genuine Arab feelings expressed 
in the Golan Heights by the sons of Bani Ma'ruf, whose civil mutiny is 
continuing despite the fact that the occupation forces have imprisoned 

their women, and in the border strip despite Israel's tanks and despite 

Sa'd Haddad's tanks and oppression, We are an integral part of the 
nationalist movement, I want everyone, near and far, to understand that in 
the occupied homeland, in the Golan Heights, and in the border strip, people 
are teaching the arrogant Israelis and Americans a lesson. 


What my brother Mushin has said is important. You [Mushin Ibrahim] know that 
as I have said to you in the presence of my brother Walid [Junblatt], our 
decision in the Palestinian revolution is Walid Junblatt's decision. I say it 
very clearly without beating about the bush. I declare this so that every- 
one will hear and so that there will be no ambiguity. 


In the heat of the conflict in the Arab region we say that our decision in 
the Lebanese arena is your decision. It is the decision of lofty Arab 
Lebanon represented by you and your brothers in the nationalist movement. 

| say this to Sharon, in case he is c yntemplating suddenly devouring us. 

[| tell him: You cannot have another deversoir in al-Damur, al-Zhanran, 

or Tyre because we are not alone. We are Supported by all the free people 


of the world. With us are our friends in the socialist camp headed by the 
friendly Soviet Union. 


lo my Arab nation I repeat what I and my brother martyr Kamal Junblatt already 


said: Tf do not want your prayers. I want your swords to fight with me in 
the ash-Shafiq fortress. 


the rally was coneluded with a speech by Walid Junblatt, chairman of the 
Central Political Bureau of the Nationalist Movement and leader of the 
Progressive Socialist Party. Walid Junblatt said: 


My triend and struggler Yasir "Arafat, commander in chief of the Palestinian 


revolution: my great friend Muhsin Ibrahim, secretary general of the 
Nationalist Movement, representatives of the aationalist parties and forces: 
representatives of the Arab deterrent forces; honorable gathering; whatever 
Lhe problems, difficulties and obstacles and regardless of the political 


and other mines planted on our way, we will continue along the road of loyalty 
end commitment. 
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Walid Junblatt added: We will continue the struggle, no matter how long 
it lasts, We will fight and we will kill, yes kill, some of those who 
imagined that they could exploit the party to promote their own selfish 
ambitions, or thought that the nationalist movement could be used to serve 
their selfish interests. This is the way to revitalize the party and the 
nationalist movement, 


We will not stop and we will not be deterred. History will not stand 

still because of a handful of vagabonds, reactionaries and opportunists 

of new-found fame and fortune. We will continue the struggle and the 

fight and we will tell the world: from the position of independent national 
decision we say that the Lebanese problem can only be solved through a 
political settlement that lays down the foundations of a new developed, 
advanced, democratic and Arab system, preceded by a clear declaration 

of severance of relations with Israel and abandonment of the known pro jects 
for factional and sectarian partition. 


| say this because the situation under the present bad regime is no longer 
tolerable. Corruption now permeates the entire regime. Stealing is now 
right and legitimate while honesty is wrong and a disgrace, 


"rom a position of independent national decision we say that the Palestine 
problem can only be solved through recognition of the PLO as the sole 
legitimate representative of the Palestinian people under the leadership 
of Yasir 'Arafat. You, Abu "Ammar ['Arafat], and I know very well that the 
solution is not in sight and many dangers loom on the horizon. This is why 
the strength of the Palestinian position is derived from the Palestinian 
vifle which charted its course with fire and blood. We must, Abu "Ammar, 
strengthen the Palestinian fighters with a sound Lebanese popular stand in 
the south as well as in Beirut, in Tripoli, in Sidon and everywhere else. 
This independent Lebanese decision provides the way out of the crisis 
“ripping the Arab world today, where there is no clear anti-imperialist 
policy. 


From a position of independent national decision the Lebanese nationalist 
movement today reaffirms its solidarity with the Syrian Arab people and 
leadership. We condemn the plots aimed at undermining national unity and 
dealing a blow to steadfast Syria. 





CSO: 4400/173 
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LEBANON 


DiPARTMENT FORMED FOR SECURITY OF EMBASSIES 
NC201407 Beirut Domestic Service in Arabic 1300 GMT 20 Mar 82 


[Text] An expanded security meeting was held at the presidential palace 
today under the chairmanship of President Ilyas Sarkis. It was attended 
by Prime Minister al-Wazzan, Foreign Minister Butrus, Justice Minister 
babikian, Defense Minister Skaf, Army Commander General Khuri, Internal 
security Forces Director General Maj Gen Ahmad al-Haj, Arab Deterrent 
Forces [ADF] Commander Brig Gen Sami al-Khatib and Pyblic Security Director 
General Faruq Abi al-Lama'. 


After the meeting Prime Minister al-Wazzan said: You know that today's 
meeting was devoted to discussing the security situation in general and 
the security of the diplomatic corps in particular. 


As a result of the deliberations which took place, we agreed on a number 
of measures. The most fundamental of these is to establish a special 
security department for the protection of the security of embassies and 
diplomatic missions in Lebanon. A special operations room will be created 
in this department which will be associated with the interior minister 
through the director general of the Internal Security Forces and will come 
under provisions stipulated in its establishment law. 


The director general of the Internal Security Forces and the director general 
of the public security were charged with the preparation of the detailed 
provisions for this department. These provisions will be submitted to the 
'irst cabinet session. We hope that this measure will be a step on the 

path of better attention to the security of the diplomatic corps. 


Kkeplying to a question, Prime Minister al-Wazzan said: There will be no role 
for the Army or the ADF in this department. But this department must 
cooperate fully with the ADF and the Army wherever they are found, as well 

as with all the other regular, legitimate forces. 


CSO: 4400/173 
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LEBANON 


USSR RADIO-TV OFFICIAL MAKES STATEMENT ON MISSION 
NC231332 Beirut Domestic Service in Arabic 1130 GMT 23 Mar 82 


(lext| President Ilyas Sarkis met today with Mr Vladimir Popov, the 
Soviet minister for television and radio affairs {title as heard] who was 
accompanied by Soviet Ambassador Aleksandr Soldatov. This audience was 
attended by Dr Charles Rizq, chairman of the board of directors and 
general director of [Lebanese] television. 


Following the 45-minute audience, Minister Popov made the following statement: 
In meeting with President Sarkis a great honor has been bestowed upon me. 

| am certain that this audience will help us achieve the work for which 

we have come to Lebanon. Our work is to devise a plan for television and 
radio cooperation between us and our Lebanese colleagues. We have covered 
extensive ground in our discussion of the means for development in the 
television domain and for the exchange of expertise in the technological 
field. Even more important is the fact that we have made a considerable 
achievement in the domain of exchanging television programs. 


He added: We have been delighted to hear his excellency the president 
extend full support. Naturally, television cooperacion is of great signi- 
ficance for the evolution of friendly relations between our two countries 
and peoples, 


Dr Charges Rizq said: [Begin recording] In fact, I can sum up things in a 
few words. This is because Minister Popov has said almost everything con- 
cerning this subject. As far as television is concerned, and just as is 
true of all aspects of public life, Lebanon is a country which is open 

to all currents and to all cultures. Consequently, it is natural for 
Lebanon to welcome cooperation from whatever source, particularly when 
cooperation emanates from a big and wealthy state enjoying an ancient tradi- 
tion of civilization, such as the Soviet Union. 


Theretore, we welcome this cooperation which comes within the context of a 
comprehensive and noble Lebanese environment. This is all we have to say, 
after what we have already heard from his excellency the minister. [end 
record ing | 


CSO: 4400/1173 
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LEBANON 


MAJOR SA'D HADDAD COMMENTS ON CURRENT ISSUES 
NC211246 Marj 'Uyun Lebanon Voice of Hope in Arabic 1010 GMT 21 Mar 82 
[Statement by Free Lebanon commander Maj Sa'd Haddad--live] 


[Text] Brother Lebanese: I have not talked to you for a long time now. 
Therefore, it gives me pleasure to talk to you now t~, express some of 
the ideas that are going round in our mind--a talk stemming from the 
bottom of the Lebanese heart addressed to the innermost part of the 
Lebanese heart with a view to reviving the hope in this tormented heart 
and which, we hope, will fly like a deadly arrow to the heart of the 
enemy to kill him. 


This day, which marks the beginning of spring, is Mother's Day. What has 
drawn my attention is that most of the towns in Free Lebanon hold celebra- 
tions on Mother's Day. This has gladdened my heart and strengthened my 
resolve and made me realize that the people in Free Lebanon, who have now 
endured 7 years of danger have not and will never despair. On the 
contrary, the longer the time, however difficult, the stronger their morale 
will be because they have great faith in their work and in their homeland. 


Nevertheless, however much we work for the sake of the Free Lebanese mother, 
we would not be able to give her her due because she has tolerated what no 
other woman and mother has tolerated throughout the world--the mother who 
las shared the difficult times her husband and children have experienced 

and continue to experience. In talking about steadfastness, we cannot but 
stand in reverence of the steadfastness of the Free Lebanese mother. 


| cannot imagine a mother anywhere in the world who can endure 7 years of 
shelling and constant danger, working relentlessly and indefatigably in 
order to preserve her home and children. Whatever sweet and kind words we 
utter, we would not be able to give her her due. All that I can say is 
that we are proud of the mothers in Free Lebanon because the credit for 
the steadfastness of this goes to them--a credit that is not less than the 
credit that goes to the men who are carrying their weapons and keeping 
watch day and night. 
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lad the Free [Lebanon] mothers not demonstrated such heroic qualities, the 
youths of Free Lebanon would not have been able to stand fast and to fight 
and make sacrifices. Congratulations to you, mother in Free Lebanon, on 
your day. We implore God to return this day while you are enjoying good 
health, happiness, dignity and victory. We also implore God to save 

and return to us our great motherland, the dear homeland, Lebanon. May 
every year find you all in good health, 


rurthermore, I have a subject which draws attention and which one cannot 
just pass by without commenting on it a little. What drew my attention 
yesterday was Jordanian television, which screened pictures of the demon- 
strations and other things taking place in the West Bank. A sensation was 
created over the killing of a youth in the West Bank. I could not but 
remember and feel astonished as to how the world broke loose and the 
information media was making a big fuss at a time when a big city was 
completely destroyed over the heads of its inhabitants--children, women 
and old people--and yet not one picture was shown of that city. Even in 
the news, no accurate report was cariied about the massacres that had 
taken place in that city--the city of Hamah. One cannot but wonder and 
leel astonished about such contradictions and, at the same time, discover 
that the Arab countries offer lip service to democracy. For the sake of 
propaganda, they say they are democratic states, when the fact is that 
they are feudal, tyrannical and dictatorial states. 


If we look for democracy in the Middle East, we will find it only in the 
state of Israel. For this reason Jordanian television was able to present 
scenes of the demonstrations and what has taken place and is taking place 

in the West Bank and elsewhere. Therefore, the inhabitants of the West Bank 
must understand that they are living in heaven compared with the inhabitants 
of the backward Arab states, Had an atmosphere of freedom and democracy 

not been provided for them, they would not have been able to strike, 
demonstrate and pour abuse on the Israeli Government. They should thank God 
for the blessings they are enjoying and they should implore God not to 
inspire Israel to learn from the Arab states and to behave as they are 
behaving because then the tragedy will befall the inhabitants of the West 
bank and elsewhere. 


Had Israel looked to what has happened and is happening in Syria, for example, 
and followed the example of Syria, it would have declared the West Bank a 
military area and prevented the information media from reaching the West 

sank. It would also have done whatever it wished. Just as the Arab 

states' rulers have been doing--the rulers who behave in a barbaric manner 

no mind can imagine toward their people. 


However, what also draws attention is that the inhabitants of the West Bank-- 
if we are to ask about what they are demanding--are demanding that power 

be given to the so-called PLO. Had these inhabitants been demanding some- 
thing for themselves, we would have said: By God, they are right and deserve 
pity or something similar. It is funny that they are demanding that the 
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PLO be recognized. Do you know what the PLO is? It is no more than an 
organization of murderers, robbers, bloodsuckers, traders in lives and 
money embezzlers. Do you wish to have people like these govern you? Is 
it for this purpose that you strike and protest? Unfortunate people! 

Ask yourselves even once: With what do you credit this criminal organiza- 
tion as far as you are concerned? What has it done for you? It has been 
doing as it likes in Lebanon and in southern Lebanon since last July. It 
is persecuting the Lebanese people and driving them out and working toward 
settling in the place of the Lebanese people. What has it done for you 
and what has it done for your sake? Ask yourselves. 


Yasir ‘Arafat, the first swindler, no longer talks in dirhams but in billions 
of dollars which he has embezzled and is still embezzling from the funds 

of the rich Arab states. What has he done to help you, even financially? 
Nothing. Your attachment to him is because he is leading a terrorist 
organization which intimidates you in your own homes. It is terrorising 

you and threatening you with murder and liquidation in yourown homes or 

in your place of work and fields. Believe me, you are much better than 
Yasir ‘Arafat and his ilk; you are more honorable than Yasir ‘Arafat and his 
followers; you had decided to remain on your land but Yasir ‘Arafat and the 
parents and brothers of Yasir ‘Arafat were so [word indistinct] and mean as 
to relinquish their land and dignity and flee. Whether in 1948 or in 1967, 
Therefore, what do you own them? If anyone should have the credit, it is 


you. If you want to demand anything, you should demand for yourselves 
and not for others. 


3elieve me, you are disillusioned by propaganda, by deceptive propaganda and 
false glitter. Be sure that all that glitters is gold. Do not be afraid. 
Uproot the phobia complex from your minds and hearts and think of yourselves 
and of your future. Work at improving your living and social conditions. 
This is much better for you. Once you have pure intentions and joined 

hands with each other, you will be able to bar the way to swindler 

Abu "Ammar [Yasir 'Arafat] and his gangs and to end every cooperation with 
him. It is then that he will not be able to intimidate you. Return to 

your senses. I am saying this for your own good because Abu "Ammar, 

Abu Ivyad [Salah Khalaf, Fatah Central Committee member], Abu Battikh [water 
melon] and Abu I do not know what are only falsely encouraging you just like 
4 person who is watching a horserace and encouraging the riders from outside. 
‘As yourselves: What have they done and what are they doing for your sake? 
ley are making policy. What a wonder is this great policy they are making! 
They want to liberate the reactionary Arab states. Wait, you will get 


hothing. After they have liberated Saudi Arabia, Kuwait, Bahrain and I do 
not know what else, they will come to you to liberate you--and this is wishful 
thinking--just as they have liberated Lebanon by divesting it of its people. 


therefore, enough clinging to threadbare ropes. Cling to yourselves, it is 
better for you. I am giving you this advice, free, for the sake of God. 


Wiat about our Lebanese issues? Today, we hear several statements. Some 
advocate national accord while others advocate the severance of dealings. 
Still others advocate this and that. We stray a lot from our Lebanese 
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situation--our real situation in Lebanon--in all these statements. Today 

we say that the two wings of Lebanon [Christians and Muslims] must rise up 
toyether and that a Christian homeland without its Muslim wing is worthless 
and vice versa. We are inviting the Muslims to rise and fight, and we 

also call for adopting a decision. The reality, however, is that we should 
hot have approved the principle of the accord, of which they speak, since 
the beginning because the problem in Lebanon is not a problem between one 
lebanese citizen and another. It is not a problem of a Christian and a 
Muslim. The problem is between a Lebanese citizen and a non-Lebanese, 

who is dominating the Lebanese land and a great part of the Lebanese people, 


A large section of the Lebanese, particularly among the Muslims, undoubtedly 
erred at the beginning of the events. However, we all know today that the 
Muslim in the occupied Lebanese territory yearns more than others for 
deliverance from the occupation and for a return to the atmosphere of freedom 
and independence. The uprisings, even the small ones, taking place here 

and there are a good proof of what we say. Today, we blame the Muslim 

for not rising and fighting the Syrians and the Palestinians. However, 

we must put ourselves in the same place and position of this Muslim to 

know that he is powerless. You cannot ask anybody to jump over a 100-meter 
high wall. No matter how much he loves you, he will not jump over such a 
wall, This is an impossible request. 


There is no doubt that a feeling of wrath is now prevailing in all the occupied 
Lebanese areas. However, these areas inhabitants have not reached the stage 
nor do they have the resources, and I don't blame them, to rise and liberate 
these places. We must not forget that there are approximately 30,000 Syrian 
soldiers and approximately 20,000 swindlers [Palestinians] in these areas. 

We must not forget that the swindlers and Syrians are the main source of the 
arms which are in the hands of the Muslims in the occupied areas. 


There are Christians as well as Muslims under occupation now. Why don't we 
ask the son of Jazzin, for example, to liberate Jazzin from the Syrians 

and the swindlers? Why don't we ask Zgharta, al-Qa', (Bayyat) or others 

to do so? Do they accept the occupation? Definitely, not. They are 
powerless, Therefore, we must be realistic in our demands and we must 
understand each other. Let us take Nabih al-Birri or his eminence 
al-Shaykh Mahdi Shams ad-din [of the Supreme Shi'ite Islamic Council} as an 
example. They resort to outbidding in all their speeches. They are 
compelled to do so. They say: We want to liberate the border strip and 
defend the south. We want to fight Israel and we want and want and want. 
Well, don't al-Birri or al-Shaykh Qabalan know that a cease-fire has been 
in force since last July? Don't they see that the tormentors of the 
lebanese, particularly in the south, are the swindlers. It is definite 
that it is neither Israel nor we who committed the (Hanawayn) massacre. 

lt is not we who mobilized 800 gunmen besieged (Hanawan), destroyed it and 
lorced its inhabitants to leave it. It is not we who did this in Juwayya, 
ilabbush or most recently in ‘Ayn Qana. There are no Israelis in "Ayn Qana. 
the swindlers are there. Nabih al-Birri is compelled to speak the way 

he does to make little money, remain a leader and go along with the 
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situation, If he were to express his mind freely, his fate would be the 
same as that of Taha or Shaykh Mughanniyah. You know about the assassina- 
tions which took place. We do not attach any importance to the statements 
mide by any Lebanese leaders or officials who are in the occupied areas, 
they are in a difficult position and we understand their position and 
forgive them, No matter how much one person or another says, the fact 
remains that it is not Israel or Sa'd Haddad who force the sons of the 
south to leave their homes. It is the swindlers who do so. Why? It is 
because the swirdlers occupy the places deserted by the sons of the south. 


The swindlers say: We do not want to settle down in the south or make it 

a permanent place for us. We only want it as a passage for us. What a 
talk and what sweet expressions? Why shouldn't the Golan Heights or Jordan 
be their passageway? Why the south only? If the south is a passage, then 
we say that we have not seen anybody passing through it since 1969. On the 
contrary, we see a settlement there. The first swindler Yasir ‘Arafat has 
stated that he will no longer fight Israel from the south. If this is true, 
why doesn't he evacuate the south and go to Syria and Jordan to launch his 
operations from there? We challenge him to do this or declare to the world 
that neither Syria or Jordan permit him to do so. The story that Syria 

has forces in Lebanon to defend the Palestinian swindlers' revolution is 
false. There are many things which, if declared to the public opinion, 
will change the course of events. 


The Lebanese officials and leaders in the occupied areas know that it is 
the Syrians or the swindlers who are tormenting them. What is worse is 
that these officials and leaders can do nothing but praise the Syrians and 
the swindlers or else they will be destroyed. For our part, we will not 
ask the impossible, but we say: Let each one act according to his resources, 
Let there be small operations here and there the same way the French 
resistance was organized. The French resistance did not save France in 
World War II. However, it established its presence, disturbed the enemy 
and cut his supply routes. It did not allow the enemy to enjoy his occupa- 
tion, settle down or sink roots in French soil. Therefore, we hope that 
the Lebanese in the occupied areas will disturb the Syrian occupier and the 
swindlers and will not permit them to sink their roots deeper in Lebanese 
soil. Indeed, we ask the Lebanese to cling to their land, particularly in 
the south, because the occupiers are trying hard to vacate the southerners. 
‘here will come a day, God willing, when we will meet together and save our 
country, 





this is the reality. The only good thing about the approximately l-year-old 
cease-fire is that it has disclosed the true intentions of the swindlers. 
It has revealed that the swindlers exploited the Lebanese to serve their own 
interests. It has also reveaied that the swindlers are now acting as an 


occupation force and as the real owners of the Lebanese territory. This 

las opened the eyes of the Lebanese in the occupied areas and prompted 

them and is still prompting them to move, even if Slowly, against the Syrian 
and swindlers occupation. Everything other than this is balderdash. We 

will not heed any statements made by anyone while he is in the occupied areas. 
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ct us take for example In'am Ra'd. [Of the Syrian Nationalist Social 
Party]. Let his moustache grow thicker. He lets his voice grow thick 

and he roars, You say: How enthusiastic is he for the Arabs and Arabism. 
lie is enthusiastic for both greater Syria more than Hafiz al-Asad and the 
first swindler Yasir ‘Arafat, whereas in fact we know and In'am Ra'd knows 
that most of the officials of the Syrian Nationalist Social Party are being 
liquidated, because they belong to a certain faction. However, [word 
indistinct] he cannot return to the Lebanese front where he originally 
belonged. He is compelled to go along, but he does this through hatred. 
Undoubtedly, he is also making some money from Libya and elsewhere. 


We hope that the Lebanese will understand the real situation of each other 
and realize that there can be absolutely no differences among the Lebanese 
themselves, but that there is a difference between the Lebanese and the 
ioreign Syrian occupiers and the swindlers. We must work together to 
liberate this homeland, which is dear to the heart of all the Lebanese 

and not just one group of Lebanese. 


there is a small point which I want to clarify. There might be some people 
who do not know exactly what our aim, we in Free Lebanon, is. These people 
are supposed to be close and dear to us. They might believe that we are 
seeking personal interests and that we might constitute a danger to some of 
the traditional leaderships. I reassure everybody that we found ourselves 
in a very difficult situation and that we did the impossible to avoid harm 
from befalling the sons of our area, keep the enemy far from our houses and 
keep the enemy's knife far from the necks of our children, wives, sisters 
and daughters. We have succeeded in this, praise be to God. Our goal is 
to see Lebanon free, sovereign and independent. We want to see Lebanon 
ruled by Lebanese only. We want to see the Lebanese free of the complex 

of fear. We do not care who our savior will be. We are always ready to 
cooperate with every Lebanese who works for the sake of Lebanon and for 

the aims we mentioned. We do not have personal ambitions. We have been 
doing and continue to do our best to help every Lebanese wherever he may be. 
We envy nobody for what he has done or will do for the sake of Lebanon. 

On the contrary, we bless each step by our Lebanese brothers which would 
help the liberation of Lebanon, Our aim and goal, as I have already said, 
are to see Lebanon sovereign, free and independent and to see the 

Lebanese enjoy tranquillity, security, accord and love. 


On behalf of all the sons of Free Lebanon, I say that none of them is 
'ighting for the sake of popular, political or material gains. They are 
lighting for their existence, dignity and independence. The same applies 

to their commander. I say very frankly and sincerely that my goal is to 

see my homeland free, sovereign and independent. It is also my aim to be 
able myself and all Lebanese to move along the Lebanese roads without coming 
across a checkpoint manned by foreigners but by loyal Lebanese, serving their 
homeland, I would then be prepared to return to my home, family, kinsmen 

and friends to live as any other Lebanese citizen without any ambitions 

or demands, We do not demand leadership, fame or glory. Let our beloved 
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people understand this and realize that they have a strong support in Free 
Lebanon, which cares for them and their interests as its cares for itself 
and its land. 


When our beloved people were in straitened circumstances in the past, we 

let no opportunity pass without doing the impossible to help them. We 

still maintain this line of thinking. If some have had doubts, then I 

hope they will gid rid cf them and realize that we are from them and for 
them and that we do not seek any material yains or ambitions. What links us 
with this area is our love for our homeland, for the sons of this area 

and for every Lebanese and our desire to see our dear Lebanon restored to 
its unity, dignity, love, sovereignty and independence. May you long live 
and may free Lebanon live sovereign and independent. 
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LEBANON 


lhixiSNCH AMBASSADOR DISCUSSES ROLE 
NC222012 Beirut MONDAY MORNING in English 15-21 Mar 82 pp 18-27 
i\Article by Claude Khoury] 


[uxcerpts] The French ambassador in Beirut, Paul Marc Henry, told 
MONDAY MORNING last week that an Israeli attack on south Lebanon would 
be "almost" tantamount to an attack on France. 


In a private interview, the French ambassador said that President Francois 
Mitterrand's recent visit to Israel and France's "condemnation in advance" 
of any Israeli attack on Lebanon would have "a dissuasive effect on the 
would-be aggressor." 


But he added: "I am inclined to think that when this kind of decision is 
made on the basis of strategic interests, it is implemented regardless 
of any kind of political guarantee." 


Asked what France's reaction would be if Israel attacked, he said: "I would 
Say an aggression against south Lebanon would, in a sense, almost be an 
aggression against France.... I don't think it will happen." 


the ambassador said that France, like Lebanon, would like to see UN troops 
deployed in all parts of the south, including the border strip controlled 

by Israeli-backed Lebanese militias, the "Tyre pocket" controlled by the 
Palestinians and their Lebanese leftist allies, and the present gap in the 
lines of the UN interim force in Lebanon [UNIFIL] in the Marj 'Uyun-Beaufort 
area. 


But he was doubtful that UNIFIL would be able to close the gap in its lines, 
hoting that the gap was there "by a tacit mutual agreement between the 
Palestinians on one side and the Lebanese-Haddad forces and Israeli forces 
on the other." That spot, he said, would probably "remain a critical area 
for all those conflicting interests which somehow seem to agree they should 
be Left a window somewhere." 


The UN Security Council has decided to add 1,000 troops to the 6,000-strong 
UNIFTL, and Henry said France would provide 300-600 of the additional troops. 
But he said he doubted that the French troops would come in the form of 
an operational battalion which would take over "strong positions" in the 
south, 
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the ambassador, reaffirming his government's total support of Lebanese 
"Legality" because "we have a scake in the independence of Lebanon," said 
that "the main manifestation of this attitude" in the next few months 
would be "unreserved" French support for "the constitutional approach 

and a peaceful revolution of the presidential elections." 


rrance, he added, recognized "Syria's legitimate interest in what happens 
in Lebanon" and believed that "there must be some understanding on some 
level on the question of the French-Syrian-Lebanese relationship." 


Despite recent criticism of the French position in the Syrian press, 
Henry said, "I don't think we can say that French-Syrian relations have 
deteriorated recently.... I ama great believer in French-Syrian 
friendship." 


Noting that most Arab reactions to President Mitterrand's visit to Israel 
had been negative," Henry said it was possible that the visit would affect 
France's commercial relations with the Arab world, in the sense that some 
countries would stop dealing with France on a most-favored-nation basis. 
"But as Mr Mitterrand has said... We are not going to trade what we want 
just for commercial benefits." 


Arab reactions to the French president's move were too precipitate and 
superficial, the ambassador said. Mitterrand's visit to Israel--like his 
visit to Saudi Arabia, and like a forthcoming visit to Jordan "which will 
be announced''--was part of an overall French effort to break the Middle 
Kastern "logjam" and move the region towards peace. 


He said that the Palestinians, whose reactions to the visit were hostile, 
Should take into consideration the following facts about what the French 
president had said in Israel: 


--lle had underscored the need for "a Palestinian state on Palestinian soil," 
which few had done before him. 


~-He had implicitly rejected the "terrorist" label which Israel had attached 
(o the Palestine Liberation Organization by calling the PLO "les forces 
combattantes"--meaning "an honorable fighting force which has not yet been 
acknowledged as such by the Israelis." 


--lHe had implicitly recognized the PLO "as the political arm of the 
Palestinian state-to-be" which had "a certain role to play in the making 
and running of this state-to-be," 


this, Henry said, "is as far as we can go now." It might be a small step 
if measured by "maximum objectives," but it was a first step, "and all the 


rest will come later... as a consequence of this first statement." 


the ambassador stated that the Palestinian state, when it was established, 
misht not take in all the Palestinians in the diaspora, 


17 














“lhe idea is that once you have a state, even if all the citizens are not 
physically there, there is still a state and the people who belong to that 
state are citizens, wherever they happen to be," he said, noting that this 
was what President Mitterrand meant when he made a reference to the 
Palestinians in the occupied territories without mentioning the Palestinians 
in the diaspora. 


the following is the full text of the interview, which was conducted in 
English: 


[Question] What effect do you think President Mitterrand's visit to Israel 
will have on Arab-French relations? 


[Answer] It has already had a general effect. It has drawn reactions which, 
| would say, are rather negative, although there have been some positive 
reactions as well. 


it all depends on what people were expecting from the visit. Some, of course, 
say that the main result was further assistance to Israel. Others at it 

the other way round and ask: "What has the visit accomplished in terms of 
progress towards peace? Is it a step in the right direction, an acknowledge- 
ment of certain basic facts and certain basic objectives? Or is it rather 

an expression of hostility to theArab cause?" That is the way to put this 
question, 


My impression is that most of the reactions have been too quick and too con- 
cerned with the surface of the matter. 


Naturally, the visit of a president of the French republic to Israel--the 
first by a European Community country's chief of state, I believe--is an 
important development. That is a fact. As you know--and as the president 
stated clearly--the president of a sovereign state is free to visit any 
country which he considers friendly whenever he wishes. This is a sovereign 
right which has been exercised by the United States and others--although I 
understand, of course, that in the Middle East, France is regarded as a 
leader of the European Community, which is not really true. 


in this regard, I think that we should also look at the reaction of the 
Muropeans and of the European states as a whole to the visit. These 
reactions are favorable, because for the first time, the principle of 
Palestinian statehood has been acknowledged and recognized as an essential 
step on the road to peace. This in itself is a great improvement, I believe. 


Now, if you measure this step by the broader objectives--or by maximum 
objectives--it is a small step. 
And | understand that most of thecriticism from the Arab countries springs 


from the argument that whatever was said in Tel Aviv could have been said 
in Paris. That is not absolutely true. <A speech changes character depending 
on the place in which it is made, as we know from certain precedents. 
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[Question] How do you see President Mitterrand's visit affecting France's 
relations with the PLO, which is obviously unhappy with the visit? 


[Answer] Well, it is for them to judge. They have expressed their views-- 
some of them quite hostile, others more so, and others more reserved. 


it all depends on what we are after. If it is a matter of achieving the 
maximum objective now--the maximum objective being total recognition 

and what I would call a total state--this is not feasible now, either 
politically or practically. Even the Palestinians will admit this, and 
they have done so, 


What is possible is to start a process. Was ‘his process started by 

Camp David? The answer is no. What was started by Camp David was a totally 
ditferent thing: the evacuation of Egyptian territory in Sinai, and the 
possibility (so it was said) of so-called "autonomy" in the West Bank. To 
my knowledge, the word "state" did not occur in Camp David, and there was 
cven less mention, so to speak, of the PLO. 


The approach taken by the president is--I wouldn't say the reverse of 

Camp David, exactly, but a step forward. Because it calls for a Palestinian 
state on Palestinian soil and acknowledges the PLO as "Palestinian combatants," 
entitled to their political say. 


Whether this is full recognition of the PLO or not is a difficult question, 

At this stage, the PLO is not a provisional government. It could be, but it 

is not. I am not going to explain the reasons, which the Palestinians know 
much more than I do. But the fact is that this movement is not quite a 
government, and it is difficult for the government of France to acknowledge 

as a government that which is not even a provisional government. This is the 
essence of the difficulty. It is not only a logal point; it has many political 
implications. 


[Question] Do you believe that Israeli-French relations have improved-- 

considering the fact that this is the first visit by an EEC president and 
the fact that French-Israeli relations have not been very good since the 

days of De Gaulle? 


[Answer] That is a complex question. Of course, as far as states are 
concerned, the fact that the president of France has visited Israel means 
an improvement, of course. Technically speaking, certain commissions have 
been set up to deal with cultural and technical exchanges and so on. So 
Irom that point of view, the diplomatic point of view, the situation has 
improved. 


(Question] What truth is there to Israeli reports that France may sell Israel 
nuclear reactors and arms? 














[Answer] ‘The arms question has never been discussed, never. Where nuclear 
matters are concerned, what was discussed was the peaceful use of nuclear 
reactors for electricity and so on. I can affirm clearly and unequivocally 
that the question of weapons was never discussed in any form whatsoever-- 
nuclear arms least of all, of course. It was never on the agenda, and it 
was not discussed. 


Wiat happened was that some Israeli media mentioned--as a kind of attraction-- 
that we will cooperate on this or that, but the matter was never discussed. 


[Question] Do you believe that President Mitterrand's visit has helped 
climinate the danger of an Israeli invasion of south Lebanon, or has it 
just postponed it--especially since Israel's public commitment not to attack 
was conditional on the absence of Palestinian operations from any direction? 


[Answer] It is difficult to say, because I don’t know what the Israelis 
are really thinking. But I would say that any strong condemnation in 
advance, by a power as essentially interested in the integrity of Lebanon 
as France is, of any aggression against Lebanon has what I would call a 
dissuasive effect on any would-be aggressor. 


Now, whether this is enough to change the mind of a people who, for military 
or tactical reasons, would like to launch an operation against Palestinian 
bases or people in Lebanon--I don't know. I am inclined to think that when 
this kind of decision is made on the basis of strategic interests, it is 
implemented regardless of any kind of political guarantee. But as far as a 
political guarantee can go, I think the president's visit had a dissuasive 
effect on the would-be aggressor. 


[Question] What would France's reaction be if Israel did invade the south? 
[Answer] I was told in my youth never to answer a hypothetical question. 


You know very well what France's reaction would be. It would be the worst 
possible thing that could happen.... I would say an aggression against south 
lebanon would, in a sense, almost be an aggression against France. 


lt all depends on how it is done, what it pretends to be. But the French 
are definitely against that kind of thing, and they have said so in advance. 
i don't think it will happen, 


[Question] Since President Mitterrand's election, France has repeatedly 
stated that it wants to play a role in settling the Lebanese crisis. What 
kind of role does France aspire to play? 


[Answer] I think it wants to support everything which is legal, which is 
constitutional, which reinforces the existence and the functioning of the 
Lebanese state, regardless of the communities involved, which bolsters 
Lebanon's political and territorial integrity. This does not exclude 
future changes in the present set-up. 
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We have a stake in the independence of Lebanon, and we express it on every 
possible level, at every possible stage. But over the next few months, 

{ think the main manifestation of this attitude will be the unreserved 
support for legality, for a constitutional approach, and a peaceful 
evolution of the presidential elections. 


[Question] Has the Lebanese Government asked France to play a more active 
role in the settlement of the Lebanese crisis? 


[Answer] No, there is no such request, but there is a kind of standing 
demand, if you like, that France be actively engaged side by side with 


Lebanon. Lebanon wants French Support, but the form of support it wants 
depends on the circumstances--on where, when and at what level. 


CSO: 4400/173 
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LEBANON 


'BERLINGSKE TIDENDE' INTERVIEWS MAJOR SA'D HADDAD 
PM: 91609 Copenhagen BERLINGSKE TIDENDE in Danish 15 Mar 82 p 4 


| Interview with Lebanese Christian leader Maj Sa'd Haddad by Mogens Kofod- 


Hansen: "Free Lebanese Leader: The PLO Will Soon Attack Again"--date not 
given | 


[Text] Metulla--Living in northern Israel is like sitting on a time bomb. 
the inhabitants of the 'Emeg Hula valley's kibbutzes with their many 
Danish-speaking pioneers and those of the town of Qiryat Shemona, where 
the majority of inhabitants are refugees from the persecutions of the Jews 
in North Africa, remember all too well how missiles and grenades rained 

on them last year. They know that it could happen again. They know 

that the PLO's fighting forces have used the time since the cease-fire 

in July 1981 along the Israeli-Lebanese border to arm themselves for new 
attacks, 


How long will the cease-fire last? This is the question everyone is asking. 
What you can see here yourself with the naked eye from Metulla--Israel's 
northernmost town right on the border, where you can enter "free Lebanon"-- 
does not bode well. On a mountain top only 5 km from here there is the 
strongest support point for Yasir ‘Arafat's terrorist army, the crusader 
castle of Beaufort. There new Soviet mortars and cannons have been deployed 
and these can shoot 44 km down into Israel, all the way to Haifa. 


There are also large numbers of long-range Katyusha missile batteries, 
T-54 tanks, new antiaircraft missiles and much else--in much greater 
quantities than last year. Not much of a military presence is seen on 
the Israeli side of the border. It would not be possible to hide in the 
open valley between the mounts of Golan and Lebanon. Even though the PLO 
has claimed that it will not break the cease-fire here but will attack in 
other locations, and even though the Arabs claim that Israel is preparing 
a major new operation in the Lebanon, it is not difficult to see where 
the threat comes from, 

"I do not think that the cease-fire will last long. The PLO cannot remain 
passive for long. Its raison d'etre is fighting and the creation of terrorism. 
lt extorts money from the rich Arab oil nations by attacking Israel. Without 
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this money ‘Arafat and his men would lose their little lives. We have also 
cen that in the last 3 months the PLO forces have built many new fortresses 


and obtained arms worth at least $50 million from the Soviet Union. Why, 
do you think?" ; 


The statement comes from an expert--the well-known Maj Sa'd Haddad, leader 

ot Free Southern Lebanon, which lies like a land buffer between Israel and 
the rest of Lebanon dominated by Syria's occupying armies and Palestinian 
terrorists. He has come the long way from the rural town of Marj ‘Uyun, 
where he has his headquarters and where his family lives, to Metulla to meet 
me. Called a "fascist" and "traitor" by the PLO, he is in reality a friendly 
and moderate little man, a robust soldier and a good patriot. 


Sa'd Haddad controls an area with 100,000 inhabitants, mostly farmers. 
vespite what the propaganda says they are not "fanatical Christian 
Phalangists who have sold themselves to Israel" but 60,000 Muslims, 

35,000 Christians and 5,000 Druzes. They work together and all young men 
are volunteers in Haddad's "army," which is a formidable fighting force 
even though it has too few weapons and because of the shortage of officers 
and training facilities soldiers have to train themselves and each other 
when they are not at work, 

"We are the real Lebanon," the Major said, "the only part of the country 
where all types of people live together peacefully, while the rest is 
occupied and oppressed by the Syrians and the PLO. The Soviet delegate 

to the UN Security Council said recently that I and my people should 
withdraw, Where to? I, my father and my grandfather were born in 

Marj 'Uyun. Are we supposed to go to Israel? They do not have a duty to 
take us. Did he mean that we are supposed to join with the Lebanese Army? 
The Syrians’ instrument? It has acquiesced to the occupation. We have not. 
We are the Lebanese army." 


Ol the hostilities he is expecting Haddad said that the PLO can never defeat 
the Israelis, but could spread terrorism and major destruction in northern 
israel. "They have 300 pieces of artillery around us here--82mm, 120mm 

and 160mm mortars, 122mm, 130mm and 180 mm cannons." They could make life 
in Qiryat Shemona unbearable again and force thousands to flee. Israel 
would not accept this again. 


"Ii the shooting begins, we would have to protect our citizens," an Israeli 
military spokesman told me. This could only be done effectively by moving 
into southern Lebanon and destroying the bases from which the attacks would 
be launched, The Begin Government's new ambassador in the United States, 
Prot Mopshe Arens, and Defense Minister Ariel Sharon have delivered very 
tough warnings about this possibility. 


ihe UN forces in southern Lebanon--the UNIFIL--cannot prevent renewed 
hostilities in Major Haddad's view. There are over 700 terrorists in their 
jdrea, They recently attacked and occupied a bridge over the Litani River, 














which had been held by French troops. The PLO has full control over a 

large area of land called the "Iron Triangle" inside the UNIFIL area. In 
the last month they have been waging a regular war there against Muslim 
Shi'ites. Neither the UNIFIL nor the Lebanese Army have tried to stop them. 
On the contrary, Senegalese UN troops have helped the PLO. When ‘Arafat 

was asked to intervene he said, "OK," but did nothing. 


"Might it not help that the UNIFIL forces, which up to now have comprised 
6,000 men, are now being reinforced with 1,000 French soldiers?" I asked. 
"No," came the rely, "if they were allowed to behave as they are supposed 
to, there would be no need for more. But they are not allowed to shoot. 
They cannot prevent the PLO from setting up bases and bringing weapons 

into the area, where only international troops are supposed to be. In 

such circumstances even 10,000 men would not help. Up to now the terrorists 
have killed 70 UN soldiers." On a map he had brought with him the major 
showed how dense the PLO bases are. 


Haddad described the assistance from Israel to free Lebanon as natural. When 
the regular Lebanese Army disintegrated during the long civil war with 
‘Arafat's forces and the Syrian Army moved into the country, the major's 
soldiers held out in the south. "We did not ask Israel for help, but after 

a while it started to come, first in humanitarian forms--we had no doctors 

oc medicine--then there were other supplies, and finally some military 
assistance, If it were to end our situation would become more difficult, but 
we would not surrender, even though this might be suicide for us." 

"Joint interests and moral considerations" are how Haddad described the 
cooperation, He is bitter that the Western world has left his people in the 
lurch "for purely economic reasons--Arab oil." Even the West's churches 
have ignored their Christian Lebanese brothers, he said; Haddad himself 

is a Catholic. "Because of shortsightedness, does no one understand that 
Syria's goal is to annex the whole of Lebanon and if this happens the way 

is open for the Russians who would be able to control the whole of the area 
from Lebanon--the gateway to the Middle East?" 


When asked if he does not have some sympathy with the Palestinians' struggle 
Major Haddad shrugged his shoulders and said, "We are defending ourselves 

in order to survive. They promote nothing but extortion and terrorism. 
[taly's Red Brigades, Japan's Red Army and the German terrorists are trained 
by the PLO. People of that sort have no right to their own state. The Arab 
states should take them in. They have the same language, religion and 
customs...” 


The strong Little major rolled up his map and went through the opening in the 
border fence. On the other side a few trucks were waiting to drive into Israel. 
they were full of hand-made shoes and agricultural produce from the whole of 
Lebanon and such products are exported through Israel. The Jewish state has 

in every way become a breathing space and a guarantorfor the Lebanese who 

value their freedom highly. 


CSO: 4400/173 
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LEBANON 


BRIEFS 


LIBYAN TROOPS DEPLOYED--AL-MADINAH has learned from a high ranking Palestinian 
source that a Libyan battalion numbering [figure indistinct] with their 

arms, which include heavy artillery and tanks. They have been stationed at 

a base in the al-Biqa' region. This battalion arrived in Lebanon via 

Damascus to work under the Supervision of one of the Palestinian factions 
dominated by Syria. Diplomatic sources in Beirut reported that 

Col al-Qadhdhafi fears the Libyan Army and plans to have those elements whose 
allegiance he doubts liquidated by deploying them in regions of tension. 

The source referred to what happened to the Libyan battalions in Chad and 
Uganda. [Text] [GF172021 Jidda AL-MADINAH in Arabic 15 Mar 8? p 1] 


CSO: 4400/173 
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MAURITANIA 


SEMINAR ON DEVELOPMENT REVIEWED 


Infrastructure Projects Discussed 


Nouakchott CHAAB in French 19, 22 Feb 82 


[Speech by Lt Col Ahmedou 0. Abdalla, minister of equipment, transportation and 
telecommunications, at development seminar in Nouakchott; date not specified] 


[19 Feb 82 pp 3,8] 


[Text] Today we are publishing the first part of the speech 
delivered by Lt Col Ahmedou Ould Abdalla, member of the CMSN 
[Military Committee for Naticonnl Salvation] and minister of 
equipment, transportation and telecommunications, to cadres 
in the development sector. 


the participants in the seminar have addressed very few questions to the Ministry 
ff Equipment, Transportation and Telecommunications. 


ne speaker discussed transportation problems and the difficulties at the wharf, 


while another asked a question about telecommunications and stressed the great im- 


, 
> 
A 


ortance of the project involving the Nouadhibou-Nouakchott road. 


(hose questions will be answered in the report I intend to present to you here to 


mnlighten you in a general way concerning the ministry's current activities anda 


-ONnNCEeETHNS « 
\s you know, this ministry is responsible for the following areas: 


lL. Public works, 


2. Transportation and civil aviation. 


c 


Posts and telecommunications. 
!. Relations with the OMVS. 


». Topography and cartography. 
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The ministry also has the responsibility of overseeing the following government es- 
tablishments: 


1. The Postal and Telecommunications Office. 

2. The Nouakchott Maritime Establishment. 

3. The Autonomous Port of Nouadhibou. 

4. The National Public Works Laboratory. 

[t also exercises supervision and control over the following mixed-economy companies: 
1. Air Mauritania. 

2. The Nouakchott Public Transportation Company (STPN). 

Public Works 


A special effort was undertaken in 1979 to assess the situation with the road svs- 
tem and to define the objectives to be achieved. 


Among the road projects adopted, we can mention the following: 
1. Completion of the Highway of Hope. 
The 380-kilometer Kiffa-Timbedra section is practically complete. 


Financing for the final section between Timbedra and Nema has just been obtained, 
and work will begin at once thanks to a loan from the Saudi Fund. 


Work for applying asphalt grout was done on the Boutilimit-Kiffa section in 1979, 


2. Aleg-Boghe: The performance contract for this road was awarded at the end of 
1981 to the syndicate consisting of the EGB [expansion unknown], the Colas Road Com- 
pany, and SATOM [Overseas Construction Corporation]. 


3. M'Bout-Selibaby: This project, financed by the UNSO [expansion unknown], the 
UNCDF [United Nations Capital Development Fund] and U.S. AID, is :ntended to open 
up the Guidimakha region. The necessary equipment is already at the site, and work 
will begin during the first half of 1982. 


[4. is missing. ] 


5. Sangarafa-Moudjeria-Tidjikja: Financing for this road, which iz considered a 
priority by the ministry, has been requested of several financing sources. 


6. Aloun El Atrouss-Nioro: Surveying for this road is partly complete, and a joint 


request by Mali and Mauritania will be sent within the next few days to the Islamic 
Bank, which has promised to provide the financing. 
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\k joujt-Atar-Zouerate-Tindouf road: This road is the subject of talks between us 
and Algeria, and its financing is included in the program for inter-Arab road links. 


Nema-Nara: Our country and Mali will work together to find the necessary financ- 
ing for building this road. Certain financing sources are already interested. 


4. Nouakchott-Nouadhibou: Financing for surveying this road is assured in principle, 
ut several organizations and countries are interested in financing its construc- 


tion. 


LO. Tidjikja-Chinguetti-Atar: Geotechnical studies of the Atar-Chinguetti section 
have been completed, and the project has been submitted to various sources of fi- 
nancing. This project will be in this year's plan, and financing will be sought. 


Civil Aviation 


[In the field of air transportation, a Directorate of Civil Aviation was established 
in December 1978 in place of an embryonic division within the Directorate of Trans- 
portation. The Directorate of Civil Aviation is responsible for planning, coordi- 
ating, managing, and supervising our country's aeronautical activities. The em- 
mhasis has been placed on training cadres, and this has made it possible to place 
Mauritanians in all job positions. 


As a result, the Air Mauritania Company no longer has any expatriates either in 
management or on its technical staff (pilots, navigators, flight engineers, and so 
ym). 


\ir Africa has finally hired Mauritanian cadres, including two airline pilots. 


NIM [National Industrial and Mining Company]-COMINOR [Northern Mining Complex], 
which since its founding has employed only expatriates as pilots, also got around 
Mauritanianizing its flight crews in 1979. It now has only one expatriate, who 
is in a management position for a limited time only. 


As tar as maintenance is concerned, a vast maintenance program has been drawn up, 
and a 914-million road maintenance project financed by FADES [Arab Economic and 
‘octal Development Fund], the Kuwaiti Fund, and the World Bank provides for the 
following in particular: the construction of road structures and rehabilitation 
work on the Boghe-Kaedi road, the construction of structures on the Atar-Oued 
oguelil road, the reinforcement of asphalt roadways between Rosso, Nouakchott, and 
\k joujt, a general maintenance survey, and the procurement of a sizable quantity of 
naterial. 


|. Autonomous Port of Nouadhibou: This establishment's difficulties are due basi- 
illy to the absence or inadequacy of an infrastructure for support and accommoda- 
on. Expansion of the port, construction of the Seamen's Club--just completed-- 
ind the acquisition of a floating dock have, however, improved the situation. 
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But the problems remain due to the need for a ship repair yard. Financing for its 
‘onstruction has just been obtained. 


2. Nouakchott Wharf: The wharf is an old structure that can meet the country's needs 
only partially and irregularly. This is because of its nature (a wharf is not a 
port) and because of ocean conditions at Nouakchott. Improvements in unloading 

have been made, however, and other improvements with EDF [European Development Fund] 
financing are underway. These comprise acquisition of the following: 

Two tow launches. 

Eight 50-ton lighters. 

Twelve flat trailers. 


Six elevators. 


3. Nouakchott Deepwater Port: The work started in 1979 is continuing normally thanks 
to the assistance, seriousness, and efficiency of our Chinese friends. 


4. Ferries: A second 80-ton ferry went into service in Rosso in 1981, and a third 

is on order thanks to a loan from the NFW [expansion unknown]. That German loan 
also made it possible to finance maintenance and repair facilities (a slipway in 
particular). 

5». National Public Works Laboratory: This establishment is associated with the moni- 
toring of all construction sites, both in road construction and in the field of 
buildings and dams. In 1980 and 1981, it participated actively in the following 
projec:s: 

Exploring for deposits of building materials in Guidimakha. 


Exploring for silica sand in the Nouakchott region. 


6. Topography and cartography: Despite the limited funds available to this director- 
ate, the following projects have been completed: 


a) The positioning of villages [?copy not clear] along the frontier with Mali. 


b) The delimitation of boundaries to the onshore public port area at the wharf and 
the port of Nouakchott. 


c) The reorganization and subdivision of Toujounine. 
d) The subdivision of the Teyaret addition. 
Transportation: A major effort remains to be made by the Directorate of Trans- 


portation for insuring the effective control of vehicles and technical inspections 
ind preventing fraud in this area. 
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Traffic neeus have not heen determined. That is why the importers and carriers are 
not in agreement. One side feels that there are not enough vehicles, while the 
‘ther Teels that there are too many. 


The vinistry intend to draw up regulations making it possible to put an end to the 
anarchy that prevails in the organization of drivers licenses and of relations with 
the driving schools and also to beef up traffic supervision. 


As far as public transportation in Nouakchott is concerned, the ministry called on 
national private interests to organize public transportation when the STPN was ex- 
periencing difficulties, the purpose being to partially ease the restrictions in 
that area. A commission made up of the CGEM [expansion unknown], the Carriers CF 
[expansion unknown] and representatives of the ministry has met several times but 
has not been able to achieve concrete results because of the refusal by businessmen 
to invest in that area, 


It is true that the private sector has made proposals, involving specifically an 
increase in transportation charges to a level considered unreasonable and the grant- 
ing of sizable facilities (the opening of bank credits for purchasing vehicles, ex- 
emption from all duties and taxes on parts and fuel, and so on). 


Despite the private sector's refusal to participate in mass transit, we have suc- 
ceeded in straightening out the situation with the STPN, which in fact resumed its 
activities last 27 November. 


In the field of regulations, Law No 78,009 relative to civil aviation was promul- 
gated, A master plan for air transportation in our country has been drawn up. The 
contract covering that plan was signed at the start of 1979, and its drafting has 
just been completed. In the field of international connections, the Nouakchott Air- 
port was not opened to jumbo jets until April 1979. Since then, two new direct 
weekly connections between Nouakchott and Paris and one weekly flight from Nouakchott 
to Algiers via Niamey have been added to the two lines inaugurated between 
Nouadhibou and Las Palmas in 1980. Beginning this March, our country will be linked 
directly to Jidda by an Air Africa flight, and the Tunis-Air line between Nouakchott 
and Tunis will probably start up at the end of March. 


Our country has negotiated and signed several other agreements in the field of air 
transportation. 


The inauguration and recent opening of the Nema Airport will make it possible to 
open up the eastern part of the country. It will also further strengthen coopera- 
tion with our neighboring countries. 


In the field of air navigation, financing to cover the cost of installing the ILS 
(Instrument Landing System) at the Nouakchott Airport has been obtained. Work will 
begin in the next few days. Work to enlarge the technical unit is complete, and 
work to construct Nouakchott's new air terminal will begin at once, 


As far as management is concerned, I must emphasize that the Air Mauritania Company 
reversed its chronic deficit and showed a profit in 1980. That result was achieved 
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solely because of strict management, an increase in activity, and a reduction in 
personnel costs through the Mauritanianization of the company's cadres. 


This is the place to emphasize the excellent reputation our company enjoys through- 
out West Africa thanks to the regularity and punctuality of its flights. 


All of the above reasons, as well as increased traffic, have led us to contemplate 
as of now the acquisition of a jet to meet the needs of our customers first of ail, 
but also and especially to meet the requirements of our economic and social develop- 
ment. 


[22 Feb 82 p 3] 
[Text] Today we are publishing the second and final part of the 
speech delivered by the minister of equipment, transportation 


and telecommunications. His speech was delivered at the seminar 
held for cadres in the development sector. 


Modernization of the telecommunications sector is one of the ministry's major con- 
cerns. Our concern is to establish a reliable and modern system permitting the 
total automation of traffic, both nationally and internationally. 

That is why an important program has been firmly established. This program, in 
which several sources of financing have expressed interest, has been divided into 
two sections because of the sizable investments required. The first section, fi- 
nanced entirely by France, comprises the following: 

1. In Nouakchott: 

a) A large-capacity international ground station (Standard A). 


b) An automatic international transit exchange linked to a national zone center. 


c) A domestic ground station (Standard B) to be used for domestic traffic. 


hN 
. 


In Nouadhibou: 

a) A domestic ground station (Standard B). 

b) A large-capacity automatic telephone exchange. 

c) Renovation of the urban telephone system, 

This first section will be carried out in two phases. The first phase, for which 
the financing (75 million ouguiyas) is already available, is concerned with the 
Nouakchott international ground station and its automatic transit exchange. Nego- 


tiations are underway for putting together a dossier, and we hope that work on 
this first phase will begin during the first half of this year. The second phase 


will be started in 1984. 
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As tar as the second section of the program is concerned, the interested sources of 
financing will be approached in the very near future. 


Apart from the above-mentioned program, improvements in this sector of telecommuni- 
cations either have been made or are currently in the course of completion. In 
1981, for example, the telephone exchanges in Tidjikja and Boghe went into service. 


As far as current projects are concerned, the OPT [Postal and Telecommunications 
vftice] is about to complete the first expansion of the Nouakchott urban telephone 
system to take in the following neighborhoods: Ksar, Sebkha, El Mina, Bouhdida, and 
loujounine. A second expansion, work on which will begin immediately on completion 
ot the first phase, will serve the wharf, Teyaret, and Tewvrak Zeina. 


We should also note the renovation of the telephone exchanges in Nouakchott, Rosso, 
and Akjoujt. The technical team in charge of that work is expected next Tuesday. 


The telephone circuits to Senegal via Rosso will soon be automated. The contract 
is in the process of being approved. 


Uther less sizable improvements have been made (semiautomatic circuits between 
Nouakchott and Paris). 


As far as the postal service is concerned, a considerable improvement in the rout- 
ing of mail will be undertaken this year. For that purpose, the OPT will be 
equipped with 15 vehicles for transporting mail in the country's interior. 


omvs /Senegal River Development Organi zation/ 
1, Status of the Project Before 10 July 1978 


When the National Armed Forces took power, this project was characterized by a 
ianifest imbalance between the interests of the organization's member states, re- 
flected in the fact that our country was being frozen out of the OMVS, 


On the subject of this regional infrastructure program, it should be pointed out 
that even at that time, the Diama and Manantali project studies had been completed 
and that only a portion of the financing had been obtained. 


The various structures and their locations were already known. Manantali and the 
port of Kayes are in Mali, while Diama and the port of St Louis are in Senegal, 
which also had five intermediate ports. Our country was to be content with three 
intermediate ports and a dike on the right bank of the Diama reservoir. 


Weadership in that organization's executive committee was given to Mali, while the 
icadquarters and all its attendant advantages benefited Senegal. 


iational development programs were also in such a state of imbalance that there 
was reason to believe that the irrigation programs were going to benefit Senegal, 
while the energy produced would have been divided between Mali and Senegal to meet 
ining requirements and the needs of urban consumption. In that period, all the 
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developed areas on the right bank totaled scarcely 2,000 hectares, compared to 
25,009 hectares in Senegal. 


Despite that situation, in which our country was being frozen out, it nevertheless 
became our country's rather disagreeable mission to go seek financing for that proj- 
ect from the Arab countries on the Gulf, even though we needed such financing for 
our own economy, which was at a standstill because of the effects of the war. 


2. Actions Undertaken Since 10 July 1978 and Current Prospects 


In view of that situation, the first reaction by the new national leadership was to 
make a thorough study of that dossier, which is very important to the future of our 
economy. It was necessary, without attempting to challenge that promising project, 
to find a more equitable and more fair balance between the interests of our three 
member states. 


Aware of the need to achieve self-sufficiency in food within a realistic period of 
time (the year 2000), and also aware that that noble objective could not be achieved 
without harnessing the Senegal River and intensifying irrigation, the Military Com- 
mittee for National Salvation settled down to the task of restoring our country to 
its rightful place in the OMVS. As a result: 


Our national leadership has contributed a great deal to the search for new funds 
with which to get the program going (Diama has now been under construction since 
November 1981, while preliminary work at the Manantali worksite is underway, and 
the contract for the dam itself will be available within the next few weeks). 


Energy, Mining Projects Discussed 
Nouakchott CHAAB in French 24 Feb 82 p 3 


[Speech by Mohamed Fl Moktar Ould Zamel, minister of mines and energy, at the semi- 
nar on development in Nouakchott; date not specified] 


[Text] During the seminar on development held recently in 
Nouakchott, Mohamed El Moktar O, Zamel, minister of mines and 
energy, delivered a speech to the participants in which he sum- 
marized the situation in the field of mines and eneray as it 
was in our country before 10 July 1978. But he also discussed 
the efforts that have been made since that date to improve the 
situation. 


Those efforts can be summed up in the resumption of the produc- 
tion rate at the SNIM [National Industrial and Mining Company], 
the resumption of work on the Guelb project, the establishment 
of SAMIN [expansion unknown], the establishment of the National 
Geological Prospecting Office and the SMCPP [expansion unknown], 
and so many other accomplishments, 


Below we are publishing the summary report presented by the 
minister of mines and energy. 
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The sector of mines and energy is the sector that suffered the most damage as a con- 
sequence of the war. 


The SNIM, for example--described as the national economy's lung--experienced a drop 
in production that resulted in personnel cutbacks. Its equipment was destroyed and 
neglected, and there were no prospects for the enterprise, the Guelb project having 
gotten bogged down in discussions to the point that one hardly knew what the outcome 
was to be, 


With the war over, the SNIM resumed its rate of production at 10 million tons per 
year-~last year, production totaled over 9 million tons despite the difficulties 
being experienced in iron and steel internationally. 


The enterprise has also hired a large number of nationals, and a start at placing 
Mauritanians in all jobs at all levels has gotten underway. 


Addec to that was the signing of the agreements and the start of construction work 
on the Guelb project. Here I would like to emphasize, for the benefit of certain 
Speakers, that with the Guelb project completed, production will be doubled. In 
other words, Kedia, which produces a maximum of 12 million tons per year, is going 
to be exhausted. But the Guelb project will then be producing 24 million tons in 
a normal year. 


In this connection, moving the company's general management to the worksite will 
bring management closer to the 6,000 employees. And the Purchasing Directorate, 
long located in Europe, has also been moved to Mauritania. 


These recovery measures have already borne ample fruit, since the most recent fis- 
cal years have shown a profit for the first time. 


As far as the copper mine is concerned, the former regime bought back SOMIMA [Mining 
Company of Mauritania] at the moment when that firm was about to close its doors, 


whereas it could have taken it over without paying anything. 


Shortly after that, therefore, it Simply decided to close the mill, thus leaving 


the entire Inchiri region at a standstill and struggling with serious problems. 
After 10 July 1978, we contacted certain Arab organizations and established SAMIN 
to breathe life back into the Inchiri region and open up prospects for mineral pros- 


pecting in that potentially rich zone. 


Today, SAMIN is beginning to function, to hire the necessary personnel, and to put 
ill of the former SOMIMA's equipment into working order. That equipment constitutes 
Mauritania's contribution to SAMIN's capital. 


The activities of SAMIA [Mauritanian-Kuwaiti Arab Metallurgical Industries Company] 
had been halted by the former regime, but the national leadership has decided to 
broceed with those two projects: pelletization in Nouadhibou and a copper smelter 
in Akjoujt. 
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In addition, we have just signed a $20-million agreement for the construction of a 
gypsum-based plaster plant in Nouakchott. 


As far as prospecting is concerned, the former regime followed the concession sys- 
tem, meaning that if an ore was discovered by a foreign company, it became that 
company's property. On 10 July 1978, we decided to sign contracts with all our 
partners for sharing the ores that might be discovered. 


That is why a National Geological Prospecting Office was established and made re- 
sponsible for initiating prospecting--in keeping, of course, with our financial pos- 
Sibilities. It has been given a sizable quantity of equipment valued at 100 million 
ouguiyas and a line of credit for another 100 million, opened for it at a local 
bank. 


The signing of the peace agreement has encouraged prospecting in our country. 


The result is that several permits have been issued, and they now cover most of our 
national territory. 


Phosphate deposits have been discovered in the southern part of the country, and we 
hope that they will be exploited within the next few years. 


Petroleum activity has been assigned to the SMCPP, which was established less than 
a year ago. 


It has been able to meet over 70 percent of our requirements for petroleum products, 
thus guaranteeing a secure supply that deserves our respect. From now on, there 
will be no more shortages and no more lines at gasoline stations. 


In fact, it has been able to stabilize prices throughout the national territory at 
levels unmatched by those of other countries in this region. 


The Nouadhibou petroleum refinery, which cost $100 million, really is a corpse be- 
queathed to us by the former regime. 


After 10 July °978, we negotiated with the builder and were able to scrape $40 mil- 
lion off the cost. 


Financing for startup and operation has now been obtained, and several dozen cadres 
are being trained abroad to insure operation of the refinery. 


As far as energy is concerned, the former regime constantly relegated it to the 
background, and until now we have done nothing but eat away at our forest potential. 


That irresponsible attitude contributed a great deal to our country's desertifica- 
tion. The CMSN took this sector in hand and decided to make it the responsibility 
of a ministry, which immediately analyzed the situation. 


Being aware that our forest potential is very limited, we have decided on a vast 
campaign to introduce butane--that is, to substitute gas for charcoal. The first 
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drop in the price of gas will take effect in March, and by the end of the year, to 
facilitate its use, the price will be down to 250 ouguiyas per bottle. 


Along the same lines, a National Center for Renewable Energy--wind power, solar 
energy, and so on--has been established. 


And that, gentlemen, is what we have undertaken to accomplish since 10 July 1978. 
It is certain that much remains to be done in this area, but on examining these 
facts, I can say that something has been done compared to the situation being ex- 


perienced by the country on the eve of 10 July 1978. 


In conclusion, I would like to make a few remarks. First of all, our country has 
never known democracy, and until 10 July 1978, it was divided by a purely neocolo- 


nial regime, with the result that we were not free in our own country. The national 


will was expressed on 10 July 1978, and for the first time, we became masters in 
our own country. 


The framework being proposed to you through the structures of mass education is of 
a nature to consolidate and reinforce that independence. 


CSO: 4519/133 











MOROCCO 


MAIN 1981-1985 DEVELOPMENT PLAN GOALS OUTLINED 
Casablanca LA VIE ECONOMIQUE in French 12 Feb 82 p 8 
speech by Mr Douiri to the National Council of French Employers (CNPF) | 


Text The statistical goals of the plan were established with a view to 
rapid and harmonious development. The increase in the gross domestic product 
determined for the period between 1981 and 1985 is 6.5 percent on a yearly 
iverage in terms of volume. 


[he increase in the added value for primary activities will be 3.5 percent. 
This result will be achieved through improvement in productivity for grains, 
the expansion of areas reserved for leguminous crops, the development of 
truck garden crops with a view to increased exports, a continuing increase in 
animal production, encouraged by demand, and the lifting of constraints 
hindering the expansion of the maritime fishing sector, in which production 
may reach 490,000 tons of fish in 1985 as compared to 354,000 tons in 1981, 
thanks to an improvement in port infrastructures, the construction of a cold 
storage chain, and additions to the fishing fleet. 


ince the primary sector is characterized by slow development, it is the sec- 
tor of secondary activities which should contribute most to the overall in- 


-rease in the gross domestic product, with an annual increase in added value 
t 7.7 percent. 


phoric Acid Production to Double 


) fact, industry is expected to undergo relatively rapid development and 
hinges In the course of the plan. For example, the industrial network will 
ve expanded and a number of branches will see sustained growth in their pro- 
n. This pertains mainly to chemical and parachemical products, in par- 


| 
ticular fertilizers and phosphoric acid, the production of which will have 
subled by the end of the 5-year period; base metal industry products, with 
the building of a rolling mill in Nador and new foundries; construction 
naterials, which will benefit from an upsurge in investments; transportation 


equipment material and machines; electrical and electronic equipment, 
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Doubled Coal Production By 1985 


in the energy sector, the increase of 7.5 percent per year will reflect the 
ise of the existing oil refining capacity such as to respond to the develop- 
ent of other economic activities, the increase in coal production from 
©50,000 tons in 1980 to 1,200,000,000 tons in 1985, and the increase in the 
production of electricity. In this sector, the future will be characterized 
by the replacement of the fuel used for the thermopower stations with coal, 
ind the establishment of production units for the direct combustion of shale. 


\dded mining value, for its part, will see an increase of 7 percent per year, 
mainly due to the substantial increase in the production of phosphate ores, 
a large part of which will be processed by local units. 


Finally, for tertiary activities, the rate of increase in added value will be 
nearly 6.5 percent per year. The rate of increase in trade is estimated at 
0.5 percent. That for transportation will be higher, due among other things 

) the expected improvements in the operation of the National Transportation 
Ottice and Royal Air Morocco, and the increased participation of the domestic 
fleet in maritime transport. 


investment by the Private Sector 


Ihe increase planned for the added value in other branches is also consider-— 
ible. Lodging improvement, for example, will be stimulated by the expansion 
of both domestic and international tourism. In fact, it is expected that 
fourtst income will increase by nearly 9 percent per year in volume. 


The total amount of gross investment required for this rate of increase in 
the gross domestic product comes to 111 billion dirhams during the 1981-1985 
period, representing nearly 25 percent of the gross domestic product in the 
course of the plan period, on an average, as compared to 20 percent in 1980. 
Plans call for the private sector to assume responsibility for 40 percent of 
the total investment. 


this rate of development will be reflected in a 7 percent increase in 
imports. In fact, such an increase cannot fail to be stimulated by the re- 
launching of investment and economic activity in general. This is the case in 
particular for imports of mining products, in particular the sulphur used in 
“he production of phosphoric acid. It is also true for the clothing products 
used by the textile industry, chemical and parachemical products, and equip- 
ment and transportation material. 


Development of Export Production 


Since the deficit in foreign goods and services must be kept within reason- 
able limits, it will be necessary to achieve a sufficient increase in ex- 
ports, i.e., 8.5 percent per year. 


This increase will result from the efforts made in the realm of investment 

and incentive measures so that thanks to the improvement of the port infra- 
structure, the fishing sector can increase its production and thus increase 
fish exports. Similarly, improvement of the system for supplying processing 
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7 vith farm and fishing products will stimulate our sales of food 
lucts. These sales, as well as those of clothing items, can be improved by 
irch on and diversification of foreign markets. 


if is the semiprocessed chemical and metallurgical products which will 
uistitute the most dynamic element in our exports, following the achievement 
ijor projects in this sector. 


her possibilities will also develop where manufactured products are con- 
cerned (metal products, transportation vehicles and machines). 


infrastructure Investments 


“r Douiri went on to mention the most important projects, mentioning those in 
th the public and private sectors. 


ihe state will take action first of all to ensure the development of the 
necessary infrastructure and to provide social and collective equipment. On 
(his basis, the public investment program will include the following basic 


ln the economic infrastructure sector: the implementation of a major road 
matntenance and construction program, the development and expansion of the 
ports of Casablanca, Safi, Tangier, Kenitra and Agadir, the building of ports 
it Mohammadia and Laayoune, the completion of the port at Nador, Tan-Tan, 
rartaya, Jorf Lasfar and Ras Kabdana, as well as supplying 110 towns and 

an centers with drinking water. 


‘Major projects are also planned in the transport sector, including: 


uilding of a new airport at Agadir; 
Marrakesh-Laayoune railroad link; 


} 


f the established Strait of Gibralter route between Morocco and Spain; 


nening of the maritime fleet through the purchase of 46 vessels, and 
t of ie air fleet through the addition of four new planes. 


tions sector, the program basically includes the expan- 


urban exchanges, the installation of 44 exchanges in the rural 


‘lecommunica 


the television network will also be expanded and a second 


i £ ib ] og . 
| st tt these infrastructure projects comes to about 18 billion 
il sector, major construction programs have been planned, totaling 
, »JOO dirhams. In the realm of higher education, they incurred in 


be 
On 
\O 














bial 


fil 


the expansion of the existing faculties and the building of 


new 


he health sector, they include the building of a series of hospi- 


lated with the University Hospital Center of Casablanca. In 
-, more than 300,000 low cost units will be built. 


‘m sector, the following projects are planned: 


of the irrigated area by more than 180,000 hectares; 


nm of 10 dams and the initiation of work on 12 others; and 


tion of three integrated farm development projects and the i 


‘rk on nine others in the nonirrigated zones. 


ion of Oil Shale 


ects overall will require 17 billion dirhams in the course o 
‘iod between 1981 and 1985. But in view of the scope of the p 
ne required for their completion, a supplementary amount of 


irhams is planned for the period from 1985 on. 


fing projects are includtd in the energy sector: 


ion of the thermopower plant in Mohammadia and the conversion o 


groups to the use of coal; 


mn of six hydroelectric power plants; and 


1g of a thermal power plant which will use shale oil, and the 
the first phase of a major complex for the extraction of pet 


of these projects is estimated at 5 billion dirhams. 


the 


ectin 
specting 1] be continued and intensified, with an investment of 
dirhams, of which 1.5 billion will come from the state budget. 
iv, studies and testing operations will be undertaken by the renewal 
levelopment center where renewable energy sources are concerned. 
the plan for the building of a nuclear power plant is current] 
iscussion with the French authorities. 
rage Chain 
i\ritime fishing sector, investments will mainly be used to expand t 
ture and to build a cold storage chain throughout the count ‘ 
e purchase of fishing vessels is concerned, this will remain e en- 
the responsibility of the private ector, which ill continue to bert 
} axXimu 4 f es so that the development if the fle. il] 
¢ Be YT ent it! 1} Et si nexploited rishin resource f enti 
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estment allocation of 1 billion dirhams for this sector which is vital 
food strategy of the country will be revised upward once the studies 
ently being carried out have been completed. 


ire activity in the tourist sector will have to do basically with the 
ing of personnel and cadres, participation in advertising campaigns, and 
levelopment of four priority tourist zones, provided that the private and 


} 


emipublic sectors provide 32,000 additional beds. 
ihe total cost of this program comes to more than 2.5 billion dirhams. 
S 
tment in Phosphate Production 


Vining prospecting, in particular that carried out by the BRPM [Mineral 


Py pecting and Investment Office! and the OCP | Moroccan Phosphates Office, 
|| require an investment of 5OO million dirhams. 


ihe mining exploitation activity, in which the OCP dominates, and in which 
‘duction goal is 34 million tons of phosphates by 1985, will involve 
‘zinning of exploitation at new deposits, requiring an investment of 


> 


han 5.9 billion dirhams. 
ijor Industrial Projects 
the industrial sector, an ambitious 21 billion dirham program has beet 
iftted, with investment distributed as follows: 13.2 billion dirhams for 
ind semipublic sectors, and 7.8 for the private sector. 


iction will be implemented mainly through three sectorial plans: 


etallurgical plan will involve the building of a rolling mill in Nador 


roduction capacity of 420,000 tons per year of machine wire and con- 
sks. The cost of these investments will come to about 800 million 
for the plant and 200 million dirhams for the infrastructures. 
rar plan calls for the building of three new sugar mills and the com- 
the work begun during the 3-year plan, representing an overall in- 
uit 1.2 billion dirhams. 
phate valorization plan will make it possible to continue the effort 
ir phosphates with a view to guaranteeing the processing of 3 
mestic production in Morocco. The overall cost of this pro- 
lO billion dirhams, mainly involving the building of: 
phori icid and fertilizer production units; and 
nares } 














wram of action for the private sector is based on the potential for 
pleting a large number of projects, many of which have already been iden- 
ed, and which you will find in the pamphlet distributed to you. 


] 


levelopment of a large number of these projects has been entrusted to the 
hice for Industrial Development (ODI), which is itself undertaking the 
ly of such projects as the industrial vehicle smelter, machine tools, thé 
trial forge, the printing shop, fiber panels, plate glass and poly- 


ilysis of the private projects shows that with 2.5 billion dirhams, con- 
ty rion materials account for almost one-third of the investments in the 
ite sector. The cement plan alone comes to 1.8 billion dirhams, with the 
itarge II and Casasud Cement Plants, and two new expansions. 
third of the investments are to be allocated to the metallurgical, 


inical and electrical industries sector, in the amount of 2.2 billion 


ree main projects in this sector are: 


ntral lead smelter in Meknes, the cost of which is estimated at 285 


llion dirhams; 
Moroccan copper smelter, in which 500 million dirhams will be invested: 
the industrial vehicle forge, with an amount of 200 million dirhams. 
reover, an increase in the investments in the private and utilitarian 
hicles branch is expected, when the laws pertaining to the regulation of 


sation-integration go into effect. 


portance assigned to the development of small and medium-size indus- 
PMI), which generate a large number of jobs, should also be noted. 


ll account for a total of 2.6 billion dirhams. 
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SAUDI ARABIA 


SAUDI EXPORTS REACH $117 BILLION IN 1981 
Beirut THE ARAB WORLD WEEKLY in English No 658, 6 Mar 82 p 12 


[Text] Saudi Exports Peak At $117b In 1981: Saudi Arabia's exports last year 
cotalled a record of 405 billion riyals $117.5 billion with an increase of 42 
billion riyals ($12.2 billion) compared with figures of 1980, the Saudi Press 
Agency (SPA) reported last week. 


Quoting a report by the Ministry of Finance and National Economic, SPA said 
that the Kingdom's imports also rose by 19 billion riyals ($5.5 billion) to 
reach 119 billion riyals or 34.5 billion dollars during the same period. With 
its present official ceiling of 8.5 million barrels per day, Saudi Arabia is 
by far the world's largest exporter of oil, which constitutes the main source 
of revenue to the kingdom's 10 million population. 


The Saudi production increased dramatically to reach a peak of 10.3 million 
bpd following shortages of oil supplies caused by the overthrow of the Shah 
of Iran in February 1979, and further following the outbreak of hostilities 
in September 1980 between Iraq and Iran. 


But the kingdom's high production , which constituted over 50 per cent of the 
totai production of the 13-nation Organisation of Petroleum Exporting Coun- 
tries, was lowered by about two million bpd in August and October last year 
because of the large drop in demand on OPEC's oil in the international market. 


According to the report, Japan has topped the lists of both leading importers 
from and exporters to Saudi Arabia, with imports, mostly oil and gas totalling 
69 billion riyals ($20 billion) while exports mainly cars and electxonic equip- 
ments totalling 32 billion riyals ($9.3). The United States also came second 
on the lists of importers exporters, with 52 billion riyals ($15.3 billion) 
worth of exports and 25 billion riyals ($7.25 billion) worth of exports to 
Saudi Arabia. 


The report said that France came third among the largest importers from Saudi 
Arabia with 38 billion riyals ($11 billion) and Holland with ($6.3 billion) 
during the same period. West Germany came third on the list of major export- 
ers to the kingdom with ii billion riyals ($3.2 billion) wortu of exports. 
According to the report, Saudi Arabia imported over 330,000 motor vehicles 
last year worth 9.6 billion riyals ($2.79 billion) against 390,000 vehicles 
wirth 9.5 billion riyals during 1980. 














GOVERNMENT INCREASES INVESTMENTS IN HYDROCARBONS AND DEFENSE SECTORS 


London 8 
[Article 


{Text ] 








DAYS in English No 8, 27 Feb 82 pp 24-25 


by Nicholas Jenkins] 


RECENT contract awards in Saudi Arabia 
provide clear evidence that government 
expenditure in the kingdom is once again 
homing inion the hydrocarbon and defence 
sectors ina refined version of the oil-for- 
arms trade relationships that characterised 
Saudi Arabia's tes with the West for much 
of the 1970s 

Inthe now-hhely event that Saudi Arabia 
faces some short-term cash flow problems 
Junng the coming tinancial vear, this con- 
centration of economic acuvity 1s likely to 
be even turther pronounced. as the heavy - 
weight ministries of defence and oil make 
their case tor their projects to be kept going 
at all costs 

Ihe most spectacular example of a new 
bye 


phase of spending in the oi industry is 


not found oom cither of the heavy industry 
eesot Yanbu or Jubal although expend) 
ture oninteastructure and plantin these two 
veressing remarkably smoothly 
mMwards an cstumated total bill of at least 
No0bn The new area of activity is in 
Vramco s northern areas and is connected 


wath CAD OUMANON oO the ottshore Safaniva 


ul, Ndarpan ovitied the tist beine 

EK froded an thy wotld 
Wath plans for dong -temm develop 
Moat other rous. oNtamieceo bas 
ite Wo otownship al Ras) banapb 
howl Sontually Compare mm size wath 
Visca s three other townships at 
POtyedar cas Vid. aod Ras Panurao And a 
Treen aon sontract. termed a ‘multi 
1] clothar oon has pust been 
madded a Pb denen rhyspchiaary Daniel 
| prcathonal (Saud \rabra- DISA). for 
rd comstruction supervision of this 
Y carn mots and ma Trial support ser 


Other contracts awarded over the past six 
months have been linked to the oi and vas 
explonation programme itself. The laryest 
contract was taken by two Santa Fe Interna 
honal subsidiaries, CF Brown & Company 
and Arabian Industrial & Petroleum 
Focihities Construction Company, for 
detailed design, engineering, procurement 
and management services for the gas 
gathering network to be built on these 
fields. Fluor Ocean Services has a contrac 
lo prepare a management study for this part 
of Aramco s operations which willinchide a 
major 240km pipeline to run through the 
three fields to Safaniva and Ras Tanayib 
onshore. Gulf Interstate Engineering of 
Houston is under contract to work on sev- 
eral minor pipeline systems 

The $114m contract for four offshore oil 
ngs forthe development has been picked up 
by Brazil's Estalciros Reunidos do Brasil, 
with Italy's ENFs engineering subsidiaries 
providing another offshore mye Rolls- 
Rovce of the UK has a S$36m order for vas 
turbines to be used in the Marjan and Zulu 
offshore fields, and Hyundai has won a 
$230m contract for an offshore gas and ol 
separation plant, the first of seven which 
will be needed on the scheme 

Phe significance of these developments in 


rabla s on and 


terms of Saudi dooverall 
economic pohev ow highhehted in the 
Econonust Intellgence Unit's recent spc 
claibreport. Saudi Arabia: The Development 
Dilemma. The report takes sue witha pro 
jection of Saudi onl production stabilsing at 
6.3m bd through the 1980s. a. figure 
derwed rom) cule luting the volume of oil 
production required to produce 34 .3bn cu 


ftd of associated e the 


1 


ciel cae 
eas needed te Chad 
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It ous ieucad mstead that becuse Saudi 
\iabiaas currently LCaring up for a pas- 
MHcring comple, covering the offshore 
lields of Sufaniva Zuluf and Marjan, the 

ODS 10Ous IMphcation of such 4 programme is 
hata furthes expansion of the heavy indus- 

Hh sector can be ¢ YP cled after 1UXS to 


a . 
POCOINE This gas. tas almost usaf the Present 
Suds government has taken a high produe- 

i! (SPIN, Toad apa IS TO Stave ooff 
Heo ayy MO Fee THs Straten by 
me’ Ubatatoars phi n Hy Wasting Thi 
PONGUEDY Hy) 4 thon { read thr it 
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Saud Ntabia may be Planning a 

Ha SOTHO Of Prins petrochemacal plants 

Phe Peay tdustey sector of the current 
\ Tere DT Start ~asone of IS objectives 
completion of studies of further base 
homnecal Projects to be completed 


luni the fourth plan 


Than 


Vnother sipniticant pommter is that a 
er of Japanese Chginecrng com- 
pres. mecluding Toyo I Neineering Corp- 
maton. have recently established JOINT Ven- 
turesan the kinedom to hy Ip them win more 
work in the oil vas and petrochemical 
hUuStries they would not be doing so 
Ness they were fairly sure that more work 
wasn the offing. And Abdulaziz al Zamil, 
Naging director of the Saudi Basic Indus- 
Hes Corporation (Sabie), admitted in d 
entinterview: We have had more prop- 
Om quite a number of companies for 


Dishment of new joInt-Venture 
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petrochemical plants. But it is we who are 
Saying that for the time being we have suffi- 
cent planned capacity and we are not in the 
market for any more at present.” Progress 
on the northern areas gas gathering may 
change this. and who is to sav that Ras 
Tanajib, with its new port facilities. could 
not house a new heavy industrial estate? 

Arameo’s decision to build a new com- 
munity at Ras Tanajib adds to a growing list 
Of new communities being built in Saudi 
Arabia. As well as Jubail and Yanbu. the 
past few months have seen considerable 
Movement on the King Khaled Military 
City at Hafr al Batin. Israeli planes have 
been regularly overflying Tabuk military 
ety tO Monitor progress, and the Khamis 
Mushayt military encampment on the bor- 
der with North Yemen has become more 
Strategically important with news of further 
merger talks between the two Yemens 

The interior ministry is also on the point 
of awarding contracts for seven more hous- 
ing complexes in various parts of the king- 
dom. Add to this rumours of developing 
Rabegh on the west coast asa further indus. 
trial estate. and Ras Khumais on the east 
Coast as a naval port 

The advantage of all this development ts 
that it enables the government to spend all 
Its Ol revenues, and keeps western trading 
partners relatively passive about any trade 
Surplus Saudi Arabia builds up with them 
The disadvantage. as the EIU report stres- 
ses, is that expenditure is tending to be 
channelled into isolated pockets where 
local Saudis do not always benefit 














SAUDI ARABIA 


ARCHAEOLOGICAL FINDINGS REVEAL PRE-ISLAMIC ARAB KINGDOM 


tondon 8 DAYS in English No 9, 6 Mar 82 p 5l 


[Article by Michael Day] 


[Text ] 


IN THE SO-CALLED “empty Quarter of 
Saudi Arabia. archacologists from Riyadh 
University have begun their seventh season 
of excavating the pre-Islamic town of EF} 
Fao. The searing heat and the inaccessibility 
of the site, some 700km southwest of 
Riyadh, limit the season to ten wecks dura- 
tion, but already Saudi archaeologists have 
found evidence of a rich, literate and 
agrarian civilisation, thereby justifying the 
expenditure of $1 bn, over the last ten years, 
by the Saudi department of antiquities and 
museums 

Discovery of a country’s history 1s part of 
a nation’s development, and in the Middle 
Fast can often be of profound political 
importance, as has been seen in Iraq, Syria 
and Jordan, as well as Israel. But there have 
often been difficulties, particularly in a 
fiercely. religious society such as Saudi 
Arabia. When Dr Abdul Rahmanal Ansan, 
head of Riyadh University s archaeology 
department, returned to the country in 
1966 after studying at Leeds University in 
the UK. he was denounced by Muslim lead 
ers for setting up the Saudi Arabian Histori- 
cal and Archaeological Society. It) was 
feared that his research might throw up 
pagan antecedents which would detract 
trom the established picture of Mohammed 
as the integrator of Arab society. AS a 
result. the government banned all digs on 
pre-Islamic sites, a proscription lifted only a 
dozen years ago 

Dr Ansari claims that he ‘tried to con- 
vince such people that the Quran always 
asks us to wo for research; it is part of our 
duty to God, and eventually his persistence 
paid off. His credentials were sound: he had 
worked on the Roman excavations at Cor- 
bridge, along Hadrian's Wall in Britain, 


while a student in 1961-62, and then par- 
ticipated in digs at the Phocnician town of 
Motya in what 1s now Sicily In 1966, the 
year before Israeli occupation, he worked in 
the Arab quarters of Jerusalem. 

The excavations at El Fao have resulted 
in a wealth of new knowledge. The city was 
apparently the capital of the’ principal Arab 
kingdom’ of Kindah which flovrished bet 
ween the third century BC andthe fifth AD 
‘We knew about the Kindah kingdom from 
Arab historians and Persian chronicles. But 
these sources do not mention anything 
about its capital. The only mention of this 
was by one of the Sabaean kings (irom 
Yemen) who claimed he had conquered E1 
Fao in the first century AD. 

No evidence of conquest at that time was 
turned up, but excavations did show that Bl 
Fao had been the centre of an Arabian civil- 
sation, and had commanded the t ide 
routes running north-south fron the Pigris 
and the Euphrates to the Yemen, rid 
east-west between the Gulf and the 
Mediterranean. Because of its postion, “the 
ten to twenty thousand inhabitants of the 
city absorbed all the influences of the sur- 
rounding area, particularly Persian and 
Graeco-Roman. In a sense, because they 
were never conquered, they were a store 
house of civilisation, which they invested 
with their own style, claims Dr Ansan 

Among the discoveries are a large fresco 
depicting well-cultivate¢ fields and gardens 
of much higher quality than similar wall 
paintings at the famous Iraqi site of Hattra, 
and a 10-metre-high bas relief of Kahl, the 
principal god of the city. In Arabic, “Kahl 
means ‘the man who is over 40, in other 
words. a wise man He was known as the 


God of the Caravan among local people 








the? @ EF 


4600/164 


Other significant funds were 17 wells, 
inngation canals and a scries of circles which 
might have been reservoirs. With the added 
evidence of frescoes depicting palm trees 
and agricultural produce, it seems that the 
desert may well have been the Arabia Felix 
of the Romans at one time. Coins and 
inscriptions have also been found, which 
conclusively disprove the theory put for- 
ward by western and Arab historians that 
Arabia's pre-Islamic civilisations were ilit- 
erate. 

Allin all, an interesting picture of Saudi 
Arabia as a crossroad of Western and East- 
ern cultures is emerging. Vital questions, 
such as why this previously fertile land 
lapsed into desert, and in what ways it 
served as a bridge between Mesopotamian 
and Pharoaonic cultures as long ago as the 
fourth century BC, are now being investi- 
gated. One prime area of interest 1s in dis- 
covering the site of the east coast port of 
Gerrah, which apparently grew rch on 
trade with Greece. A second century BC 
Greek described it as having ‘Walls, doors 
and roofs ... variegated with inlaid ivory, 
gold, silver and precious stones.’ 

Nonetheless, archaeology 1s beset with 
difficulties in Saudi Arabia, especially for 
foreigners. Oil drillers and explorers have, 
in the past, unearthed ancient pots by using 
gieger counters, and when an American 
archaeological team recently expressed 
interest in surveying a certain area, they 
were not allowed the use of air maps pre- 
pared by Aramco. Any pre-Islamic excava- 
tion has to be balanced by one into the 
background of the puritanical eighteenth 
century Wahhabi religious movement 
which helped shape modern Saudi Arabia 











SUDAN 


NOMINEES FOR PEOPLE'S ASSEMBLY POSITIONS NOMINATED 
Khartoum AL-AYYAM in Arabic 21 Feb 82 p l 


[text] Yesterday evening during its meeting in the great meeting hall of the 
Sudanese Socialist Union in Khartoum the National People's Assembly Group 
nominated a house speaker and his two deputies as well as a house leader. A 
house controller and two deputies were also nominated along with committee 
chairmen and the secretary of the parliamentary group in the National People's 
Assembly. 


Following is a list of the candidates and the posts they were nominated for: 


'Ilzz-al-Din al-Sayyid House speaker 

Dr '‘'Abd-al-Hamid Salih Deputy house speaker 

Luigi Adwok Deputy house speaker 

Badr-al-Din Sulayman House leader 

Mukhtar al-Asamm House controller 

[brahim Hasan Idris Deputy controller for the affairs of 
the Administrative Control Committee 

‘Abdallah Hamad al-Zubayr Deputy controller for House Affairs 

ai-Rashid al-Tahir Bakr Chairman of Legislations and Legal 
Affairs 

Brigadier General Ba-Bakr 'Abd-al-Rahim Chairman of Security and Defense 
Committee 

Or [brahim 'Ubaydallah Chairman of Economy Plan and Budget 
Committee 

Su'ad Ibrahim 'Isa Chairwoman of Social Affairs and 
Orientation Committee 

Malik Husayn Chairman of Foreign Affairs Committee 

Hasan [brahim Marzuq Chairman of Production and Manpower 
Committee 

Yasin ‘Umar al-Imam Chairman of Services Committee 

Lt Colonel (Security) Muhammad Kamal Secretary of Parliamentary Group 

"Ali Hamdatu 
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SYRIA 


PLANNING MINISTER GIVES DETAILS OF 1982 BUDGET ALLOCATIONS 
Damascus AL-BA'TH in Arabic 1 Feb 82 p 5 


[Article: "Spotlight on Unified State General Budget Within the Framework 
of the National Economic Plan and the Draft Unified State General Budget 
for 19823; Conversation with Dr Kamal Sharaf, Minister of Planning"] 


ilext| To start off, Dr Kamal Sharaf, minister of planning, was kind enough 
to clarify some general factors, as a preliminary step in covering various 
aspects of the 1982 state general budget and the fundamental characteristics 
{ this budget, comparing the role of the "state general budget" in all of 
the socialist and capitalist countries. The minister of planning also 
detined the difference in general budgets in both the socialist and 
capitalist systems. 


then explained the goals of the expenditures on the socialist economy 
ind why they were subject to stringent fiscal oversight. 


Comrade Dr Kamal covered the appropriations of the 1982 state general budget 
ind the percentages of implementation. 


After reviewing the overall goals, appropriations and breakdown of the 1982 
‘eneral budget, Comrade Sharaf deait in detail with the debates of the party 
entral committee at its fifth session and the resultant recommendations. 
which, as a whole, had an impact on the goals and tasks of the current state 


eee 
eneral budget. 


ve summarized what Dr Kamal Sharaf, minister of planning, was so kind as 
t et torth as follow: 


liminary Clarification 


Dt irat defined this as follows: The basic fiscal law that was promul gated 
in legislative decree No 92 of 19 July 1967 stipulated the following: "The 

it » general budget is the fundamental annual financial plan for 
enting the economic plan in a manner as to accomplish the goals of this 


. ‘ . 4 os ' 
iccordance with its general and detailed structure. 


| 








is law generally recognized the economic plan as the economic and social 
levelopment plan, as defined in the systematized law for planning affairs 
and in the laws involving the promulgation of economic plans for specific 
periods, that is, the 5-year and annual plans for economic and social 


development. 


lhe state's general budget contains the estimated expenditures and revenues 


|. Ministries and general departments. 
Public organizations of an administrative nature. 
}. Organizations of an economic nature. 


+. Local administrative units. 
is falls within the boundries defined by the basic fiscal law. The revenues 
ind expenditures of companies and establishments subordinate to organizations 
in economic character appear in the budgets of those organizations. 


\ccordingly, ministries and public departments and organizations of an 
nistrative nature, except for directorates of religious trusts, are 
included in the general budget with all their expenditures and revenues. With 
regard to organizations of an economic nature, directorates of religious 

s and local administrative units with separate estimated budgets, only 
the surpluses of their budgets appear in the state's general budget. 


_ 
— 


cr 
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the State's Consolidated General Budget and Its Relationship to the Economi« 
ind Social Development Plan. 


[In accordance with the basic fiscal law mentioned above, the Syrian Arab 
Region began preparing a consolidated general budget in the early 70's. The 

cialist concept of the unity of the state's general budget is based on the 
xistence of a special budget, with expenditures and revenues for each body 
or agency of the state. These separate budgets are combined in a single, 
integrated, pyramidal system that makes it a consolidated budget, maintaining 
the framework of the partial budgets with their expenditures and revenues 


. - ? o£ . ant . 
for each of the state sS various agencies. 





fhe fundamental characteristic of the state budget in socialist countries is 
the organic linkage between it and the system of economic and social 
planning. Both the national economic plan and the state budget are focused 


|. The singular nature of political authority in the state. 


fhe singular nature of nationalized ownership. 


T 


. ° 4 . ' ° 
\. The singular nature of the organization of the state s machinery. 











hile the national economic and social plan defines all economic and social 
tivity of the socialist society for a given future period falling within 
the scope of production, distribution, trade and consumption, that is, within 
(he scope of renewal of production, the state budget defines the basic 
'inanctal aspect of this activity, putting in the hands of the state the 
definition and implementation of the fundamental directions of economic and 
social development in the country. 


based on the foregoing, the state budget in socialist countries can only be 
' consolidated budget given the singular nature of the state's economic plan 
ind can only be a combination of a number of partial budgets since the 
mconomic plan is assembled on a national scale from a number of cross- 
sectional plans and plans of organizations and institutions. The consoli- 
dated budget in socialist countries is based on the national economic plan, 
whereas the budget in non-socialist countries is constructed on the side and 
perhaps on the fringe of the national economic process. The principle that 
the state budget must be compatible with the development plan is one of the 
sises of the socialist budget. 


Accordingly, the budget in the socialist system is based on three fundamental 


tasks: 


'. Monitoring and coordinating material economic operations through the 


1 


tiscal system. 


Encouraging economic activities through financial incentives and penalties 
ichleve the goals authorized in the economic development plan. 


). Redistributing national income in conformity with the law on planned, 
proportional development of the budget for the total economy. 


\lthough these tasks are similar to those embodied in the capitalist system, 
their scope and comprehensiveness are considered broader under the aegis of 
the socialist economy. The importance of planning the budget in the 

ilist system emerges as the result of its great size and the fact that 


it is the hub around which various aspects of the national economy are 


‘ral Budget in the Socialist and Capitalist Systems 


ne hand, the scope of public finance is broader in this system 
ne state s major and direct participation in economic and social life. 
ther anyzle, the budget in the sociaiist system is viewed as a 
Lal expression of the economic and social tasks included in the 


third aspect, the importance of the budget has increased because 
is integrated with other financial plans, such as the development plan, 
in plan, wage allocations and financial plans for projects. Contrary 
ne capitalist system, the budget in the socialist system 





is not based on deficit financing to achieve full employment. Rather, just 

the opposite, recent trends have been to achieve surpluses in the general 
budget to provide greater reserves on the one hand and to contain inflationary 
trends present at the start on the other hand. 


Expenditures in the Socialist Economy 


The difference in budgets in the socialist and capitalist Systems emerges 
clearly in the financing of expenditures or the fashioning of revenues. In a 
budget in the socialist system, revenues are formed from direct taxes in a 
proportion of less than 10 percent of total budgetary revenues, whereas this 
reaches about 30 percent or higher in the capitalist System. The remaining 
revenues are made up of deductions from the profits of production units, from 


‘Les taxes and from income taxes on production units computed on a 
progressive basis after reconciling the deductions from profits. 


With regard to expenditures in the budget, expenses in the socialist system 
are Classified according to their importance in generating national income 
is these expenditures are directed, in accordance with priorities, toward 
the production sector to increase the general growth rate of the national 
nomy, in addition to the fact that the state is the party fully concerned 
th providing educational, social and health services on a broad scale, 
with expenditures on defense and national security in the forefront. 
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Expenditures in the national economy come under Stringent fiscal oversight 

that activities of production units may be directed toward defined goals 
inasmuch as the general budget has a direct effect on the whole production 
operation on the one hand,on social relationships on the other. 


Fiscal oversight operates in accordance with the following general directives: 


Ensuring conformity between the financial plan and the production plan from 
the standpoint of quantity and particular composition. 


Preventing an accumulation of capital in socially undesirable areas, whether 
the private or the public sector, to ensure the best exploitation of fiscal 


ippropriations. 


Fnsuring economic use of r es to reveal available and unexploited 
reserves in the economy. 


Defining the extent of any deviation from the plan and its causes and treat- 


ment 


\ Quick Look at the 1981 Budget and Its Implementation 


With regard to the 1981 budget, Comrade Dr Sharaf stated: 


\ppropriations in the 198] budget totalled 30,469,000,000 Syrian pounds, 
including appropriations for current operations of 17.7 billion Svrian 
pounds and appropriations for investment operations totaling 13,769,000,000 








rian pounds. Accordingiy, investment operations accounted for 45.2 percent 
|l appropriations in the budget. 


imated actual expenditures for 1981 amounted to about 27,095,000,000 
rian pounds, 88.9 percent of appropriations in the budget. In general, 

vith regard to the percentage of financial implementation realized in 
xpenditures on investment projects, one can say that there was a high degree 

implementation of the investment plan for 1981, which expedited the 

levement of projects undertaken in all sectors, and there will be obvious 
results of this speed in a number of projects that will be put into productive 
peration in 1982, and this will bring larger surpluses providing resources to 
the general budget and new jobs as part of the objective of achieving full 
loyment. There will be a saving in foreign currency by eliminating the 
import of some products that will be produced locally. 


Draft L982 Budget 
minister of planning said in this regard: 
iratt budget for 1982 has been prepared based on the defined total and 
s-sectional goals contained in the fifth 5-year plan approved in Law No 
1981. 
] 


sat firmed overall goals in particular as follows: 


hieving better compatibility between the set of local resources and 
budget and between them and the local gross product. 


es in the general 
reasing current and investment local resources. 
‘utting a limit on current expenditures and reconciling investment 


liture so as to achieve production, services and basic goals in various 


11 appropriations in the draft 1982 budget amount to about 33,345,000,000 


- | P| Tr . . ~ -* 
unds, broken down as follows: 


Lion Syrian pounds for current operations, 50.2 percent. 
1,000 Syrian pounds for investme: yperations, 49.8 percent. 
Lon r investment projects amount to 15,397,000,000 Syrian pounds, 


total appropriations. 


phasis in defining appropriations for investment program 


ir it public sector for 1982 on the necessity of completing projects 
derway, parti:ularly those that will be put into operation during 
lition to exvediting completion of other projects that have been 
initiate study and implementation of new projects within the 
ieving production and services goals laid out in the country’: 
il development plan. 








| ight f the toregoing, total appropriations for investment projects for 


482 amounted to 15,397,000,000 Syrian pounds, an increase of 19.3 million 
rian pounds over 1981 appropriations, a 14.1 increase. These appropriations 
i roken down among the various economic sectors as given in the following 


igures and percentages: 
ector 1981 approp- Percentage 1982 approp- Percentage 
riations in 
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is clear that the sectors that produce goods have received invest..ent 


totaling 46.2 percent of total appropriations of the 1982 budget compared 
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propriations amounting to 23.9 percent of all appropriations of the 1%90.« 
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[932 appropriations. Appropriations for the ministry of higher educa- 
ind the ministry of education totalled 973 miilion Syrian pounds, 6.3 
percent of all 1982 appropriations. The remaining 32.1 percent of the 
ippropriations was allocated among the other ministries. 


iz | the Budget and Its Economic and Social Impact 


ry Sharaf stressed the following: The draft consolidated state general 

' budget is the subject of discussion on a number of levels in its 

ility and in detail concerning both current and investment aspects. These 
liscussions reached their peak in the central committee of the Arab 
'th Party, which studied the size of the budget, its economic and 
ial impact and the extent to which it conforms with the requirements and 
ils of development defined in the fifth 5-year plan. The committee also 
pains to achieve internal balances within the framework of the budget 
ind between it and production and service activity in various sectors, approv- 
ing in its final session its primary steps and general directions. It also 
recommended the following: 


lalist Ba 
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tressing control of the state's public expenditures. 


endeavoring to diminish any deterioration in various areas. 
ntinuing to exert efforts to improve production income and to increase 
resources of the state's general budget. 


irsuing a serious study to stabilize prices and improve the citizens' 
} afl f 2 . . 1 S 7 ’ ~ - - . f 1 
ard of living within the region's available potential. 


il Sharaf closed his interview by saying: 


lj issions, the central committee gave particular attention to the 
tural sector, both the plant and animal sides, and to improvement in 
nethods, and in this regard adopted a number of appropriate decisions 


Lon \1f the committee also focused on the field of education and 


ition and the Vanguard Organization, giving particular attention 
lical secondary education. 
re reflected in the approval of the general lines of 


lavget its current and investment apportionments ana its 


ynomi ectors from the 1982 appropriations. 

















SYRIA 


PRODUCE COMPANY INCREASES ITS GAPITAL 
Damascus AL-BA'TH in Arabic 17 Jan 82 p 2 


iText] In 1981, the sales volume of the General Vegetable and Fruit Company 
rose to 2/5 million Syrian pounds. The decree setting up this company was 
issued in May 1977. During that year, its sales reached 6 million Syrian 
ounds. The sales figure for 1981 reflects the tremendous progress that has 
een made by this company, which was originally charged with reducing the 
concerns of producers in the agricultural sector relating to marketing and 
entering seriously into the wholesale mar’:eting of vegetables and fruits. 

1c company's sales reached 35 million ir 1978, 45 million in 1979, and 12] 
million in 1980. 


the capital of the vegetable and fruit company has now increased from 40 
million Syrian pounds to 100 million Syrian pounds. The capital is expected 
to be increased again this year. The company has established a chain of 
retail sales outlets as part of its endeavor to round out the material bases 
that will allow it to carry out its primary role in the area of wholesale 
marketing. Last year, this company was able to export 15,601 tons of vege- 
tables and fruits, chiefly potatoes, melons, and carrots. 


(the task of exporting vegetables and fruits is one that was recently entrusted 
to the company. This task requires a centralized agency that possesses 
ifficient information about the movement of vegetables and fruits in the 
markets throughout the country. Such an arrangement decreases the negative 
effects that could develop and hurt the consumers if exportation were carrié 
out on a random basis. At the same time, this centralized agency multiplie 
benefits that are realized from the creation of new markets for surp] 


roduction. This fact was explained by the general director of the vegetabl: 
and fruit company, who also indicated that the current year will bring tr 


mendous development in the activities of this company and that the number 
rkers in the company will be doubled to meet these new burdens. 














SYRIA 


DISTURBANCES IN HAMA REPORTEDLY UNDER CONTROL 
Paris LE MONDE in French 13 Feb 82 p 5 
[Article by Lucien George] 


'Text] Damascus--Serious disturbances have broken out in Hama, causing hundreds of 
deaths and casualties, but they have remained confined to the city. In the rest of 
Syria, the situation seems normal, including in Damascus and those areas where 
violence has raged in the past: Alep, Homs, Lattaquie, By Friday, 12 February, 
authorities seemed to have regained control of the situation, at least insofar as 
one could observe, with Hama and the vicinity being surrounded by the army over 

an area of 25 kilometers, 


Almost as important as the events themselves was the decision made by Washington 
Co announce them. Although the information had not filtered out of the country, 
the State Department did report it through its spokesman and not without drama- 
tizing it. The news was immediately confirmed by the Muslim Brothers in Bonn. 
Neither Radio Israel nor the Voice of Lebanon -- the radio station of the Falange 
arty specializing in the revelation of accurate but exaggerated information on 
disturbances in Syria -- nor even rumors in Beirut had hinted of the events in 
Hama in recent weeks. 





Consequently, Washington's attitude is emphasized everywhere in Damascus, in gov- 
ernmental circles, the opposition and foreign ministries. The Syrian authorities 
denounce the "American plot" and "interference in their internal affairs," attri- 
buting it to the success obtained by Syria in the UN General Assembly regarding 
ihe annexation of the Golan Heights by Israel. While intrigued, well-informed 
observers refuse to believe that the United States has totally changed policies 
on Damascus and that it is testing the strength of President Assad's regime after 
having worked and cooperated with him for so long. Last month, Senator Percy was 
very well received by the Syrian chief of state and an emissary for President 
Reagan, Philip Habib, is in principle expected in Damascus in the days to come, 
betore concluding that there has been an American about face, observers are there- 
tore waiting to see the results over the past 48 hours. Moreover, however viru- 
lent it may be, the Syrian reaction has not consisted of burning its bridges with 
Washington and authorities in Damascus have already indicated in the past that in 
a concern for realpolitik, it would maintain contact with the United States. 
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lt was on Tuesday, 2 February, that the first incidents took place in Hama, Were 
they originally the work of the Muslim Brotherhoods? That is difficult to say, but 
they were assuredly the result of the Sunnite-Alouite antagonism which is very 
marked in that city, a stronghold of Sunnite fundamentalism and therefore, of 
opposition to the government of President Assad, On 4 February, an appeal for 
revolt was made from the minaret of a mosque. The movement gained in breadth. 

A police station and militia headquarters of the Ba'th, the party in power, were 
attacked and taken and weapons seized by the assailants, but they were mainly 





unusable because they had ““-> pins. At this point, the Muslim Brotherhoods 
definitely came into act ©. chorities lost control, if not of the entire 
city, at least of several se Ss. 


The response was harsh. In addition to the 47th Armored Brigade stationed around 
Hama, the 2lst Motorized Defense Brigade of Maj Rifat El Assad, brother of the 
president, was ordered to the city on Saturday, 6 February. In order to get the 
best of what had become a riot, the special forces used mortars and cannons, while 
planes swooped down over the city, although without bombing. The attack then 

turned to the rebel districts and street fighting broke out. Members of the special 
forces had to sweep the sector house by house. 


These acts of violence ard their repression resulted in a high number of victims, 
although not nearly the 3,000 dead and wounded which the Muslim Brothers in Paris 
have claimed. Nevertheless, there were probably several hundred casualties, in- 
cluding about 100 dead and wounded by the forces of law and order. There has been 
much talk about insubordination within the army and especially the air force, 

even defections to the rebels, although nothing has supported the claim. 


Once more, it would appear that President Assad's regime has proved its ability to 
regain control of a situation that will not be truly clarified until Hama is no 
longer cut off from the world. Hama today, as in the spring of 1981 and many 
times previously, like Homs on many occasions and Lattaquie in 1979, is one link 
in a long, bloody and implacable fight waged by the Islamic fundamentalists and 
their allies against President Assad, a fight from’ which the latter has always 
emerged victorious. 


11,464 
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SYRIA 


STEPS TAKEN TO ALLEVIATE SUPERMARKET JAMS 
Damascus AL~BA'TH in Arabic 20 Jan 82 p 2 


[Text] The General Vegetable and Fruit Company has undertaken executive 
measures to prevent crowding in its vegetable and fruit markets and make its 
products readily available to consumers. 


The company has extended the closing time of its markets to 1800 every day 
to give a larger number of consumers an opportunity to obtain the vegetables 
and fruits they need throughout the daylight hours. 


In addition, the wholesale centers that the company has set up in different 
areas of the city have begun to distribute to the retail buyer in addition 
to the trucks that circulate through the streets of the city to sell citrus 
fruits to the consumers. 


A group of these trucks have been selected from the Organizations and 
companies of the Ministry of Supply and Internal Trade and put at the 
disposal of the General Vegetable and Fruit Company to accomplish this pur- 
pose. 


Company sources stated that large quantities of citrus fruits had been made 
available to be placed on the market. 


!t was noted that the crowding in the vegetable and fruit markets decreased 
in severity after the company instituted the sale of citrus fruits prepack- 
aged in nylon bags with specified weights and standard pricing. 


Aides are exercising constant supervision over the implementation of the 
instructions of the minister of supply and internal trade in this regard. 


The minister's aides are making rounds through the markets, wholesale centers, 
and sales outlets to monitor the results of the recent measures and ascertain 
the need to adopt other measures to reinforce those already implemented. 


In a related area, supply control personnel are carrying out intensive 
patrols through the markets. As a result, another group of arrested law- 
breakers has been brought before the ressponsible judicial authorities. 


A number of stores have been closed by administrative order because their 


owners raised prices and violated the decisions and instructions that are in 
effect. 


859] 
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SYRIA 


BRIEFS 


PHOSPHATE PRODUCTION--Dr '‘Abd-al-Jabbar al-Dahhak, minister of oil and 
natural resources, began a fact-finding visit yesterday to the General 
Phosphates and Mines Company. This visit is part of a field tour the minis- 
ter is making to a number of organizations and companies belonging to the 
ministry in several governorates in the country. Accompanying the minister 
on this fact-finding visit were the secretary of the party branch in Homs, 
several members of the branch leadership, and the general director of the 
General Phosphates and Mines Company in Homs. The visitors heard an explana- 
tion given by the workers and technicians in these divisions concerning the 
progress of the work, the problems and difficulties that hinder the pace of 
the work, and possible means of pushing the work forward in order to improve 
the level of production both quantitatively and qualitatively. At the end 

of the tour, the minister attended an extended meeting with the experts, 
technicians, administrators, and workers of the company. During the meeting, 
the problems and difficulties that impede the progress of the work were 
studied and the company's plan for the current year was discussed. It is 
worth mentioning that Syria's phosphate production reached 1.35 million tons 
last year of which 1.1 million tons was exported to several states in various 
parts of the world. After this visit, the minister and his party paid a 
fact-finding visit to the Intermediate Vocational Institute for the Oil and 
Mining Industries. There the minister was informed about the progress of 
instruction in the institute and attended an extended meeting with the direc- 
tor of the institute, the instructors, and the administrative and technical 
personnel. He discussed with them possible means of developing curricula 

and instructional methods at the institute as well as the problems and 
difficulties that hinder the progress of instruction. [Text] [Damascus 
AL-BA'TH in Arabic 12 Jan 82 p 2] 8591 


COOPERATION WITH GDR NEWS AGENCY--An agreement to develop cooperation between 
the Syrian Arab News Agency (SANA) and the East German News Agency (ADN) was 
signed yesterday. The agreement was signed by SANA General Director Dr Sabir 
Falhut and ADN General Director Gunter (Busche). The agreement provides for 
the exchange of news, stories, information, and pictures between the two 
agencies so as to serve the causes of the common struggle of the two friendly 
countries. Messrs Falhut and (Busche) exchanged remarks on the occasion in 
which they praised the relations of friendship and cooperation that exist 
between the two friendly countries, particularly in the field of information. 
Mr. (Busche) expressed his admiration for the accomplishments achieved by 
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»yria under the leadership of President Hafiz al-Asad. He also affirmed his 
esteem for the heroic and steadfast position maintained by the Syrian people 
in coufronting the imperialist and Zionist provocations. Yesterday morning, 
ADN General Director (Busche) visited the liberated city of al-Qunaytirah 
during which he was informed of the effects of the destruction and inten- 
tional sabotage that the Zionist enemy committed in the city. Mr (Busche) 
expressed his deep emotion at the sabotage and c*struction he witnessed in 
the city and denounced this criminal action which confirms the racist and 
fascist attitude that motivates the Zionist entity and makes it a concrete 
Symbol of the most repulsive forms of imperialism, oppression, and aggression, 
[Text] [Damascus AL-BA'TH in Arabic 18 Jan 82 p 2] 8591 


TRADE PROTOCOL WITH GDR--Yesterday afternoon at the Ministry of Economy and 
Foreign Trade, a protocol for the exchange of goods during 1982 was signed 
between Syria and the German Democratic Republic. The protocol contains a 
compulsory list for the export of certain Syrian commodities in the cate- 
gories of raw materials, plant products, manufactured goods, and semi-finished 
goods with a tctal value of $56 million. The protocol also included two 
indicative lists of commodities suitable for exchange between the two coun- 
tries during the same year. The Syrian and East German sides agreed that this 
protocol will not prevent the parties from exceeding the imported goods and 
values specified in the lists contained in the protocol. The protocol was 
Signed for the Syrian side by Mustafa al-Baytar, the director of interna- 
tional relations and organizations in the Ministry of Economy and Foreign 
Trade. It was signed for the East German side by (Rainz Schuster), a direc- 
tor in the Ministry of Foreign Trade. This protocol implements an agreement 
reached during the meetings of the sixth session of the joint Syrian-GDR 
committee held in Damascus last month. [Text] [Damascus AL-BA'TH in Arabic 

19 Jan 82 p 2] 8591 


bULGARIAN OFFICIAL'S PRAISE--(?Dimitur Stanishev), chief of the Foreign 
Relations Bureau in the Bulgarian Communist Party [BCP] Central Committee, 
has praised Syria's role in the region. This came when Comrade (?Stanishev) 
received Comrade Suhayl al-Suhayli, Ba'th Party National Command member. 
Vuring the meeting, views were exchanged on Arab and international issues 
nd bilateral relations. Comrade Suhayl al-Suhayli praised Bulgaria's 
stands and its firm support for the Arab cause particularly its recent 
‘and against the Israeli aggressor at the United Nations. He stressed 
(iat the plots against Syria affirm its principled stand under President 
‘iat iz al~Asad. The meeting was attended by the director of the external 
relations department in the BCP Central Committee. [Text] [JN041912 
Damascus Domestic Service in Arabic 1615 GMT 4 Mar 82] 


CSO: 4400/173 END 
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